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You tell us 
what your present truck is worth 
in trade on —— DODGE 


Fill in the appraisal form below, mail it. to 
your Dodge dealer! He’s anxious to trade and 
will do his level best to meet your terms! 
No cost, no obligation! 




























the-road Here’s your chance to make the trade 
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— Just do this: 
hes ae @ &. Decide what you believe your present 
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; = on the appraisal form below, tear out 
the form and mail it to your Dodge 
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do his level best to meet the price you 
dea ] ev | put on your present truck. If he can’t 
to deliv- er. meet your price, there’s absolutely no 
: obligation. If he can, you’ve got a 
‘‘name-your-own-price”’ deal! You’ve 
’ everything to gain, nothing to lose, so 
up ship- mail the appraisal form today! 
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| “mg Cut out and mail this appraisal 
nplicated 17 12 serene braking f 
* No-shift uck-o-matic 
Tansmission FN in orm to y our 
: /4-, *4-ton models « Shorter a 
by skilled turning than competitive PD Dodge dealer! 
can buy. owl ey many, low aed or phone in the information 
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comfort cabs. ST PTT TTT TTT TT Tee GT 
= Save money every mile with 


ze brochure 
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I have a truck, in 





(year, make, model) (good, fair, poor) 


condition. I think it is worth $______—~~—~—S—S——_ima trade. 
I understand that you are not obligated to meet this price, 
nor am I obligated to accept it. 
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“Can the 
Traffic Department 


Deliver Rain?” 


One of this company’s manufacturing 


plants was about to shut down 


because its reservoir was dry. 


_ It isn’t the kind of thing you would ordinarily refer to Traffic, 
but the V.P. in charge of the manufacturing division had 
seen how his company’s traffic people could rise to an emergency. 


Within a few hours the Traffic Department had the latest technical 
data on rain making. It had located a source of supply for dry ice 
pellets, and a charter plane operator who would undertake the job. 


It also came up with an alternate plan: Instead of seeding 

the clouds, how about hauling in water by tank cars as long as 
the emergency lasts? All things considered, this seemed 

the more practical solution and the plant kept running on 
rail-delivered “rainfall.” 


Again a resourceful Traffic Department had found a simple way 
out of a serious difficulty. But the Traffic Department can 

solve such problems only if it knows about them. And it is sure to 
know about them only if its head sits in on management-level 
discussions. In all too many organizations the Traffic Manager 

is still restricted in his usefulness by an old-fashioned 

conception of his job. 


As one of the great carriers of 


merchandise freight in the country, the 


iam r Chesapeake and Ohio Railway 


aterial. a ha 
is vitally interested in any plan 


that will move more goods, more efficiently 
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Movies, Passenger Deficits and Taxes 


SUMMARY of transportation legislation adopted by 
A the first session of the Eighty-third Congress (T.W., 
Aug. 8, p. 15) shows that bills adopted were “few and, in 
general, noncontroversial.” One bill, of interest to trans- 
portation only by remote connection, deserves some com- 
ment, even though, as it happened, after enacted by Con- 
gress, it got a “pocket veto” by President Eisenhower. The 
fact that the bill abolishing the 20 per cent tax on admissions 
to motion picture theaters got such quick and sympathetic 
action in Congress is one of the things we'd like to discuss 
for a moment; and the fact that the President chose to dis- 
approve of the measure is another. 


In the promptness with which Congress passed the movie 
tax repealer there lay a pretty good proof of the power 
of the movie industry to influence legislators. Industry has 
been practically unanimous in its demand for the removal 
of the tax on charges for property transportation and pas- 
senger transportation, but its request never progressed nearly 
as far in seven or eight years as the movie industry’s did in 
a matter of weeks, once it got rolling. 


It would be difficult, from the economic viewpoint, to 
justify removal of the movie tax while retaining the trans- 
portation tax. The value of entertainment in maintaining 
the health and morale of a nation is high, it may be ad- 
mitted; but it can hardly be argued that it is more important 
for the people to have their movie theaters healthy financially 
than it is to keep their over-all transportation in a similar 
condition. One can imagine a civilization without movies— 
indeed, there may here and there be one who would take 
some delight in such an imagination; but one cannot imagine 
the country staying long away from disaster without an 
efficient system of transportation. True, of course, there is 
always as a last recourse the taking over by the government 
of the means of transportation should they become financially 
impossible of management in tine hands (partly, per- 
haps, because of the taxes levied on them by the same gov- 
ernment). On the other hand, it would not be more in- 
congruous for the federal government to operate the movie 
industry than it is for the government of Great Britain to 
monopolize and operate the radio industry, as it does. 


peg who gave the movie industry a vested right 
4) to amuse the people even though they may wish to be 
amused elsewhere? The drop in movie attendance has been 
much more affected by the advent of home television than 
by the addition of a federal tax, just as, perhaps, the loss in 
passenger traffic on the railroads has been more affected by 
the private automobile than by the tax on fares. President 
“isenhower got that point when he said, in his remarks on 
refusal to sign the bill repealing the movie tax, that it would 
e unfair to lift that burden from one form of amusement 
vithout lifting it from others—which makes it all the more 
apparent that the movie industry has more influence in Con- 
‘tess than has, say, the baseball industry or the institution 
called the “legitimate” stage. 


Railroad passenger service is of greater importance than 
merely as amusement; but we are willing to go along with 


those who point out that a large part of passenger travel 
is done for pleasure. 

The President said that the tax revenue contributed by 
movie patrons was needed to run the government. He could 
probably have said the same about the $285 million paid 
by travelers last year, in addition to their fares, for the privi- 
lege of using common carrier passenger facilities. 


T has been asserted many times and it is now being 

asserted before the House committee on ways and means 
that the tax dn amounts paid for passenger travel was 
originally levied by Congress to curtail civilian passenger 
travel in the period of World War II. This statement has 
been challenged heretofore. The House ways and means 
committee report on the revenue act of 1941, by which a tax 
of 5 per cent on amounts paid for transportation of persons 
was imposed for the first time, did not discuss the passenget 
tax specifically but explained its proposals to levy some new 
excise taxes and to increase other taxes in words to-the 
effect that heavy government expenditures made necessary 
the tapping of all possible sources of revenue. The tax was 
later increased to 10 and then to 15 per cent. In its report 
on the bill that became the revenue act of 1943—which 
raised the tax to 15 per cent—the House committee on ways 
and means said: ‘The wartime increase in transportation 
has been far beyond that required for essential uses. Since 
much railroad travel is necessary in view of gasoline re- 
strictions, it would be unwise to impose a tax at sufficiently 
high rates to cut substantially civilian travel. It would, never- 
theless, seem desirable to make those who travel pay extra 
for the privilege. The proposed increase of the rate from 
10 per cent to 15 per cent would increase revenue by $75,- 
000,000." Primarily, of course, Congress was seeking 
sources of revenue at that time—which was a time of emer- 
gency. Though taxes such as those imposed on the trans- 
portation of persons and property may be justified in time 
of emergency, it does not seem to us that they are based on 
sound principles of taxation. 

There is no way of knowing just how much of the 50 
per cent of passenger travel the railroads have lost since 1946 
would be recovered were the tax removed. As we have said, 
it is not the only, and certainly not the principal factor 
contributing to that loss. But it would be bad logic to assert 
that a deterrent to passenger travel ought not be removed 
because there is no proof that its removal would be 100 
per cent effective in reducing a terrible drain on railroad 
revenue. 

Canada abolished the tax more than four years ago; for- 
mer President Truman, while he was still in office, recom- 
mended that it be removed. We are not advising President 
Eisenhower to make a similar recommendation. On this 


point we have only this advice for the Executive and the 
Congress: If and when the time comes when the government 
can spare some of the tax revenue it now collects, passenger 
fare assessments have the first claim for attention; after that, 
the removal of the freight tax, which affects every person 
and every business, ought to be considered: Then, maybe, 
we can turn to jewelry, cosmetics and the movies. 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a membe 


r of our special service department, will furnish 


references to regulations and decisions and will answer avestions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of aeneral interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Reconsignment v. Reshipment— 


Less-Than-Truckload Portion of 
Truckload Reforwarded 


Question—Nebraska 


We have entered into a controversy 
with one of our good customers as to 
the legality of a movement of freight 
and delivery allowance to the shipper as 
outlined below: 

“xX”, a shipper in Toledo, Ohio, ships 
a truck load of freight to Chicago, Illi- 
nois, of which a portion thereof is re- 
consigned to the transcontinental terri- 
tory rated within the scope of subject 
Territorial Directory No. 20. This portion 
of the traffic destined to the western 
territory is rated as LTL shipments. The 
shipper is securing a truckload rate to 
Chicago. The originating carrier in this 
movement is a _ participant of the 
“through rates” from Toledo, Ohio, to 
destination. 

Our question at this point is—in your 
opinion, is this legal? Note that a por- 
tion of the traffic that is forwarded from 
Chicago to destinations has been as- 
sessed a combination of rates which re- 
sults in a lesser over-all charge. Also, 
if you feel this shipper is entitled to the 
combination of rate in this instance, 
do you also feel he is entitled to the 
5 cent allowance, as published in Item 
820 MF-I.C.C. No. 66? It is our opinion 
that if the former is allowable, the lat- 
ter would be permissible, if you can con- 
strue a line-haul carrier as a shipper’s 
agent. 

The shipper involved contends this is 
no different than if he would consign 
his eritire load to his Chicago warehouse 
and reconsign the portion that is for- 
warded to the west coast. 


Will you please clarify this matter at 
your earliest opportunity through the 
Questions and Answers columns of the 
TRAFFIC WORLD? 


Answer 


In its report in Chestnut v. Chicago, 
B. & Q. R. Co., 208 I.C.C. 456, the Com- 
mission draws a distinction between a 
reconsignment and a reshipment. In 
this report the Commission said: 


“When this shipment was committed 
to defendant’s custody on February 5, 
for transportation to Rapid City it was 
in interstate commerce. Coe v. Errol, 
116 US. 517; Southern Pac. Term. Co. 
v. Interstate Commerce Commission, 219 
U.S. 498. When the original contract of 
carriage was entered into, and so long as 
the shipment was in the carrier’s posses- 
sion thereunder, the contract was sub- 
ject, not only to all applicable provisions 


of law, but also to all applicable tariff 
provisions, including those of defend- 
ant’s diversion or reconsignment tariff 
and to an exercise of the shipper’s right 
under that tariff. In contemplation of 
law, all such provisions were part of the 
contract itself. Unless in fact and in 
law terminated by acceptance of deliv- 
ery and removal of the shipment from 
the carrier’s possession, properly to be 
accompanied by payment of all charges 
then and there due and payable, such 
a contract is subject to extension by 
amendment in some appropriate form 
pursuant to the provisions of the diver- 
sion or reconsignment tariff. Woodward 
& Son v. Southern Ry. Co., 156 I.C.C. 
354, 356, 357 . . . 

“This case is similar to Stetson, Cutler 
& Co. v. N.Y. N.H. & H. R. Co., 91 I.C.C. 
3, 102 I.C.C. 471, wherein division 3 said: 

“*But the definition of reconsignment 
clearly indicates that the shipment must 
still be in the custody of the carrier 
These carloads never left the custody of 
the carrier until they were delivered at 
South Providence. If reshipment is to 
have any meaning differentiating it from 
reconsignment, the line of de- 
marcation must be drawn there (and) if 
a shipper is to avail himself of the ad- 
vantages of reshipment instead of re- 
consignment there must be two ship- 
ments without the carrier or his agent 
acting for the shipper.’ ” 

See, also, the report in Smith v. Mo- 
land Bros, Trucking Co., 46 M.C.C. 1762. 

Whether, as to the shipment to which 
you refer, there was a reconsignment or 
a reshipment of the LTL portion which 
moved from Chicago to the transconti- 
nental destination depends upon the 
manner in which this portion of the 
shipment moved from Toledo, Ohio, to 
Chicago, Illinois, and the applicable 
tariff provisions. 


As you will observe from the findings 
of the Commission in the report referred 
to above, there can be no reconsignment 
of a shipment which has left the posses- 
sion of the carrier. 


Also, there can be no reconsignment 
of a less-than-truckload portion of a 
truckload shipment, unless there is a 
tariff provision for the reconsignment. 
A carrier can only perform such serv- 
ices as are held out by tariff provisions. 


Furthermore, in accordance with the 
statement of the Commission in Stetson, 
Cutler & Co. v. New York, N.H. & H. R. 
Co., 91 I.C.C. 3, 102 I.C.C. 471, there 
cannot be a reshipment unless some par‘y 
other than the carrier or his agent acts 
for the shipper in the making of the 
two shipments. 


Your inquiry indicates that the car- 
rier acted for the shipper in forwarding 
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Unusual Care... 


In Milwaukee, the zoo has been able to keep this baby 
leopard alive by getting this mama cat to be its nurse. 


for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! 


> When a family has to move its treasured possessions hundreds of miles | 
away, they deserve “unusual care.” That means extra protection, extra | 
attention to every detail, and that’s where Mayflower Service really shines, | 
because extra precautions and refinements are standard practice. Take, | 
for example, the packers who prepare break- | 
ables for shipment. They pack according to | 
approved methods and with approved ma- | 
terials developed by Mayflower, which are | 


PACKING 


: described in detail in the Mayflower Packing 


Manual. That’s the kind of careful prepara- 


tion that makes every phase of Mayflower | 
Service safer and easier for your personnel | 
transfers. Your local Mayflower represent- | 


Mayflower Packing Manual guides all 
packers to safe packing of breakables for 
long-distance moves. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot Sie . aS 
representation at the most points in the United States and Canada. Your local (© Guaranteed by @ 


Mayflower agent is listed in the classified section of your telephone directory, \G904 Housekeeping 
2oF 45 apyranistn WE 


ative will be glad to arrange it for you. 
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the less-than-truckload portion of the 
shipment beyond Chicago. If so, the 
movement from Chicago to the trans- 
continental point was not a reshipment 
but rather a reconsignment for which 
apparently tariff authority was lacking, 
unless there is tariff authority for the 
reconsignment of truckloads at Chicago 
to the destination of the portion for- 
warded from Chicago and that that por- 
tion be considered as a truckload; or 
that it be considered that tariff authority 
was lacking for the reconsignment of the 
portion reforwarded from Chicago, in 
which event the Commission should de- 
termine what would be a reasonable 
charge for the movement from To- 
ledo, Ohio, to final destination. 

Whether the 5 cent allowance provided 
for in Rocky Mountain TD No. 20, 
MF-I.C.C. No. 66 can be made depends 
upon whether the portion reforwarded 
from Chicago is to be considered a less- 
than-truckload shipment or part of a 
through truckload shipment from Toledo, 
Ohio, to final destination. 

If the former, the allowance can be 
made. If the latter, it cannot. 

See the recent report in Docket 31054, 
L. A. Darling Company v. Chicago & 
Northwestern Ry. Co. (Mimeographed), 
decided July 6, 1953. 


Sales— 


Claims for Loss or Injury 
Where Goods Sold F.O.B. Destination 


Question—Massachusetts 


We would appreciate your valued opin- 
ion concerning a perplexing problem as 
to the proper party to file a loss and 
damage claim. 

The problem involved concerns a Car- 
load of lumber which was purchased by 
us from a broker in another city. The 
terms of the sale contract read “F.O.B. 
Car Springfield”. The lumber broker 
ordered the car consigned to him from 
the mill and left instructions with the 
carrier that when the car arrived in 
Springfield it was to be turned over to us. 

When the car arrived we were notified. 
Upon opening the car we noted that the 
bracing holding our portion of the car 
was broken and many cartons were 
smashed open and the pieces strewn 
over the car floor. There also was strong 
evidence that the shipper of this car had 
not cleaned the car prior to loading, as 
the entire floor of the car was completely 
covered with a lamp or carbon black 
substance. Since all of this lumber was 
originally cut to our specifications and 
in the white, we would not be able to 
salvage the damaged portion, as it would 
necessitate the resanding of each and 
every piece and would not be up to 
specifications for production. The dam 
aged lumber was left in the car for the 
carrier’s disposition. 

The lumber broker was immediately 
notified of this incident and we suggested 
that the damaged portion which was re- 
fused by us be deducted from his invoice, 
and that the presentation of a loss or 
damage claim rested between him and 
the lumber mill, due to the fact that the 
damage occurred en route, and we wer 
not involved in any freight charges. 


The broker demanded that we honor 
his invoice as presented, and claimed 
that we were the proper party to file 
claim as we owned the shipment. We 
contend that as long as we were not 3 
party to the bill of lading contract, and 
that the lumber was purchased F.O.). 
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Car Springfield, responsibility for claim 
presentation does not rest with us. 

Citations as to any previous rulings or 
decisions that may have been rendered 
in similar cases would be appreciated. 


Answer 


Rule 5 of Section 19 of the Uniform 
Sales Act provides: 

“Tf the contract to sell requires the 
seller to deliver the goods to the buver, 
or at a particular place, or to pay the 
freight or cost of transportation to the 
buyer, or to a particular place, the prop- 
erty does not pass until the goods have 
been delivered to the buyer or reached 
the place agreed upon.” 

If the seller by his contract undertakes 
to make the delivery himself at the point 
of destination, thus assuming the risk of 
the carriage, the delivery to a carrier is 
not a delivery to the buyer. In such 
a case, the delivery to the carrier is a 
delivery to it as the agent of the seller 
to perform the duty of the seller as to 
transportation to the place of delivery. 
This rule applies where goods are sold 
f.o.b. point of destination; in such a 
case the point of destination is the 
place of delivery to the buyer. Capehart 
v. Furman Farm Impr. Co., 16 So. 167; 
Macgruder v. Gage, 3 Am. Rep. 177; 
Detroit Southern Ry. Co. v. Malcomson, 
107 N.E. 916; McNeal v. Baum, 23 A. 687; 
Ludlow v. Bowne, 1 Johns (N.Y.), 1, 3 
Am. Dec. 277; Hooper v. Chicago & N. W. 
R. Co., 9 Am. Rep. 439; Wieser v. Granger 
Mercantile Co., 237 S.W. 328; Gibson 
v. Inman Packet Co., 111 Ark. 521, 164 
S.W. 280; Secor v. Charles H. Tompkins 
Co., 45 Atl. 2d 117; F. W. Stock & Sons 
v. Capital Cooperage Co., 197 N.W. 529; 
Standard Oil Co. v. Johnson, 147 Pac. 2d 
557; Hooven and Allison Co. v. Evatt, 
51 N.E.2d 723; Garvin, Inc. v. New York 
C. R.R. Co., 210 Mass. 275, 96 N.E. 717. 

However, the above statement does not 
apply under decisions of courts which 
hold that where the term F.O.B. is used 
in connection with the fixing of the price 
and not as designating the place of de- 
livery, the term does not designate the 
place of passage of title. Niemeyer Lum- 
ber Co. v. Burlington & M. R. R. Co., 74 
N.W. 670; Early-Foster Co. v. A. P. 
Moores & Sons, 288 S.W. 299; Pond Creek 
Mill & Elevator Co. v. Clark, 270 F. 482. 

If title to the goods passes to the 
buyer at point of destination and, if 
responsibility for loss or injury rests 
with the carrier, the seller and not the 
buyer is the party who should look to the 
carrier for the loss sustained and settle 
with the buyer for shortage or injury. 





Refusal of Goods by Consignee— 
Duty of Consignor 


Question—Illinois 


’ Will you please help us with this prob- 
em? 

On December 4, 1952 we made an 
L.T.L. shipment from our plant at Tren- 
ton, New Jersey, to a customer at Al- 
toona, Pennsylvania, via motor carrier. 
The shipment was not tendered for de- 
livery until 12 days later. Then it was 
refused by the consignee, as they claimed 
it was in a frozen condition and, con- 
sejuently, of no value. We were advised 
tht the consignee had refused the ship- 
mnt and requested to authorize dis- 
position. 

‘Ve advised the carrier that we would 
ac.ept the return of the merchandise on 
fre: astray billing to see if we could 
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YES...when you think of treasure-filled Montana and its bonanza 
of boom towns, remember that this great state is in the heart of 
Consolidated Freightways’ motor freight system. 

In Montana, one-tenth of our big family of 4,000 ‘‘Freighters” 
work at eleven CF terminals and warehouses. We serve a hundred 
Montana cities and towns directly, plus dozens more through 
connecting lines. 

This brand of comprehensive coverage and solid service is the 
reason Western shippers rely on Consolidated Freightways. Al- 
most a quarter-century in the transportation industry has earned 
us a reputation for responsibility. 

When you want more service to more points in Montana, think 
first of Consolidated Freightways. 


and when you 


think of 


CONSOLIDATED 
FREIGHTWAYVS 


think of 


GREATER MOTOR 
FREIGHT COVERAGE 
OF THE WEST... 
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necting carriers. 
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FREIGHT 


all the time 
it’s aboard 


That’s one reason why 
we had a claim ratio of 


.16 of one pet. in 1952 


CER: 


THE LINE OF CHAMPIONS 


COMPANY 


3050 Lonyo Road - Detroit 
A. C. Scott, President 


Operating in Michigan, Ohio, Indiana 


Ulinois, Kentucky 


salvage same before filing claim. The 
shipment was returned and upon test- 
ing this shipment, we found it to be 
in good condition and, therefore, no 
claim was filed. 

Now the carrier is attempting to collect 
freight charges on the return of the 
shipment. It is our opinion that he 
did not give complete performance under 
the bill of lading contract and we are, 
therefore, not liable for any freight 
charges on the return of the shipment, 
nor should we be liable for any freight 
charges from our plant to the consignee. 

Would you advise us whether or not 
we are liable for these charges. 


Answer 


A consignee may not refuse to accept 
goods because of delay in delivery, his 
remedy being to receive the goods and 
sue for the damages caused by the delay. 
Chicago, RI. & P. Ry. Co. v. Albert 
Pheifer & Bro. 119 S.W. 642; Southern 
Ry. Co. v. Bunch, 102 S.E. 462; United 
Pants Mfg. Co. v. American Ry. Express 
Co., 2 La. App. 7; Buston v. Penn. R. Co., 
116 Fed. 235; Jackson v. New York Cent., 
etc., R. Co., 167 Ill. A. 461; Louisville, 
etc., R. Co. v. Hellprin, 95 Ill. A. 402. 

By the weight of authority, affirmed by 
statute in some jurisdictions, it is the 
duty of a carrier to exercise due dili- 
gence to give the consignor notice (At- 
lantic Coast Line R. Co. v. Ousley Co., 
150 S.E. 564, 139 S. E. 586; Moor v. 
Southern Pac. Co., 132 S. E. 920; Bailey 
v. Georgia R. R., 126 S. E. 986; Chicago, 
R. I. & P. Ry. Co. v. Waldo, 216 P. 911, 
912; Stoddard Lumber Co. v. Oregon- 
Washington R. & Nav. Co., 165 P. 363; 
Texarkana & F. S. Ry. Co. v. Twin City 
Products Co., 208 S. W. 989, 990; Alton 
R. Co. v. Tucker, C. C. A. Tex., 138 F. 
2d 796; Tri-State Produce Co. v. Chi- 
cago, B. & Q. Co., D. C. Iowa 104 F. 
Supp. 452, 458), within a reasonable time 
(Missouri Pac. R. Co. v. Myers, 293 S. W. 
15; Davis v. Oswald & Taube, 149 N. E. 
861; certiorari den. Mellon v. Oswald & 
Taube, 46 S. Ct. 354, 270 U. S. 658), of 
the consignee’s failure or refusal to ac- 
cept the goods, if it could by the exercise 
of ordinary diligence have known of 
such failure or refusal. 

Upon failure, without excuse, to give 
the consignor notice of the consignee’s 
refusal to accept the goods, the carrier 
is liable to the consignor for the result- 
ing damages (Atlantic Coast Line R. Co. 
v. Ousley Co., 150 S. E. 564; Missouri 
Pac. R. Co. v. Armstrong, 44 S. W. 2d 
1093), and the burden is on the carrier 
to show facts relieving it from the duty 
to give notice. 

After the carrier has notified the con- 
signor that the consignee has refused 
the goods shipped, it is liable only as 
a bailee (Missouri Pac. R. Co. v. Myers, 
293 S.W. 15; Langsdorf v. New York 
Cent., etc. R. Co., 142 N.Y.S. 336); it 
holds the goods subject to the consign- 
or’s orders, and the consignor is bound 
to demand delivery of the goods to him- 
self and to take charge of them. Wien 
v. New York Cent. etc. R. Co., 166 App. 
Div. 766, 152 N.YS. 154. 


Where the consignee fails or refuses 
to receive the goods shipped, it is the 
duty of the carrier to store the goods 
either in its own warehouse or in that 
of some responsible third person (Esther- 
ville Produce Co. v. Chicago, R. I. & P. R. 
Co., 57 F.2d 50; American Ry. Express 
Co. v. Mobile Importing & Trading Co., 
108 So. 238, 239; Yazoo & M. V. R. Co. 
v. Altman, 196 S.W. 122, 187 S.W. 656; 
Dohrmann Hotel Supply Co. v. Owl 
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Transfer & Storage Co., 143 P.2d 441, 
447), at the shipper’s expense (Reed v. 
Southern Pac. Co., Civ. App., 99 S.W.2d 
1026; Rountree v. Lydick-Barmann Co., 
150 S.W.2d 173), and to hold the goods 
subject to the order of the shipper 
(American Ry. Express Co. v. Mobile 
Importing & Trading Co., 108 So. 238; 
Columbia Motors Co. v. Ada County, 247 
P. 786) for a reasonable time. It has 
no right to abandon the goods (Porter 
v. Pennsylvania R. Co., 215 N.Y.S. 727) 
or unnecessarily convert the freight to 
its own use or to dispose of it contrary 
to law. 

Inasmuch as it is the duty of the con- 
signor to take charge of goods which 
are refused and that you did so by ad- 
vising the carrier to return the goods, 
it is our opinion that you are responsible 
to the earrier for freight both to the 
point of original destination and from 
that point to point of origin. 


Fines— 


By State Government for 
Overloading Trucks 


Question—lIllinois 


We have a very unusual and unprece- 
dented case, as far as we are concerned, 
since it has always been the policy of 
our -company to hold all our loads at 
legal weight, so as to conform with the 
weight regulations of the several states 
in which we operate. 

We hauled a shipment which was cov- 
ered by a shipper’s load and count bill 
of lading. The weight shown in the bill 
of lading was approximately 7,000 pounds 
less than the actual weight of the ship- 
ment. Our unit was held and detained 
at the scale maintained by the state at 
a point in Michigan until such time as we 
were able to remove the excess weight 
so as to bring the‘load down to the legal 
limit. We were subjected to a fine for a 
violation of the state’s weight law. 

The shipper contends that the fine is 
not theirs to pay, although they do admit 
they made an error in computing the 
weight on this shipment, or miscalcu- 
lated the weight. This is not taken into 
consideration as a shipper’s error by 
states finding a carrier overweight, and 
fines are assessed according to violations, 
and have to be paid by the carrier. 

In the opinion of your department, 
are we entitled to, and can we collect 
this fine from the shipper? The shipper’s 
bill of lading provides for weight sub- 
ject to correction, but did not, in this 
case, specify that this particular move- 
ment should be weighed and, further- 
more, we had no reason to doubt that 
the weight shown on the bill of lading 
was so far from being correct. 

We would appreciate your comments. 


Answer 


There is no provision in the Interstate 
Commerce Act which relates to the state- 
ment of an erroneots weight in a bill of 
lading, other than Section 222(c) of Part 
i. 

This provision, however, imposes a 
penalty which accrues to the governmen?. 

It seems to us that, unless the over- 
loading of the truck was apparent or 
should have been apparent to the driver 
of the truck, the shipper should reim- 
burse your company for the expense ‘0 
which you were put by reason of tive 
overloading of the truck, whether inter- 
tional or otherwise, and the insertion 
of the erroneous weight in the bill of 
lading. 
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George M. Jolly, head of the Milium Division of Deering-Milliken & Co., tells how 


““We helped sew up $500,000!” 


“A Kansas City coat manufacturer had 
$500,000 in sales sewed up—except for 
the linings! Buyers had flooded him 
with re-orders for 12,000 Milium- 
lined Fall coats. But the uncompleted 
coats were hanging in the loft. 

12,000 Milium linings had to catch 
up with 12,000 coats—and fast, too. 
We called in Air Express! 


“As fast as the cloth was dyed and 
finished in New England, it was rushed 
to South Carolina and processed as 
Milium insulated linings, then speeded 
to Kansas City. Every deadline was met 
—and the deal was sewed up. 

“Our customer’s 12,000 coats were 
turned into a fast $500,000—thanks to 
the speed and reliability of Air Express! 


a 


| AT E fad 
> Air Express 


“We face frequent customer dead- 
lines. We can’t afford any air service 
but the fastest — there’s too much at 
stake. Yet in most of the weights and 
distances we ship, Air Express rates 
turn out to be lowest in the field!” 

It pays to express yourself clearly. 
Say Air Express! Division of Railway 
Express Agency. 


—_— 


GETS THERE FIRST via US. Scheduled Airlines 





CL? 
LCL? 


NCL? 
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Your carload shipments get dependable, direct 
service to and from 596 towns and cities on the 
Main Street of the Northwest. And Northern 
Pacific’s daily Passing Report lets us locate your 
shipment—any time, anywhere on our line. 


Your less-than-carload freight rides behind fast- 
stepping Deisels in through-merchandise cars oper- 
ated between principal points. New mechanized 
warehouse equipment provides better and faster 
handling; NP highway service in Montana and 
parts of Washington also speeds delivery. 


You yourself will enjoy a restful trip on our faster 
North Coast Limited. Comfortable accommoda- 
tions, friendly service, delicious diner meals featur- 
ing the famous “Great Big Baked Potato”. And 
the new NCL schedule is 12 hours faster between 
Chicago and the North Pacific Coast. 


cat NP 


NORTHERN PACIFIC RAILWAY 
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AS NEAR AS YOUR TELEPHON E are NP representatives in 


more than 50 cities throughout the U.S. and Canada. They’ll be glad to supply any information 
you'd like about NP service. For your convenience the telephone numbers are listed below ..... 
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SERVING THE 


INDUSTRIAL _ 


SCHUYLKILL HAVENS? 


HAMBUR 


FREDERICKSBURG 


MYERSTOWN 


LEBANON rane 


POTTSTOWN® 


In all America, only one Class | 
motor carrier has ever won 
Liberty Mutual's ‘Safe Shipping’ 
Award 3 years in a row. That's 
BRANCH .. . your Number One 
motor carrier, serving the indus- 
trial East! 


For goods originating in the great 
East—or entering it*—use prize- 
winning Branch transportation. 
Rely on Branch’s ‘cargo know- 
how’... Branch’s picked person- 
nel Branch’s advanced 
terminal facilities and safety- 
engineered methods ... Branch’s 
vigilant supervision every mile 
of the way. ROUTE BRANCH! 
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*Our hand-picked 
connecting lines 
extend Branch’s 
standard of service 
far beyond our own 
operating area. 
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MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


TERMINALS: 


New York ¢ Philadelphia 
Newark ¢ Allentown e Reading ¢ Baltimore 


U. S. Customs Bonded Carrier —I.C.C. Certificate No. MC 10875—Penna. P.U.C. Ne. 
A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 
Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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Carloadings Totaled 785,349 
In Week Ended August 8 


Loading of revenue freight the week 
ended August 8, 1953, totaled 785,349 cars, 
the Association of American Railroads 
announced. This was an increase of 3,- 
701 cars or five-tenths of one per cent 
above the corresponding week in 1952, 
but a decrease of 24,016 cars or 3 per cent 
below the corresponding week in 1951. 


Loading of revenue freight the week 
ended August 8 decreased 8,405 cars or 
1.1 per cent below the preceding week. 


Coal loading amounted to 132,682 cars, 
a decrease of 5,646 cars below the cor- 
responding week a year ago, and a de- 
crease of 813 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 375,- 

569, cars, an increase of 15,689 cars above the 
corresponding week last year, but a decrease 
of 1,470 cars below the preceding week this 
year. . 
Loading of merchandise less than carload 
freight totaled 68,943 cars, a decrease of 2,987 
cars below the corresponding week in 1952, 
but an increase of 2,251 cars above the 
preceding week in 1953. 

Grain and grain products loadings totaled 
49.210 cars, a decrease of 4,879 cars below 
the corresponding week in 1952, and a de- 
crease of 2,916 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
August 8 totaled 30,197 cars, a decrease of 
6,508 cars below the same 1952 week, but 
an increase of 434 cars above the preceding 
1953 week. j 

Livestock loading amounted to 6,410 cars, 
a decrease of 798 cars below the correspond- 
ing week in 1952, and a decrease of 456 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of August 8 totaled 4,553 cars, a 
decrease of 875 cars below the same week a 
year ago, and a decrease of 273 cars below 
the preceding week this year. 

Forest products loadings totaled 47,580 cars, 
an increase of 908 cars above a year ago, but 
a decrease of 1,104 cars below a week ago. 

Ore loading amounted to 91,862 cars, a de- 
crease of 957 cars below last year, and a 
decrease of 4,216 cars below last week. 

Coke loading amounted to 13,093 cars, an 
increase of 2,371 cars above a year ago, and 
an increase of 319 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1952 except 
the Northwestern, Centralwestern and South- 
western. All reported decreases compared 
with the corresponding week in 1951. 


Cumulative Loadings 











1953 1952 1951 
Five weeks of 
ee 3,352,053 3,561,719 3,660,523 
Four weeks of ‘ 
February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 
NE ect 2,801,603 2,867,583 2,998,963 
Four weeks of 
OU paket scilastaiicss 2,957,088 2,912,199 3,152,196 
Five weeks of 
wt ee ee 3,883,088 3,677,596 3,977,393 
Four weeks of 
I ices nies 3,203,942 2,605,738 3,294,766 
Four weeks of 
Oo Wide steer teoed 2,963,805 2,236,068 2,993,321 
Week: of August 1.. 793,754 733,076 813,388 
Week of August 8. 785,349 781,648 809,365 
1 es 23,471,534 22,286,717 24,534,387 
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C.A.B. Takes Steps for Early Review 
Of Air Freight Forwarders’ Operations 


Modifies Earlier Order to Include Railway Express Agency, in Probe 


In Order to Develop Complete Picture. 


Consolidates Applications 


For Letters of Registration, and Refuses to Put Off Investigation. 


The Civil Aeronautics Board has 
issued an order dealing with vari- 
ous motions and petitions in which 
it consolidates certain proceedings, 
adds the Railway Express Agency, 
Inc., as a party, and permits certain 
interventions, which the board says 
will be conducive to discharging its 
responsibility to investigate now the 
services of air freight forwarders 
(called “indirect air carriers”) with 
a view to determining future policy. 


The board’s order was issued in No, 
5947, Investigation of Indirect Air Car- 
riage of Property. The board denied 
a motion of Emery Air Freight Corpo- 
ration for deferral of hearings for from 
three to five years for a further period 
of experiment with air freight forward- 
ing, and that questions with respect to 
shippers’ associations be separately. 
tried. 

The board denied a motion of Emery 
Air Freight Corporation for deferral of 
hearing, and a motion of the Air Freight 
Forwarders Association for suspension 
of sections 296.7 and 296.8 of the board’s 
economic regulations, dealing with the 
issuance of letters of registration to for- 
warders, and for postponement of the 
No. 5947 proceedings, but included Rail- 
way Express Agency as a party on the 
motion of the association. 

Applications of Flower Consolidators 
of Southern California, Inc., in No. 6197; 
of Consolidated Flower Shipments, Inc. 
—Bay Area, in No. 6187; and applica- 
tions of National Air Freight Forward- 
ing Corporation in Nos. 6218 and 6219 
were consolidated with No. 5947. 

Permitted to intervene were: Ameri- 
can Airlines, Inc.; Trans World Air- 
lines, Inc.; Eastern Air Lines, Inc.; 
United Air Lines, Inc.; Delta-Chicago & 
Southern Air Lines; Slick Airways, Inc.; 
Air Freight Forwarders Association; Na- 
tional Air Freight Forwarding Corpora- 
tion; Society of American Florists; Air- 
craft Industries Association of America, 
Inc.; Capital Airlines, Inc., and the Sec- 
retary of Agriculture. 


Need for Investigation 


Concerning the requests for post- 
ponement of hearings, the board said: 

“Granting that extension of the period 
of the freight forwarder experiment 
would better enable the board to evalu- 
ate the need for indirect air carriers of 


property and to formulate a permanent 
policy for the industry, there still is a 
need at this time to review part 296 of 
the economic regulations. These regula- 
tions have now been in effect for nearly 
five years and our responsibility for en- 
couraging and developing the nation’s 
air transportation system requires that 
we now examine the experience of the 
industry in the light of the changes 
which have occurred since part 296 be- 
came effective. And assuming arguendo 
that this proceeding will involve a con- 
siderable expenditure in time and money 
for preparation and trial, it does not 
follow that this would be avoided if the 
hearings in this proceeding were post- 
poned for an extended period in accord- 
ance with the plan proposed by Emery. 
No doubt every domestic forwarder, 
whether he is only recently registered 
or otherwise, whether he has been able 
to obtain the benefits of an adequate 
airlift or not, is now concerned in one 
form or another with the many problems 
facing the industry, including, inter alia, 
the activities of shippers’ associations, 
the applications of Air Cargo, Inc. and 
certain companies having surface trans- 
port affiliations for authority to operate 
under part 296, and the alleged existence 
of uneconomic and perhaps illegal prac- 
tices among indirect air carriers already 
authorized to operate. The disposition 
of these questions requires public hear- 
ings at this time. The expense and time 
required to participate in separate pro- 
ceedings involving these problems can- 
not fail to be more than that required 
for the one proceeding now planned 
under Docket No. 5947.” 


Issues Discussed 


The board observed that, in Air 
Freight Forwarder Case, 9 C.A.B. 473, 
(1948) it had decided that no limitation 
would be placed on the number of air 
freight forwarders who might receive a 
letter of registration during the life of 
part 296 of its economic regulations. 
Whether the public interest would re- 
quire a limitation on the number of 
such indirect air carriers of property in 
the future was one of the issues to be 
decided in No. 5947, it said, and that 
it could not suspend sections 296.7 and 
296.8 of its regulations without depart- 
ing from an established policy and with- 
out prejudging one of the issues in the 
proceeding. 

As to the exclusion of the Railway Ex- 
press Agency from its order instituting 
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the proceeding, the board said, on re- 
consideration, it found that such: ex- 
clusion was inconsistent with both the 
general purpose of the proceeding and 
the determination of specific issues 
raised by its order of investigation. As 
the order instituting the proceeding con- 
templated an inquiry into the general 
need for indirect air carrier service, in- 
cluding air express forwarders, it said, 
it was illogical to exclude R.E.A. Also, 
it said, the order contemplated inquiry 
‘into the need to classify all indirect air 
carriers of property “with a view to 
the promulgation of a suitable regula- 
tion to insure the fullest development of 
each class.” 

The board said that, in making R.EA. 
party to the instant proceeding, it 
wished to make clear that this action 
should “neither interfere with nor im- 
pede current negotiations between R.E.A. 
and the direct air carriers for the filing of 
the revised air express agreement which 
we directed in the Air Freight Forwarder 
Case, supra.” Also, the board said, in- 
clusion of R.E.A, was not to be taken as 
as indication that it might not con- 
tinue the present exemption under sec- 
tion 1(2) of the civil aeronautics act 
authorizing R.E.A. to engage as an in- 
direct carrier in the transportation of 
property by air. . 

Concerning the need for the investi- 
gation, the board said: 

“Our responsibility for encouraging 
and developing the nation’s air trans- 
portation system and for fostering sound 
economic conditions in air transporta- 
tion requires our investigation of the 
services now performed by all indirect 
air carriers with a view to determining 
future policy. The action taken herein 
will be conducive to the proper dispatch 
of the board’s business and to the ends 
of justice and they should assist us in 
exercising properly our powers under 
the act.” 


C.A.A. and Pilots Meet 


Six representatives of the Civil Aero- 
nautics Administration’s turbine-pow- 
ered transport evaluation team met 
August 11 and 12 with representatives 
of the Air Line Pilots Association, at 
the Hotel Sherry, Chicago, to discuss 
design and operating criteria for turbo- 
jet transports. The C.A.A. team, which 
is seeking information from all interested 
groups in regard to the design and op- 
eration of turbo-jet aircraft, will even- 
tually make recommendations to the 
government for specifications and re- 
quirements for turbo-jet planes for air- 
line use. 


Oil Pipe Line for Alaska 


The U.S. Department of State an- 
nounced, late August 12, that negoti- 
ations that had been under way for 
about a year between the Canadian and 
United States governments to authorize 
construction by the U.S. Army Corps of 
Engineers of an 8-inch petroleum prod- 
ucts pipe line from Haines, near Skag- 
way, Alaska, through northwestern Brit- 
ish. Columbia and Yukon Territory to 
Fairbanks, Alaska, had been concluded 
satisfactorily. The pipe line, to be buiit 
at an estimated cost of $40 million, would 
play an important part in “meeting the 
military requirements for an assured 
supply of petroleum products for forces 
based in Alaska” and would be avail- 
able to meet Canadian military require- 
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ments in the northwest, said the State 
Department. It added that “when the 
line is not required for military pur- 
poses civilian needs will be satisfied.” 


Movers’ Conference Seeks 
Repeal of Section 22; 


Names Garrett Chairman 


The Movers’ Conference of Amer- 
ica, at the closing session of its 
annual assembly in the Sheraton 
hotel, Chicago, August 11, unani- 
mously adopted a resolution approv- 
ing proposed legislation to repeal 
section 22 of the interstate commerce 
act, authorizing transportation of 
government traffic free or at reduced 
rates by common carriers subject to 
the act. 


Section 22 enables the federal govern- 
ment to obtain transport services from 
household goods carriers at rates lower 
than those carriers are required to 
charge individual shippers in compliance 
with their published tariff rates. The 
resolution committed the conference to 
a “militant program” for adoption of 
legislation to “eliminate abuses” which 
the household goods movers declared 
they had suffered under section 22. 

In another resolution the conference 
reaffirmed a statement initially adopted 
by the 1951 assembly, asserting a belief 
in the “freedom of personal movement” 
of persons and their families (T.W., July 
21, 1951, p. 25), The 1951 resolution 
called for the modification of “laws and 
regulations now on the state statute 
books which restrict or impede the free 
movement of a person’s home and be- 
longings from one state to another,” and 
listed specifically special highway use 
taxes, personal property taxes, franchise 
taxes and “other oppressive taxes and 
restrictive regulations directed at the 
trucking industry generally.” It de- 
clared in favor of full reciprocity among 
the states on the movement of house- 
hold effects. 


Garrett Elected 


The conference elected as its new 
chairman Russell E. Garrett, field man- 
ager for John F. Ivory Co., Detroit, who 
succeeds J. Wallace Fager, executive 
vice-president of United Van Lines, Inc., 
St.Louis. Mr. Fager had served eight 
years as conference chairman. The con- 
ference adopted a resolution expressing 
appreciation of Mr. Fager’s “untiring 
and conscientious efforts.” 

Others elected included: Vice-chair- 
man, Virgil E. Freeman, vice-president, 
North American Van Lines, Inc., Ft. 
Wayne, Ind.; secretary, Harold J. Blaine, 
Lyons Van & Storage Co., Los Angeles, 
and treasurer, John F. Ivory, Detroit. 
The following were elected directors for 
two-year terms starting in 1954: Chester 
Bradley, Dallas; E. Henry Lamkin, In- 
dianapolis; Herbert C. Neal, Cleveland; 
John J. Rapp, Chicago; George Winkler, 
Far Rockaway, N.Y.; L. R. Burnham, 
Columbus, Ga.; John W. Geipe, Balti- 
more; E. E. Severin, Chicago, and W. W. 
Warren, Oklahoma City. 

Designated to continue as directors 
through this year and until the close of 
1954. were: Francis Buckley, Boston; 
Robert J. Burwell, Hillside, Ill.; Fred 
Kohlenberger, New York City; Allan F. 
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Schertzberg, Chicago; Noble R. Steves 
Boston; Richard H. Buresh, Cedar Rap- 
ids, Ia.; Mr. Freeman; William Middle- 
berg, Philadelphia, and Lee J. Sloan 
St. Louis. 

A letter from Commissioner Knudson 
of the I.C.C., was read to the assembly 
In his letter Mr. Knudson said he op- 
posed any system that permitted re- 
duced rates to one type of shipper at 
the expense of another. 

Kenneth L. Vore, director of trans- 
portation, Department of Defense, in a 
brief talk, said that under the law “we 
must have compliance with the section 
22 permissive clause,” adding: 

“I do not believe in having in exist- 
ence a system that permits section 22 
rates. On the other hand, I cannot alter 
the law and must conform. The path 
to stopping section 22 rates is up to the 
carriers. No one in any military instal- 
lation will solicit a rate below the tariff 
level. Tenders, however, are up to the 
carriers. Section 22 probably will not be 
repealed, but there will have to be some 
amendments in the interests of good ad- 
ministration. The Interstate Commerce 
ae may and can help in this 
effort.” 


(See earlier story on page 26) 


S.F.A. Hearing on Proposal 
To Cancel L.C.L. and A.Q. 


Commodity Rates Announced 


The Southern Freight Association, 
by a special notice published in the 
August 15 issue of Traffic Bulletin, 
has announced that a public hear- 
ing will be held September 29 at its 
offices, 101 Marietta Street, Atlanta, 
Ga., on a proposal to cancel all less- 
carload and any-quantity commodity 
rates or ratings (including intra- 
state rates) intraterritorially and in- 
terterritorially as set forth in “sub- 
mittal A15500.” 


The effect of the proposal, if adopted, 
it was stated, would be to allow the I.C.C. 
Docket 28300 class rates governed by the 
Uniform Classification to apply. 

An exception was set forth in the 
S.F.A. notice, as follows: 


“This proposal does not contemplate 
the cancellation of rates (including col- 
umn ratings or rates) on grain, grain 
products, animal and poultry feed, de- 
scribed in Notes 125, 126 and 127, Ex- 
ceptions to Southern Classification No. 
26, fertilizer and fertilizer materials, nor 
on cotton piece goods and dry goods 
described in Note 150 of Exceptions to 
Southern Classification No. 26, and simi- 
lar descriptions in other agency or indi- 
vidual lines tariffs.” 

In its notice, the S.F.A. solicited views 
of the public concerning the proposed 
cancellation of L.C.L. and A.Q. com- 
modity rates and ratings. After desig- 
nating the date and place of the public 
hearing (Room 916, 101 Marietta Street, 
Atlanta), the notice continued: 

“Hearings will be by appointment. For 
assignment of time, make application to 
R. E. Boyle, Jr., vice-chairman, Southern 
Freight Association, 101 Marietta Street, 
Atlanta, Ga. 

“Either oral or written statements may 
be submitted, but shippers are urged to 
present written statements, of which 
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4 Powerful Reasons Why 


CHEVROLET ‘oscx” TRUCKS 


will save money 
on your job... 


EXTRA THRIFTY POWER! The improved Loadmaster engine in 
heavy-duty models has new high-compression ratio (7.1 to 1) to 
squeeze more power ... more work out of every drop of fuel. In 
light- and medium-duty models, Chevrolet’s advanced Thrift- 
master engine delivers top-notch operating economy. Both give 
you the extra-long life and day-in, day-out dependability for which 
Chevrolet valve-in-head truck engines are famous. , 


ENGINEERED FOR THE JOB! Whatever you haul... wherever you 
haul it, your Chevrolet truck will be factory-matched to fit your 
requirements. That means you get the right power and the right 
chassis units throughout—tires, axles, springs and clutch—to suit 
your roads and loads. It means a truck that will do your job more 
easily... more efficiently. 


MORE RUGGEDLY BUILT! New Chevrolet trucks are stronger and 
sturdier than ever before. Frames, for example, are heavier and 
more rigid. This extra, built-in stamina means miles added to truck 
life and dollars subtracted from upkeep costs! Another important 
“plus” you get with Chevrolet trucks! 


AND THEY LIST FOR LESS! No other truck offers all of Chevrolet’s 
alvance-design features . . . all of Chevrolet's money-saving 
advantages. Yet Chevrolet is the lowest priced truck line of all! 
See your Chevrolet Dealer. ... Chevrolet Division of General 
Motors, Detroit 2, Michigan. 





CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT: VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster—to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR— 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH — for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION—for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life. TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
models and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 
greater holding ability on heavy-duty 
models. CAB SEAT—with double deck 
springs for complete riding comfort. “ 
VENTIPANES —for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING—for 
easier handling. UNIT-DESIGNED BODIES— 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. 
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twenty-five (25) copies, together with 
the same number of exhibits, if any, are 
required. Views may also be expressed by 
mail.” 


The proposal was docketed by the 
S.F.A. as No. 1737. 

The scope of application of the pro- 
posed cancellation was stated in “sub- 
mittal A15500” as follows: 


“(a) Between points in Southern Ter- 
ritory; (b) from points in Southern 
Territory to points in Official (including 
L.F.A.) Southwestern and W.T.L. Terri- 
tories; (c) from points in Official (in- 
cluding I.F.A.), Southwestern and W.T.L. 
Territories to points in Southern Terri- 
tory.” 


Federal Commission Issues 
Data on Action by States 


On Ex Parte 175 Increases 


By an appendix to its report on 
third further hearing in Ex Parte No. 
175 and Sub. 1, Increased Freight 
Rates, 1951, which it made public on 
August 12, the Commission showed 
the status of the application of the 
Ex Parte No. 175 increases to intra- 
state traffic in each of the 48 states 
as of July 10, 1953. 


The Commission’s compilation of in- 
formation on action (or inaction) by the 
state regulatory commissions on rail 
petitions for intrastate rate boosts to 
correspond with those authorized by the 
I.C.C. with respect to intrastate traffic 
was related to the following discussion 
on sheet 2 of the mimeographed report 
on third further hearing: 


“Arizona, Idaho, and Utah have not 
authorized any increases corresponding 
to those heretofore authorized in this 
proceeding. California, Colorado, and 
New Mexico have not approved any ad- 
ditional increases authorized in our deci- 
sion of April 11, 1952. The status of 
increases on intrastate traffic is shown 
in the appendix. The railroads esti- 
mate that freight revenue for 1953 will 
be less by $23,400,000 than it would be 
if all the states had authorized the full 
increases on intrastate traffic... The 
cumulative increase in railroad freight 
rates since June 30, 1946, is estimated by 
our staff to be 78.9 per cent, assuming 
that intrastate rates receive the same 
increases as interstate rates.” 


, 14 States ‘Go Along’ With I.C.C. 


According to the Commission’s com- 
pilation, the following 14 states, as of 
July 10, had granted, without exceptions, 
intrastate rail rate increases correspond- 
ing to the 15 per cent increase author- 
ized by the federal Commission for a 
period the expiration date of which was 
changed, by the order it entered July 29, 
1953, to December 31, 1955, from Febru- 
ary 28, 1954: 


Connecticut, Delaware, Florida, Maine, 
Maryland, Massachusetts, Michigan, New 
Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, Vermont, 
and Washington. 


It was shown that the California com- 
mission had granted the 6 percent in- 
crease as to intrastate traffic that the 
federal Commission had authorized by 
its decision of August 2, 1951, in Ex Parte 
175, but had not yet permitted applica- 
tion to intrastate rail rates of the 15 


* income profit... 
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per cent increase authorized by the 
I.C.C. by its decision of April 11, 1952, 
and had denied any increase in class 
rates or in rates on petroleum products. 

The Colorado commission, it was 
shown, likewise had authorized an in- 
crease of 6 per cent, with exceptions, in 
intrastate rates but had not permitted 
the full increase of 15 per cent that the 
I.C.C, had granted as to interstate traf- 
fic. In New Mexico, the I.C.C. compila- 
tion showed, authority for intrastate rail 
rate increases of 6 per cent had been 
granted, except that no increase on coal 
was authorized, and no action had been 
taken on the railroad’s request for the 
full 15 per cent increase. 

The exceptions made in the other 28 
states with respect to their grants of 
authority for 15 per cent increases in 
intrastate rates were recorded in the ap- 
pendix to the report on third further 
hearing. 


(See earlier story on page 23) 


Transportation Association 
Of America Presents Plea 


For Transport Tax Repeal 


“The transportation excise tax 
does not represent a tax on income 
or income capacity but rather a 
burden regardless of profit or finan- 
cial return,” said Clarence F. Lea, 
director of governmental relations 
of the Transportation Association 
of America, and former chairman 
of the House interstate and foreign 
commerce committee, in a statement 
he filed on behalf of the T.A.A. with 
the House ways and means commit- 
tee, August 13. 


Even though repeal of the federal 
excise taxes on transportation of per- 
sons and property might involve the 
necessity of replacement of the reve- 
nue involved, said Mr. Lea, such repeal 
would accomplish “a substantial better- 
ment of the economy of the nation.” 


Describing the transportation taxes as 
discriminatory “as between different 
carriers of property and persons,” Mr. 
Lea said it was imposed only on trans- 
portation by carriers engaged in the 
business of transportation for hire and 
not on transportation by private carriers. 
It was also discriminatory as between 
sections, in that the shipper in a dis- 
tant market, like the nearby shipper, 
paid on a percentage basis, “but at a 
much greater cost than the nearby com- 
petitor,” so that a discriminatory charge 
was placed against the distant shipper 
and his product moved to market on 
unequal terms with the nearby competi- 
tor. He added that “the distant shipper 
receives no additional price for his prod- 
uct because of this increased charge.” 


Taxes and Rail Net Return 


“The average railroad,” he said, “op- 
erates at a net profit of less than 4 per 
cent. Hence the 15 per cent transporta- 
tion tax (on transportation of persons) 
is three and three-fourths times the 
average net return to the rail carriers 
It is generally true, with relatively fe 
if any exceptions, none of our regulated 
carriers are operating on an excessive 
Every tax imposed 
increases the cost of doing business by 
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the carriers and by the industries of the 
nation.” 

Mr. Lea said there was no luxury fea- 
ture of transportation that justified its 
taxation on a luxury basis instead of an 
economic basis. He stated that in re- 
cent years the railroads had been pay- 
ing the government in taxes more than 
was earned by their stockholders. 

“It seems to us apparent,” he con- 
cluded, “there is a decided injustice in 
the effect and operation of the transpor- 
tation tax on both property and persons. 
We trust that this committee, consistent 
with the program to put our taxation 
system on a more sound and equitable 
basis, will support repeal of the trans- 
portation tax at the earliest opportunity.” 


Cabinet Member’s Views 


Secretary Weeks, of the Department of 
Commerce, in an address at the an- 
nual convention of the American Retail 
Jewelers Association in New York City, 
said that federal excise taxes constituted 
the third largest source of federal reve- 
nue but that “the laws under which they 
are enforced lead to improper discrimi- 
nation among consumers and _ inflict 
hardships on many industries.” 

“The whole system,” he said, “is an- 
tiquated and cock-eyed and in particular 
soaks small business. It requires a 
thorough overhauling.” 


(See earlier story on page 70) 


Hearing on New Express 
Contract Set for Sept. 9 


The Commission has issued a notice 
that a hearing in No. 31317, Express Con- 
tract, 1954, will be held in Washington, 
D.C., September 9, before Commissioner 
Knudson and Examiner Hosmer. 

In addition to setting the hearing, the 
Commission said: 

“This is an application under section 
5(1) of the interstate commerce act for 
an order approving the pooling or divi- 
sion of traffic, service and earnings which 
would result from the conduct of the 
express transportation business over the 
lines of applicant carriers under a pro- 
posed new standard express operations 
agreement between the Railway Express 
Agency, Inc., and applicant carriers. This 
application seeks approval of the pooling 
features of a new agreement to supersede 
the present operations agreement, which 
will expire February 28, 1954. A copy 
of the application was served upon the 
governors of each of the 48 states, and 
a copy of the application also may be in- 
spected in the offices of this Commission. 
Information about the application also 
may be requested of Mr. J. H. Mooers, 
vice-president and general counsel, Rail- 
way Express Agency, Inc., 230 Park Ave., 
New York 17, N.Y. 


Suspended Tariffs 


I. and S. No. 6135, Scrap & Airplane 
Parts—Norfolk to Miami, the Commis- 
sion, Board of Suspension, suspended 


fron’ August 13, to and including March 
1954, the operation of schedules as 

ublished in supplement No. 10 to I.C.C. 
No. 4 (Atwacoal Transportation Co. Se- 
ries) of American Coastal Lines, Inc. 
The suspended schedule proposes to es- 
tablish new or reduced contract carrier 
minimum rates or charges on scrap and 
used airplane parts, minimum 500 tcns, 
from Norfolk, Va., to Miami, Fla. 
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Model EP—Atuminum Dry 
Freight Van, exterior posts 
mean more inside payload. 


Model RA— Alun 
frigerator Var 


arge capacit 


Model OXTS—Steel Open 
Top, rigidity with fast top 
loading advantages. 


Model € DI—Corrugated Steel 
City Delivery Van, low cost, 
highly maneuverable. 


Model DTAI—Alumir 
Dror Frame Van, 
strength at drop, lz 


pacity. 


Model W1— Platform Trailer 
(also in Four Wheelers), 
main rails 15” deep. 


hoose the right TRAILMOBILE 


Model A—Aluminum Dry 
Freight Van, long life, bigger 
loading area. 


Model GA— Versatile Stee! 
Rack Trailer, for grain, citrus 
or any concentrated loads— 
it’s built to last. 


Model TS—Smooth panel 
(Steel) Dry Freight Van, 
tough and rugged as they 
come to meet today’s haul- 
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for the job! 





Model TC — Corrugated Steel 
Van, high strength-to-weight 
ratio. 


Model TA—Stee!-/ 


Dry Freight 





Model STS—Stee! Cattle 
Rack, rugged, full cattle pro- 
tection. 





























ing needs. i 





err 


EXCLUSIVE 
TRAILMOBILE 
FEATURES 


Model SC—Bu!k Cement 
Trai er, patent 


Model OP—Gaso 
ed step-down, Trailer ega € 


positive screw discharge. 


. 


Two Speed Prop—ail 
working parts en- 
closed in oil, ad- 
justs to any ground 
level automatically. 


New ATA Connector—standard 
equipment on all Trailmobile 
vans, the 7-point connector 
helps standardize the indus- 
try’s lighting connections. 


Push Button Antomatic 
—couples and un- 
couples in seconds, 
without driver leav- 
ing cab. 


Trailmobile Tandem 

Gives 50% more legal pay- 
load, has only 2 moving 
parts; 5-year ‘guarantee, 












Electronic Stress Meter 
Tests all new Trailmobile 
models under actual load 
and road conditions. 


The Tend. 
jt? TRAILMOBILE 


CINCINNATI 9, OHIO BERKELEY 10, CALIFORNIA 
Friendly Sales and Service from Coast to Coast 
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When it comes to world trade... 


let the AéD take over! 


Place your export-import shipping problems in A&D’s 
experienced hands. Modern diesel power with direct access 
to ship side in the great port of Norfolk, and complete 
personalized service from pick-up to delivery assure you 
of fast, dependable, on-time movements . . . . regardless 
of the pressure of your schedule or the nature of your cargo. 
Route your next shipment “Via A&D.” 


“For Service See... the AED” 


ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA MACON, GEORGIA WASHINGTON, D. C. 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bidg. 115 Mulberry St. 5000 38th St., N.W. 
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News of Significance lo Traffic and Transporlation Mon 


Slick, Flying Tiger Airline 
Stockholders Vote Merger 


Stockholders of The Flying Tiger Line 
and Slick Airways, at special meetings 
August 6, voted overwhelmingly for a 
merger of the two air freight carriers, 
Robert W. Prescott, president of Flying 
Tiger, and Thomas L. Grace, president 
of Slick, announced. 


Acting on proposals of the boards of 
directors of the two carriers (T.W., June 
13, p. 57), 83 per cent of Flying Tiger 
and 84 per cent of Slick stockholders 
formally approved the merger plan. Less 
than one per cent of the stockholders 
voted in opposition. 


The nation’s two largest all-freight 
carriers, the airlines operate transcon- 
tinental routes that parallel each other 
at many points. The merger, say 
Messrs. Prescott and Grace, would result 
in substantial savings through the elim- 
ination of duplicate facilities and flight 
patterns, and would greatly strengthen 
the profit potential of a single company. 
The only remaining action required for 
actual merger is the approval of the 
Civil Aeronautics Board. Hearings were 
completed recently before Examiner F. 
Merritt Ruhlen, whose recommendation 
is now being prepared for final action 
by the board. 





M.H.I. to Hold Clinic 


October 2 in Boston 


The second in a series of “traveling 
clinics’ on materials: handling sched- 
uled for 1953 by the Material Handling 
Institute will convene October 2 at the 
Sheraton-Plaza Hotel in Boston, at the 
request of and.in cooperation with the 
New England chapter of the American 
Material Handling Society, the institute 
announces. Purpose of the clinics is to 
develop among users a better under- 
standing of the correct application of 
material handling equipment, it is an- 
hounced by C. B. Elledge, General Elec- 
tric Co., chairman of the M.H.I.-A.M.H:S. 
cooperation committee. 


The Boston clinic will be an all-day 
meeting, with five separate panel dis- 
cussions meeting concurrently, accord- 
Ing to general types of problems pre- 
sented, such as receiving and shipping 
problems and miulti-storied building 
Problems, Each panel will have a spe- 
Claiist in each general type of material 
handling activity, and each discussion 
8roip will be led by a moderator as- 
Sigiicd by the society. The institute will 
Sen’! a group of five specialists for each 
of te five discussion groups. The lunch- 
€on speaker will be announced shortly. 

The first such clinic was held June 
10 1 New York City. Other clinics are 


~~ z planned for major industrial cen- 
r 





1.C.C. Cites National Transport Policy, 
Defense Needs, in Ex Parte 175 Report 


Says It Is Difficult to Forecast Conditions, But That National 
Transportation Policy Is ‘Guide’, and Need for Insurance Against 


‘Extraordinary’ Defense Demands Resolves Some of Its Doubts. 


The Commission cited the national 
transportation policy as “a guide- 
post to which we may refer,” and 
discussed the insurance it said was 
necessary against “extraordinary” 
demands on the transportation sys- 
tem which might be made in the 
interest of national defense, in its 
report in support of the order which 
it issued July 30 in Ex Parte 175 
(and Sub. 1), Increased Freight 
Rates, 1951 (T.W., Aug. 1, p. 21). 


The order extended from February 28, 
1954, to December 31, 1955, the period in 
which the railroads might continue to 
add a 15 per cent increase as a surcharge 
to freight bills. When it issued the 
order in advance of the report, the Com- 
mission said that this was a “departure” 
from its practice in the past. 

In the report, issued August 12, the 
Commission said it was difficult accu- 
rately to forecast future conditions in 
dealing with a petition of the railroads 
for elimination of the expiration date 
and for authority to make the surcharge 
a part of the permanent rate structure. 
The Commission discounted some of the 
figures advanced by the railroads in 
support of their petition, and was critical 
of the carriers for not resorting to equity 
financing. 


Notice to Public 


In a press notice, released with the 
report, the Commission said: 

“The Commission has issued today its 
report in Ex Parte No. 175 (and Sub- 
No. 1) which supports the order dated 
July 29. 

“The report discusses in considerable 
detail the major issues presented by the 
various parties to the proceeding, in- 
cluding, of course, the governmental 
agencies. The general discussion upon 
which the decision finally turned will be 
found in part XIV of the report. This 
discussion is self-explanatory. 

“This has been a cooperative proceed- 
ing with the states participating through 
a panel of two commissioners designated 
for that purpose—Messrs. Potter of Cali- 
fornia and Rice of South Carolina. They 
have generally approved the report. 

“An appendix to the report indicates 
the actions of the different state com- 
missions on these increases to date inso- 
far as they apply to intrastate com- 
merce.” 

Section XIV of the report, referred to 


in the Cummission’s press notice, follows: 

“In contrast to the usual situation in 
a revenue proceeding, we are here called 
upon to consider and evaluate condi- 
tions as they may be, not in an im- 
mediately ensuing period, but in the 
years beginning some seven months after 
the date of this decision. The difficul- 
ties involved in determining what ac- 
tions are appropriate, giving due consid- 
eration both to railroad and shipper 
needs, are, therefore, greatly increased. 
No witness—certainly none for the peti- 
tioners—has given us other than general 
indications as to conditions which may 
prevail even in the year 1954, to say 
nothing of the months and years to 
follow. We are asked, nevertheless, to 
make a definite and positive determina- 
tion now. The propriety and wisdom of 
such a course are naturally attended 
with doubt. 


“The basic reasons for our difficulties 
in reaching at this time a reasonable 
and defensible conclusion on the issues 
presented are fairly apparent. The 
country has been experiencing a pros- 
perous era for fully 15 years. The un- 
usual length of this period, character- 
ized by war or preparation for national 
defense, presents an intricate problem 
for persons engaged in cycle analysis, 
and its creates some concern as to 
whether the present high level of eco- 
nomic activity can be, sustained for an 
appreciable length of time in the future. 
The record discloses a variety of view- 
points on this important subject. Some 
take the position that we have achieved 
a fair degree of stability in our economy 
and that the country will remain sub- 
stantially on its present high plateau of 
prices, values, wages, taxes, and busi- 
ness activity for a more or less indefinite 
period. Others predict a down-turn of 
considerable proportions in several, if 
not all, of these categories in the not 
too distant future. A more or less mid- 
dle ground also receives support. Those 
who take the latter position contend, 
as we appraise the concensus, that there 
will be a decided shift in the relations 
of economic factors in the near future— 
that is, that some values may go up and 
others down while still others will re- 
main stationary. 


“There have been very large additions 
to the country’s productive capacity since 
the close of the last war. Much of this 
capacity is now used for, or committed 
to, the production of defense materials. 
Whatever the motivating cause, the 
building up of our industrial plants has 
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contributed to an especially high level 
of employment. A reduction in the rate 
of increase in our productive capacity, 
when it comes, will necessarily introduce 
an important element of uncertainty in 
our economy. Views differ as to when 
such a reduction may occur. Some do 
not regard the adjustment problem which 
may result from a shift in the national 
economy as serious. The ability and 
willingness of consumers to increase 
their purchases of consumption goods 
and to maintain a healthy rate of home 
construction, and the readiness with 
which manufacturers will add further 
to plant capacity and to the supply of 
goods for the consumer are, however, 
matters as to which there is speculation. 


Factors in Doubt 


“The farmers’ buying power—at least 
in some areas—seems already to have 
been affected by falling prices and rising 
costs. This trend conceivably could be 
a first portent of a general break in 
the national purchasing power. Deci- 
sions in 1954 on fundamental farm ques- 
tions or, more specifically, on what to do 
about farm surpluses, will be required 
by the expiration of some existing legis- 
lation. The international situation is an 
incalculable factor in the general outlook. 
Possible changes in our foreign-aid and 
foreign-trade policies are being discussed. 
Reductions in federal taxes, with possible 
ramifying effect, are also up for con- 
sideration in conjunction with the prob- 
lem of achieving a balanced budget. 
Labor policies may be in the process of 
revision. Fears of inflation are less 
marked than they have been; some, how- 
ever, think that there are basic infla- 
tionary pressures in a dynamic economy 
while others feel that deflation may be 
a serious problem at a fairly early date. 
A tight money policy is believed by some 
to involve the possibility of bringing 
about a recession. There is, however, 
considerable confidence in our ability, for 
a variety of reasons, to check recessions 
of serious proportions. 


“We cannot evaluate all of these un- 
certainties with any degree of accuracy 
for a long period ahead. On the other 
hand, we must render a decision. Mani- 
festly, this decision should be as con- 
sistent as it can be with general trends 
in the economy and should tie in, so far 
as possible, with the best understanding 
of the probabilities. If, however, the pe- 
riod for which we must make a projec- 
tion can be shortened, opportunity to 
make a better determination is greatly 
improved. Also, more adequate con- 
sideration then can be given to diverse 
trends of conditions among shippers and 
among areas in their bearing on rate 
adjustments and on the revenues of car- 
riers. 


National Policy a ‘Guide Post’ 


“In meeting our responsibilities in this 
situation there is a guide post to which 
we may refer. This is the national 
transportation policy which sets forth 
the results to be achieved through regu- 
lation of transportation. ‘These results, 
clearly expressed in this policy, are to 
develope, coordinate, and preserve a na- 
tional transportation system by water, 
highway and rail, as well as other means, 
adequate to meet the commerce of the 
United States, of the postal service, and 
of the national defense. 

“The carriers, of course, must be main- 


tained in a position to respond to these 
needs at all times, in periods of national 
emergency as well as in the more prosaic 
seasons of peace and tranquility. Our 
experience in the past indicates that 
your transportation system may, without 
extensive notice, be called upon to make 
extraordinary exertions in behalf of na- 
tional defense. There should be some 
insurance against any possible slow- 
down or break-down in transportation 
service, and that fact may well resolve 
some doubts about the propriety of in- 
creases in rates which might otherwise 
prove insuperable. 


“We have considered and weighed the 
evidence offered by various parties in 
behalf of industries and shippers en- 
gaged in the production and marketing 
of particular groups of commodities, but 
have decided that in harmony with our 
general conclusions, and under the time 
limitation which we shall impose, no 
change should be made at this time in 
the increases previously authorized on 
such commodities. 


“We were also urged to recognize cer- 
tain differences in the regional or terri- 
torial earnings of the railroads. While 
there are some differences in the earn- 
ings and financial positions of the rail- 
roads in the various regions and terri- 
tories, these differences are no greater 
than the differences between individual 
railroads in the same region or territory. 
Moreover, the results of our decisions in 
the two divisions cases previously re- 
ferred to, will be to increase the revenues 
of eastern railroads and to decrease the 
revenues of southern and southwestern 
railroads. The record here does not 
justify the application of any different 
increases in eastern, southern, or western 
territories. 

“We find that our report and order of 
April 11, 1952, in this proceeding should 
be amended so as to extend the expira- 
tion date of the increases in freight rates 
and charges therein authorized and 
presently effective from February 28, 
1954 until December 31, 1955. Our fourth 
section Order No. 16830, as amended, and 
special permission No. 49217, as amended, 
will be continued until further order of 
the Commission. 

“This finding relates not only to in- 
creases in the rates of rail carriers, but 
also those of water carriers and freight 
forwarders included in the original deci- 
sion and order. 

“An order which effectuates these find- 
ing was entered on July 29, 1953. 

“The cooperating committee of state 
commissioners, previously mentioned, 
participated throughout the continued 
hearings in this proceeding and sat with 
us at the oral argument. We have had 
the benefit of their counsel and recom- 
mendations in reaching our conclusions. 
We are authorized to state that they 
generally concur in this report. 

“Commissioner Mitchell was neces- 
sarily absent when this report was pre- 
pared and considered. If present he 
would have concurred in the report, but 
believes the increases should have been 
made permanent. 

“(Special expressions of individual 
Commissioners, if any, will be filed 
later.)” 

“By the Commission.” 


Changed Conditions 


The Commission observed that its no- 
tice of hearing on the petition called 
for testimony confined to changes in 
conditions since its prior report. It 
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cited certain of its reports in that con- 
nection. One of the changed conditions, 
it said, was the “revenue shift which 
will occur” as a result of Commission 
decisions in Official-Southern Divisions, 
287 I.C.C. 497, report on reargument, 
May 26, 1953, and Official-Southwestern 
Divisions, 287 I.C.C. 553, report on re- 
argument, May 26, and second supple- 
mental report, July 7. 

It said another decision which would 
have an important bearing on railroad 
revenues in Eastern Territory was I. 
and S. No. 6013, Pick-up and Delivery 
Charges in Official Territory, decided 
April 24, authorizing charges not to 
exceed 10 cents a 100 pounds for such 
services in connection with less-carload 
and any-quantity freight shipments, and 
cancellation of an allowance to a shipper 
or receiver for performing the service. 
The tariffs were filed to become effec- 
tive August 4, the Commission said. 

It also cited a “substantial increase 
in express shipments and revenues” in 
1952, as compared with 1951, saying the 
express portion of the passenger-train 
deficit had been greatly reduced and 
the total passenger-train deficit reduced 
from $680,833,000 in 1951 to $642,900,- 
000 in 1952. The Commission also re- 
ferred to No. 31074, Increased Parcel 
Post Rates, 1953, “recently decided,” giv- 
ing its consent to increases averaging 36 
per cent, and said that in Ex Parte No. 
185, Increased Express Rates and 
Charges, 1953, decided July 20, “we au- 
thorized increases in express rates and 
charges, averaging about 15 per cent.” 
Assuming no loss of traffic, the Com- 
mission said, those increases should 
yield additional gross revenue of about 
$55,000,000 a year. 


Railroad Earnings 


After a brief review of the positions 
taken by federal and state agencies the 
Commission discussed the earnings of 
the railroads. It asserted that the net 
railway operating income of Class I line- 
haul rails, after federal income taxes, 
for the five months ended with May, 1952, 
of $448.8 million was the largest amount 
reported for the same period since 1944, 
when the total was $452.9 million. It 
said that the 1953 figure exceeded that 
of 1952 by 19.8 per cent, and that of 
1951 by 36.3 per cent. Similarly it 
cited net income after all charges as in- 
creased from $205.7 million in the first 
five months of 1951, to $255.4 million in 
1952, and “again increased to $337.6 mil- 
lion in the 1953 period.” The Commis- 
sion said the latter figure was the largest 
for any corresponding period since 1943, 
when $388.0 million was reported. 

The Commission then showed that 
wage rates ended April 30, 1953, aver- 
aged 3 cents an hour higher than if 
January 1, 1952, rates had prevailed 
throughout the period, and said that it 
might “fairly be concluded” that mate- 
rials and supplies prices as of January 
1, 1952, remained generally at the same 
level throughout the year 1952 and the 
first four months of 1953. 


Traffic Comparisons 

Turning to traffic figures, the Com- 
mission said that, as revenue ton-miles 
for the 12 months ended April 30, 1953, 
were estimated by the carriers at 606.7 
billion, and for the calendar year 1953 
“at only 599.0 billion, the carriers evi- 
dently anticipate that the traffic after 
April 30 will fall off somewhat in the 
balance of the year 1953 as compared 
with 1952.” That estimate, the Com- 
mission said, appeared to it to be “per- 
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haps too conservative in view of the 
known facts to date.” 

It then traced the record of weekly 
carloadings through April 4 of this year 
as “persistently below” those for corre- 
sponding weeks in 1952, with one excep- 
tion, and said that, beginning with the 
week of April 11, the loadings exceeded 
those of 1952 weeks “with equal con- 
sistency.” 

After touching on the effect of a 
steel strike in 1952 on the comparative 
figures, the Commission said the total 
carloadings for the first half of 1953 had 
exceeded those of 1952 by 392,701 cars, 
or a little more than two per cent. It 
cited estimates of shippers’ advisory 
boards of an 8 per cent increase in load- 
ings of “32 principal commodity groups” 
in the third quarter of 1953 over that 
period in 1952, and said that, if the fore- 
cast was realized, the carriers would go 
into the fourth quarter of 1953 with 
about 1,150,000 carloads in excess of 
those for the first three quarters of 1952. 

A little later the Commission said it 
was “equally doubtful of any forecast” 
that net railway operating income and 
net income for the “full year 1953” would 
be below the corresponding® figure for 
either the calendar year 1952 or the 12 
months ending April 30, 1953. It said 
that, despite the lower 1953 loadings for 
weeks prior to April 4, and a reduction 
in ton-miles, the increase in revenue in 
net railway operating income, and in net 
income greatly exceeded the correspond- 
ing figures for the first four months of 
1952, the increase authorized in Ex parte 
175 having gone into effect May 2, 1952. 
In further discussion of the situation, the 
Commission said that, for the months 
ended with May, net railway operating 
income for 1953 was $448,770,942, or at 
a rate of $1,077 million a year for the 
full year, adding, in part: 

“Tt seems reasonable to anticipate that 
1953 June, July, and possibly the third- 
quarter revenues and net railway op- 
erating income, will attain very much 
higher levels than for the first five 
months of the year.” 

After citing an index of production 
only 6 points below the all-time high in 
June, the Commission admitted the ex- 
pectation of “some decline” for the re- 
mainder of the year, and said it recog- 
nized also that “despite the very high 
production index, it is quite possible 
that the railroads may not be able to 
retain their share of traffic.” 


Rate of Return 


In a discussion of rate of return for 
the railroads, the Commission differ- 
entiated between the railroads and the 
“far-flung motor carrier industry, which 
uses the public highways as a right of 
way, and shows an investment in rela- 
tion to its volume of business which is 
relatively low as compared with that of 
the railroads,” and public utilities gen- 
erally. With reference to the latter, 
the Commission said regulations were 
related to monopolistic policy, but that, 
while, prior to the advent of air and 
motor transportation the railroads had 
occupied a somewhat similar monopolis- 
tic situation, “this has long ago ceased 
to be true.” Competition with other 
types of transport, it said, discounted 
considerably the value of comparisons 
of earnings between railroads and pub- 
lic utilities and “correspondingly weak- 
eis the argument that railroads are 
entitled to a level of rates for the trans- 
pertation of freight which will yield a 
rate of return on their composite in- 
vestment in freight and passenger 


facilities equivalent to the rates of re- 
turn allowed such public utilities.” 

The Commission cited an estimated 
return by the railroads on computed net 
investment for 1953 of 3.94 per cent, and 
rates of return reported by the Associa- 
tion of American Railroads of 4.23, 4.35, 
and 4.39, respectively, for the 12-month 
periods ending in March, April, and May, 
1953. It said in view of the cited in- 
creases in 1953 over 1952 traffic, and pro- 
spective increases later in the year, the 
Commission said that “we doubt that 
there will be sufficient decreases in the 
remainder of the year to reduce the rate 
of return for 1953 below the 4.16 per cent 
for 1952.” 


Railroad ‘Available Funds’ 


The Commission said that the rail- 
roads, in connection with capital ex- 
penditures, had set forth certain figures 
relative to what were described as “funds 
available and funds required.” It ap- 
peared to it, said the Commission, that 
“this is a cash. statement,” and that 
the only funds listed as available were 
the net income of the carriers, plus de- 
preciation and retirement charges al- 
though, it said, recognition was given 
to the fact that large amounts of equip- 
ment obligations had been issued, the 
proceeds of which obviously represented 
cash used to purchase equipment. 

“Whether additional cash funds were 
also available as the result of other bor- 
rowing, stock sales, or on other transac- 
tions increasing the cash resources is not 
disclosed in this statement or in the 
corresponding one introduced in the 
prior hearing,” the Commission added. 

After stating that, in the figures 
quoted, 1951 actual figures had been 
substituted for 1951 estimates, the Com- 
mission said: 

“Ignoring the estimates for the year 
1953 for the moment, the statements re- 
ferred to show that for the three years 
1950-52 the gross capital expenditures of 
the railways for equipment and roadway 
property aggregated $3,813.0 million. In 
addition, installment payments on out- 
standing equipment obligations aggre- 
gated $823.2 million. The total of the 
two is $4,636.22 million. In addition, 
sinking and other reserve-fund require- 
ments for the three years called for 
$147.3 million and dividend payments for 
$977.3 million. The total of these last 
two items is $1,124.6 million, and the 
total requirements listed by the railways 
thus aggregate $5,760.8 million. For the 
same three years the total net income 
and depreciation and retirement charges 
reported by the carriers aggregated only 
$3,768.0 million. In consequence, there 
is a deficiency between total funds 
claimed to be required by the railroads 
and the net income and depreciation and 
retirement charges of $1,992.8 million, 
which must have been provided for. in- 
ternally from other sources, or exter- 
nally by borrowing, or the issuance of 
capital stock. 

“In our previous report we comment- 
ed upon the failure of the railroads to 
utilize capital stock for financing. 
Nothing further on this point need be 
said other than to observe that, despite 
the huge volume of capital expenditures 
involved in the postwar period, the car- 
riers appear to have given little or no 
consideration to the possibility of financ- 
ing any appreciable part of their capital 
requirements by the use of equity capi- 
tal, even where the market price of the 
stock exceeded the par value. An un- 
satisfactory financial position obviously 
may prevent the use of equity capital 
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for financing. The policies of manage- 
ment, however, may also preclude such 
financing. 


“Since the carriers have been either 
unwilling or unable to expand their stock 
capitalization, they have been and are 
perforce obliged to finance by borrow- 
ing any deficiency between their capital 
expenditures and other cash require- 
ments, on the one hand, and the 
amounts of cash available from internal 
sources, on the other.” 


The Commission said it appeared that 
the carriers, in the three years 1950-52, 
had borrowed $1,703.4 million on equip- 
ment obligations. Deducting that amount 
from $1,992.8 million,- representing the 
difference between the claimed total re- 
quirements of $5760.8 million for those 
years, and the 3,768.0 million represent- 
ing net income and depreciation charges 
“which are the only internal funds avail- 
able to meet such requirements accord- 
ing to rail exhibits,’ the Commission 
said, the difference for the three years 
amounted to $289.4 million, or an aver- 
age of slightly more than $96 million 
“per year.” The Commission continued: 

“Comparison of this deficiency with 
the current position of the carriers at 
the beginning and the end of this period 
indicates that funds available to the 
carriers are not limited to the net income 
and depreciation and retirements and 
equipment borrowing. Despite the al- 
leged shortage of $289.4 million in the 
three years, it appears that from De- 
cember 31, 1949, to December .31, 1952, 
cash and temporary cash investments 
of the carriers rose from $1,582.6 million 
to $1,955.4 million, or $372.8 million, and 
total current assets from $3,077.7 million 
to $3,796.8 million. In the same period 
the net working capital, including ma- 
terials and supplies, rose from $1,383.0 
million to $1,518.7 million and the net 
working capital excluding materials and 
supplies increased from $657.6 million to 
$678.9 million. 

The Commission said that there had 
been a minor deterioration in the finan- 
cial position of the railroads since the 
close of 1952, but that, if April 30, 1949 
and the same date in 1953 were com- 
pared, the situation of the roads was 
“appreciably better” at the later date, 
with cash and temporary cash invest- 
ments of $1,702.8 million in 1949 com- 
pared to $1,870.5 million in 1953. Net 
working capital including materials and 
supplies was shown as having risen from 
the 1949 to the 1953 date from $1,405.6 
million to $1,466.7 million, and, excluding 
materials and supplies, from $523.3 mil- 
lion to $621.2 million. The Commission 
continued: 

“These last comparisons cover a span 
of four full years to the latest available 
date, during which period the gross 
capital expenditures of the carriers for 
road and equipment have greatly ex- 
ceeded. the $4,536.2 million in the shorter 
period of three years 1950-52 referred to 
above. Since only a portion of these 
gross capital expenditures was financed 
by the use of equipment obligations, and 
since the carriers in addition required 
far in excess of a billion dollars for divi- 
dends and sinking fund payments, it 
follows that the carriers must have: ob- 
tained considerable cash from sources 
other than net income, the depreciation 
and retirement charges, and the amounts 
of borrowing by equipment obligations, 
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the only funds available as shown by 
their exhibits.” 


The Commission said that, partly be- 
cause of its view that the funds avail- 
able, shown in the prior hearing, did 
not fully reflect the cash available to 
the carriers, it had issued an order of 
September 30, 1952, prescribing a report 
form, and requiring a report according 
to that form of the sources and applica- 
tion of funds by the Class I line-haul 
railroads for 1951. Those reports, it 
said, indicated that the carriers had 
available in the one year 1951 “large 
amounts of cash, represented by the 
issuance of obligations other than equip- 
ment securities, sales of transportation 
and other physical property, repayments 
of advances by affiliated and other com- 
panies, .sales of investment securities, 
and sinking and other reserve fund 
withdrawals.” 

“The amounts of such cash available 
in that year vastly exceeded the alleged 
deficiency of funds available represented 
by net income, depreciation and retire- 
ments, and equipment borrowing, under 
the funds required for that year accord- 
ing to the carriers’ figures,” the Commis- 
sion said. 


The Commission also suggested that 
capital expenditures were approaching, 
or had reached, their post-war peak, and 
later it said that, while large amounts 
must be continued to be spent, the rail- 
roads were in no different situation than 
other industries. 


* 
Equity Capital Value 


As to the argument of the railroad 
that the cost of equity capital was solely 
dependent on “the price-earnings or 
earnings-price ratio,” the Commission 
asserted that the prices of equity capital 
had never been determined solely by the 
annual -earnings “per share.” Investors, 
as well as speculators, it said, were con- 
cerned not only with the price and earn- 
ings relationships, but with numerous 
factors bearing on the future prospects 
of profit, or return on investment. It 
added that the price buyers were willing 
to pay to acquire shares of stock was 
dependent not only on earnings but also 
on the amount of earnings the directors 
chose to distribute as dividends. It added 
that “we do not believe, therefore, that 
the ability of the company to sell shares 
of either common or preferred stock is 
determined solely by either the relation- 
ship of the earnings or the dividends to 
the price per share.” 


The Commission said it was possible 
that it had “over-emphasized the im- 
portance of net railway operating income 
on the credit and financial position of 
the railroads.” It was obvious, it said, 
that net railway operating income was 
of crucial importance in the case of car- 
riers with practically no other income 
than that from their transportation prop- 
erties. However, it said, it was here deal- 
ing with an entire industry and that the 
computations of net railway operating 
income and net income combined the 
figures of all of the carriers. It added: 


“The item of ‘other income’ for all 
railways combined, though of course 
much less than the total net railway 
operating income, is proportiohately as 
important from the standpoint of the 
coverage of fixed charges, income taxes, 
capital expenditures, and dividends as 


is the net railway operating income. 
Thus, from 1950 to 1952 the ‘other in- 
come’ of the carriers ranged from $265.6 
to $288.7 million and was equivalent to 
from 62.1 to 65.3 per cent of their total 
fixed charges.” 


Commodities Discussed 

Thirty-four pages of the 74-page 
mimeographed report were given over 
to a discussion of the increases on 
various commodities, and the positions 
of the parties interested in those com- 
modities. Much of this space was given 
over to a discussion of the situation 
in the bituminous coal field, and the 
Commission’s denial of petitions of coal 
interests to have the increases on bitu- 
minous eliminated. It asserted, at one 
point, that it was clear from a table 
in the report that, with the exception 
of iron ore, coal and coke rates had as a 
whole been increased less than any other 
major group shown. 

Later it also said that in view of the 
showing that the percentage of rail ship- 
ments of bituminous coal to total pro- 
duction had increased in the past two 
years, it was unable to find on the record 
that the diversion of bituminous from 
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the rails had been so serious as to cause 
it to overrule the decision of manage- 
ment, and require that petitioners recog- 
nize those diversions on a nationwide 
general basis by allowing the increases 
authorized to expire in whole or in part. 


The Commission said that the situation 
as to anthracite was somewhat dif- 
ferent in that it was principally a house- 
hold fuel and suffered from the inroads 
of gas and oil in that field, because the 
average mine price had steadily in- 
creased, and because the ratio of rail 
shipments to total commercial produc- 
tion had actually declined in the past 
two years. Nevertheless, said the Com- 
mission, it believed the decline of rail 
shipments was largely due to the loss of 
export tonnage, and that there was no 
sound basis for reaching a different con- 
clusion as to anthracite, as compared 
with other coals. 


State Increases 
An appendix to the report of four pages 
sets out the status of the application of 
the Ex Parte No. 175 increases to intra- 
state traffic, each state being shown with 
a description of the increases authorized 
in the state. 


Section 22 ‘Cut Rates’ Are Criticized 
At Annual Assembly of Movers’ Conference 


Rowan Warns That Lower Rates on Government Traffic Will Lead to 


‘War to the Death’ Among Large Household Goods Carriers. 
To Attack Three 1.C.C. Safety Rules. 


Conference 
Mitchell and Arpaia Speak. 


By N. C. HUDSON 


Three Commission vehicle-leasing 
rules applying to the moving industry 
would be attacked in the federal 
court in Detroit, “as a means of pre- 
serving the movers’ contention that 
the industry should not be hampered 
in its methods of augmenting rolling 
stock,” J. Wallace Fager, chairman 
of the Movers’ Conference of Amer- 
ica, announced, August 10. 


Mr. Fager presided at the M.C.A. an- 
nual assembly, held August 10-11 in the 
Sheraton hotel, Chicago. The M.C.A. is 
one of the affiliated conferences of the 
American Trucking Associations. 


Mr. Fager, executive vice-president of 
United Van Lines, Inc., St. Louis, said 
that as a result of conference activity 
the Commission had suspended its vehi- 
cle-leasing regulations as to movers until 
July 1, 1954, except for three rules per- 
taining to safety of operation. Confer- 
ence officials said the three remaining 
regulations, standing alone, were in- 
congruous and impractical of application. 
Mr. Fager said the three rules would be 
fought by amendment of a still-pending 
suit in which movers were seeking to 
invalidate leasing regulations in toto. 

Discussing other movers’ problems, the 
chairman asserted that “taxation of in- 
terstate movements has become increas- 
ingly burdensome.” 

“Past efforts,” he said, “have been 
devoted to encouraging the states to take 
the initiative in resolving this perennial 
monster, only to have the multifarious 
evils of new taxes with new areas of ap- 


plication introduced. The constitutional 
infirmity of tax liability must be settled 
at once, if not by the courts then by the 
Congress.” 

He hailed a revision of a Department 
of Defense movers’ directive, issued Octo- 
ber, 1952, which superseded a Military 
Traffic Service directive. He described 
the revision as “a new endeavor to re- 
move basic causes of complaints . 
traceable to past practices at some mili- 
tary installations of making awards of 
business solely upon the lowest bid.” 


Attacks U.S. ‘Cut Rates’ 


James F. Rowan, general manager of 
the conference, after a conference ad- 
visory board meeting August 9, issued a 
denunciation of section 22 of the inter- 
state commerce act, which he said per- 
mitted the federal government to obtain 
motor transportation of property at 
freight rates well below those which mo- 
tor carriers were obliged to charge other 
shippers. 

“The very principle of interstate com- 
merce law is founded on establishment 
of equality in service and charges to all 
users of transportation, without favor or 
discrimination,” he said. “Since the 
Congress has determined it to be neces- 
sary to regulate transportation rates in 
the public interest, what, argument can 
remain for privileged use of uncontrolled 
rates upon government shipments of 
household goods which now represents a 
substantial portion of the volume of 
business? Should this condition be per- 
mitted to continue, it can only mean 
that the strong will destroy the weak in 
competing for government business, fol- 
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lowing which it will be war to the death 
among the large carriers, with the eco- 
nomic loss falling upon 70 per cent of 
the over-all traffic for which the public 
must pay lawfully-filed tariff rates.” 

Mr. Rowan said the answers to a 
questionnaire by 209 carriers participat- 
ing in Tariff 47-A of the Household 
Goods Carriers’ Bureau emphasized the 
grave economic effects of section 22 “cut 
rates.” Of the 209 carriers in the sam- 
ple, only one-third were handling gov- 
ernment shipments, said he. 


“Only 42 of the 72 carriers in the 
survey that are enjoying government 
business receive such business at the 
lawfully published tariff rate,” he said. 


The government traffic enjoyed by 
these 42 carriers totaled only $60,656, he 
said, adding that the remaining 30 car- 
riers received $22,381,074, or 30 per cent 
of their 1952 business, in government 
traffic. Approximately 60 per cent of 
such government traffic, or a volume of 
$13,111,392, enjoyed reduced rates that 
yielded the government a ‘saving’ of 
$1,679,601, or 13 per cent below the law- 
ful tariff rates, he said, adding: 


“The reduced rates under section 22 
affected the operating revenue of the 
30 carriers to the extent of 2.2 per cent, 
which, in the narrow-margin moving 
business represents in many cases the 
difference between compensatory or un- 
profitable operation . .. Put another 
way ... only 30 carriers by employing 
reduced rates obtained 42 per cent of 
the military business, but in so doing 
they sacrificed 13 per cent of the revenue 
that otherwise would have accrued to 
them had the government purchased 
transportation at lawfully published 
rates.” 


I.C.C. Commissioners Speak 


Also critical of section 22 rates was 
I.C.C. Commissioner Richard F. Mitchell, 
who spoke at the August 10 luncheon 
session. The speaker at the August 11 
luncheon was Commissioner Anthony F. 
Arpaia. 

Referring to the Department of De- 
fense “and its demands upon you to seek 
Special rates and special privileges under 
section 22,” Commissioner Mitchell said: 

“I am opposed to granting special 
rates to anyone, and that includes gov- 
ernment. When special rates are 
granted to some individual, or to the 
government, higher rates must be 
charged to others to cover the loss. I 
believe a section 22 order should be bind- 
ing upon the government agencies as 
well as upon the transportation unit 
Which made it.” 

Those remarks were applauded. 

The Department of Agriculture was 
also criticized by Commissioner Mitchell. 
Discussing the recent case involving an 
increase in express rates, he said in part: 

“As usual, the Department of Agri- 
culture was present. Frankly, I do not 
know why they were there nor who they 
were trying to protect, but the lawyer 
representing the Department of Agri- 
culture spent his time talking about the 
Inefficiency of the express company. 
Now, I am not saying that the express 
agency is not inefficient, but I am saying 
that it unbecomes the Department of 
Agriculture—which many of us think is 
incfficient—to. criticize the efficiency of 
an’ other agency or company in this 
Country. People who live in glass houses 
shuld not, throw stones.” 

Commenting on the Department of 
Arriculture’s intervention in a court case 
aliacking a Commission order involving 


tolerances on egg shipments, Commis- 
sioner Mitchell said: 


“In my judgment, there is no good rea- 
son why the Department of Agriculture 
should attack in court an order made 
by the Interstate Commerce Commission 
after a hearing in which that agency 
had been represented. I do not care 
that they have a legal right to do so; 
if we are going to have government 
agencies fighting between themselves it 
simply means more waste of the tax- 
payers’ money. 

“I am not the only one objecting to 
these methods. The Trarric Worx of 
May 30, 1953, published an _ editorial 
criticizing the Department of Agricul- 
ture. I did not see it, but- the issue of 
July 4 contained a letter written by Mr. 
Carl Loos . . . defending the position 
of the Department of Agriculture. To 
me, his defense does not justify the 
present position taken by the Department 
of Agriculture and the manner in which 
it is carrying on as far as the cases be- 
fore the Interstate Commerce Commis- 
sion are concerned.” 

Urging that regulation should keep 
ace with changes in the transportation 
ndustry, the speaker said: 

“In the past 20 years transportation 
has entirely changed. Yet, we are regu- 
lating under rules and laws established 
15, 20, or 25 years ago. In other words, 
regulation has not kept pace with chang- 
ing conditions in transportation. It is 
ridiculous . . . that we should attempt 
to enforce these old laws; that we should 
continue to regulate under rules and 
decisions made by the Commission 15 or 
20 years ago. It is one thing to regulate 
@ monopoly and another thing to regu- 
late a competitive business, and the 
fierceness of that competition is demon- 
strated throughout the land.” 

Asserting that great sums of money 
were being expended by various sections 
of the transportation industry in the 
promotion of “what is designated as 
public relations,” Commissioner Mitchell 
said: 

“To my way of thinking it is propa- 
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ganda. I can conceive of no good rea- 
son why any segment of the transporta- 
tion industry should spend several hun- 
dred thousands of dollars employing a 
public relations firm to spread propa- 
ganda—not for the purpose of promoting 
transportation but to destroy, in the eyes 
of the people, a certain other segment of 
transportation. This war between the 
rails and the trucks must end.” 


Following applause, he concluded: 
“There is plenty of business for every- 
one. The job should be one of concen- 
trating upon building a better transpor- 
tation system rather than trying to 
destroy a competitor.” 

’He said that the Commission, though 
criticized for delays, was handling a 
tremendous volume of work. No court 
thandled anywhere near the number of 
cases handled by the Commission, he 
said, adding that the courts were “no 
speed merchants.” 

“The Commission handed down 1,709 
reports covering all fields of transporta- 
tion in the year ended October 1952,” he 
said. “In addition, the Commission is- 
sued 600 orders in ‘shortened procedure’ 
cases. This does not include decisions in 
more than 2,800 applications for refund 
of unlawful charges. Better than 2,500 
applications for motor carrier temporary 
operating authority were filed and 
passed upon, ...A fair and impartial 
person will be convinced that the Inter- 
state Commerce Commission is doing all 
in its power to build a transportation 
system that will be adequate.” 


Arpaia on Highway Safety 


Commissioner Arpaia in his address, 
“Safety Is Everybody’s Business,” -dis- 
cussed the role of the Commission in 
highway safety work. The Commission’s 
safety work was not duplicated by that 
of the states, he said, but was comple- 
mentary to action by the states. 

“The Commission’s small section of 


General Manager James F. Rowan, of the Movers’ Conference of America, and Commissioner 
Mitchell (right), examining the 19 brochures issued by the conference to instruct shippers and 
movers én ways to improve moving services. 
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safety provides what may be termed an 
efficient central intelligence unit for the 
analysis and correlation of data pertain- 
ing to accidents in which interstate 
highway carriers are involved ... It 
points up over-all defects in training, 
design, and construction, and enables 
the Commission to take appropriate ac- 
tion to obtain their correction. Expert 
organizations in the field of safety ... 
look for leadership to the Interstate 
Commerce Commission. 

“The I.C.C. regulations are the prod- 
uct of that experience. Among other 
things, they insure that a driver does 
not become a menace by long hours at 
the wheel; that drivers are physically 
able, trained and competent; that the 
equipment is safe to start with and kept 
safe; and that the transportation of 
explosives is guarded by every possible 
precaution. There is now not only no 
uniformity among the states but in most 
states there are no regulations at all in 
the field covered by the IL.C.C. Even if 
all the states adopted similar regulations 
or, if constitutionally permissible, en- 
acted enabling legislation to enforce ex- 
isting I.C.C. regulations, there would still 
be a gap which could be filled only by 
a federal agency. The preventive phase 
of the work would have to be done by 
an agency not restricted by state lines.” 

Commissioner Arpaia told the movers 
that there was no reason for them to be 
“complacent on the subject of safety.” 
He said the household movers operated 3 
per cent of the total miles reported by 
all Class I carriers of property, and that 
“they also report about 3 per cent of the 
accidents.” ‘Thus, he added, “your per- 
formance is no better than that of the 
other regulated carriers and you have no 
occasion whatever for self-congratula- 
tion.” 

The effectiveness of the Commission’s 
safety force, he said, was “not so much 
in police action as in obtaining compli- 
ance, either voluntarily or, if necessary, 
through revocation and suspension pro- 
ceedings.” 

After discussing vehicle safety, Com- 
missioner Arpaia asserted that safety 
devices, controls, and vehicle condition 
had no effect on what he called “acci- 


dent proneness,” which, he said, meant 
“proclivity for accident.” In some driv- 
ers it was an inherent condition and 
those who possessed it could be and 
should be screened out, he asserted. He 
said it might be due to such physical 
or nervous defects as poor peripheral 
vision, slow muscular response to mental 
direction, and other inherent disabilities. 
Such defects could be tested and strides 
had been made in measuring such ca- 
pacities, he stated. 


The ‘Human Equation’ 


In spite of personnel and vehicle 
checks, accidents continued, and, al- 
though attention had been concentrated 
on man-made machines, mechanics and 
engineering, less attention had been 
given to the human mind, Mr. Arpaia 
stated. The human equation, he said, 
was the greatest of all forces contribut- 
ing to the accident problem. He called 
that equation “the immeasurable and 
undefined emotional element in this 
formula of death and destruction.” 


The commissioner asked the carriers 
if their agents, dispatchers and super- 
intendents having direct dealing with 
drivers were alert to human signs in- 
dicating the likelihood of impending 
trouble. He asserted it was importdnt 
to observe such “tell-tale” signs, and 
cited cases of drivers upset by marital 
problems, who were involved in acci- 
dents. Commissioner Arpaia said that 
every terminal should keep a “spare 
board, some extra drivers on call,” and 
that terminal managers and dispatch- 
ers should be on the lookout for visible 
signs of mental ‘disturbance. He said 
operators. should concern themselves 
with the personal and family problems 
of drivers, find the cause of worry, and 
“see if it can be removed.” 


Following officers’ reports at the open- 
ing session August 10, Brainard LaTour- 
ette, attorney, briefly discussed a recent 
suit in the federal district court in St. 
Louis—I.C.C. vs. United Van Lines, Inc., 
civil action No. 7117—in which the Com- 
mission had sought to have the defend- 
ant enjoined against the transportation 
of shipments consisting of various com- 
modities alleged to fall without the de- 
scription of household goods as set forth 
in MC-19. He summarized the court’s 
decision as follows: 

“Even though a shipment: (1) was the 


The shipper relations panel of the Movers’ Conference of America, meeting in Chicago. Left to right: 

Richard Gorman, Atlas Van Lines, Inc.; R. E. Huggins, Aero Mayflower Transit Co.; Robert L. Hiner, 

vice-president, American Red Ball Transit Co., Inc., and panel moderator; W. A. Halsey, United Van 
Lines, Inc., and Walter L. Blackwell, North Ametican Van Lines, Inc. 
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subject of an ordinary transaction be- 
tween buyer and seller, if it consisted 
of commodities of unusual value it qual- 
ified under part three of the (commod- 
ity) description independent of any 
other circumstances surrounding the 
transportation services; 


“(2) was the subject of an ordinary 
transaction between buyer and seller, if 
it was a shipment of unusual nature it 
qualified as household goods are part 
three of the description independent of 
any other circumstances surrounding the 
transportation service; 

“(3) was the subject of an ordinary 
transaction between buyer and seller, if 
it was a shipment both of unusual nature 
and value, it qualified as household 
goods .. .; 

“(4) was a shipment of furniture, fix- 
tures, equipment and the property of 
stores, offices, museums, institutions, 
hospitals or other establishments and 
when a part of the stock, equipment or 
supply of such stores, offices, museums, 
and institutions or other establishments, 
it would qualify as household goods 
under part two of the description in- 
dependent of a movement of the gen- 
eral business headquarters of the shipper 
at the time the shipment was trans- 
ported.” 

A careful study of Judge George H. 
Moore’s decision would disclose that 
some very valuable principles of law had 
been established therein which affected 
all household goods carriers, the speaker 
concluded. 


Panel Discussions 


In the course of the two-day program, 
a number of panel discussions were pre- 
sented on the subjects of government 
traffic, government warehouse competi- 
tion, leasing and safety rules, reciprocity, 
salesmanship, and shipper relations. 

The shipper relations panel, of which 
Robert L. Hiner served as moderator, re- 
ported that an illustrated training 
manual for van drivers was being issued 
by the conference, and that a “Packing 
and Preparation Manual” was to be is- 
sued in the fall. The Movers’ Conference 
in the last year had published 19 
brochures designed at instructing the in- 
dividual shipper what to look for in a 
moving service, or telling movers how 
better to do their jobs, it was reported. 
In the past five months, 225,000 copies of 
the conference manual, “Moving to 
Another State,” written for the shipper, 
had been distributed. Future work of the 
committee envisages preparation of a 
manual on freight claims handling. 

Conference officials announced more 
than 300 had registered for the annual 
assembly, and that total attendance was 
more than 400, a new high record for the 
industry. Virgil E. Freeman, of Fort 
Wayne, Ind., served as head of the ar- 
rangements committee. Among sponsors 
of various events were Fruehauf Trailer 
Co., General Motors Corporation, Inter- 
national Harvester Co., Trailmobile, and 
White Motor Co. 

The conference was to close late August 
11 with the adoption of resolutions, and 
the election of officers and board mem- 
bers. 


‘Perfect Shipping News’ 


The first issue of “Perfect Shipping 
News,” a monthly bulletin published by 
the freight loss and damage prevention 
section of the Association of American 
Railroads, 59 East Van Buren Street, 
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Chicago 5, Ill., has just been issued to 
railroad people engaged in loss and dam- 
age prevention work. C. A. Naffziger, 
section director, said the bulletin would 
contain news of prevention activities of 
the railroads, and news of organization 
activities of careful handling commit- 
tees, terminal committees, claim confer- 
ences, together with reports on films, 
posters, and pamphlets on claim pre- 
vention. 





Status of Merchant Fleet 
And Employment of Seamen 


Shown in N.F.A.S. Report 


As of August 1, a total of 158 pri- 
vately-owned ships of the American 
merchant marine were chartered by 
the Navy’s Military Sea Transporta- 
tion Service for hauling military sup- 
plies to overseas bases, according to 
the monthly “Status of the Fleet” re- 
port prepared by the National Fed- 
eration of American Shipping. 


An additional 142 vessels were being 
operated for the government by private 
steamship firms and of these all but one 
were engaged in carrying cargoes of a 
military nature for the M.S.T.S., said the 
federation, adding: 


“On August 1, there were also 40 
government-owned ships on bareboat 
charter to private operators carrying 
general cargoes all over the world. 


“The privately-owned American-flag 
merchant marine as of August 1, totaled 
1,254 ships of 15,285 237 deadweight 
tons. This figure is less by 65,000 dead- 
weight tons and the size of the Ameri- 
can-flag oceangoing fleet on July 1, 1953, 
the decrease being caused by the loss of 
one ship to scrapping and three others 
to marine casualties. 

“In government reserve fleets on Au- 
gust 1, available for emergency use are 
1,884 vessels, an increase of three from 
the total in reserve on July 1. Of this 
number 1,490 were 10,000 ton World War 
II Liberty Ships. There were only 10 
tankers in reserve on August 1. 


“A total of 44 American steamship 
companies are operating government- 
owned ships as general agents for the 
National Shipping Authority.” 

The federation: report showed that 
American merchant ships carried much 
less of the nation’s foreign trade in 
March of 1953 than they did for the 
same period of 1952. Last March, the 
latest month for which statistics are 
available, U.S. flag ships carried 29.3 per 
cent of all foreign trade compared to 
the 38 per cent carried in American 
vessels during March of 1952, according 
to the federation. It said a compari- 
son of these months showed a great de- 
crease in dry cargo exports, the total 
being 3,534,000 tons in March of 1953 
compared to about 7,299,000 tons in 
March of last year. 


Employment of Seamen 

More than 82,500 seamen are currently 
employed on ocean-going ships of the 
American merchant marine, according to 
& maritime labor report prepared by the 
federation. 

While over-all employment on US. 
fla: ships had remained relatively un- 
chenged for several months, the report 








showed that there had been a sharp 
reduction in the last five months in 
the number of men working on tankers. 
This reduction had resulted from the 
lay-up of many privately-owned petro- 
leum carriers for lack of business, the 
federation said. It continued: 

“Reduction of employment on tankers 
has been offset by the increase during 
this period of dry cargo vessels being 
operated by private firms for the govern- 
ment in the hauling of military support 
cargoes. 


“Shipboard employment as of August 
1, 1953 is nine per cent below that of 
this time last year and 25 per cent 
below the postwar peak of early 1952 
when more than 110,000 seafarers were 
working on American ships. . . 

“Large freighters on regularly-sched- 
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uled service employed the largest seg- 
ment of American maritime labor as of 
August 1, 1953, the total on such ships 
being 23,506, a slight gain over the 
number employed on March 1, 1953. 
Tankers came next with 21,276 men 
compared with the 23,000 they employed 
as of March 1. Passenger vessels, ac- 
cording to the Federation’s survey, used 
11,070 men. Tramp ships and other types 
of freighters and miscellaneous vessels 
employed close to 27,000 men.” 

America’s maritime labor as of August 
1 included :64,236 men in unlicensed jobs 
and 18,336 serving as officers, the feder- 
ation said. * 





Results of Railroad Tariff Research 
Group's Questionnaire Program Shown 


Report to Tariff-Using Establishments and Individuals Discloses 
How They Voted in Referendums on Proposals for Simplifying or 


Otherwise Improving Tariff Publications. 


The Railroads’ Tariff Research 
Group, through its chairman Charles 
S. Baxter, has sent a report to tariff- 
using establishments and individuals 
showing the number of votes cast 
in favor of each of the proposals 
contained in nine of the question- 
naires distributed among those es- 
tablishments and individuals by the 
R.T.R.G., and showing, also, steps 
taken to implement proposals fa- 
vored by substantial majorities in 
the referendums. 


“This is the second report of its 
kind,” said the R.T.R.G. “On October 
24, 1952, we mailed our first report tell- 
ing you what had happened to certain 
subjects which had been covered by 
questionnaires. This report will bring 
you up to date. 

“Our questionnaires have become few 
and far between, but you will see as 
this report proceeds that we have been 
quite busy making use of your answers 
to previous questionnaires. We have 
not by any means reached the end of 
our questionnaire program and as fu- 
ture ones reach you please give them 
the same careful thought and prompt 
attention you have accorded to pre- 
vious ones. Your cooperation is of the 
greatest value to the cause of tariff sim- 
plification. 

“As we supply the national ‘vote’ on 
the various questions you will again ob- 
serve that we tally the responses both by 
tariff-using establishments and by in- 
dividuals in those establishments. If 
the majority of tariff users in any given 
establishment favor a particular alter- 
native, we tally that establishment as 
in.favor of that alternative. But the 
participants in that establishment who 
favor another alternative don’t lose their 
‘vote’ since the varying preferences of 
individuals within each establishment 
show up in the tally of votes by individ- 
uals.” 

Discussing each of questionnaires Nos. 





Several Changes Effected. 


4, 6, 7, 9, 11, 15, 16, 17 and 18, the 
R.T.R.G. continued its report as follows: 


QUESTIONNAIRE NO. 4 


This questionnaire included eight 
questions. A partial accounting (Ques- 
tion No. 8) was given in our first report. 
The Joint Committee has since acted on 
our recommendations covering Ques- 
tions 3, 4, 5 and 7 and a report of our 
stewardship follows: 

Question 3 was “Should (a) supple- 
ment numbers, cancellations of prior 
supplements and recapitulations of ef- 
fective supplements be shown once only 
on the title page in connection with the 
tariff number; or (b) should such items 
of information be repeated in connection 
with each applicable I.C.C. and state 
number?” Here is the way you “voted” 
on that question: 

Show but 
once and in Report 
connection with separately Makes No 
tariff number for all Nos. Difference 
Establishments 261 9 4 
Individuals .... 2375 404 53 

The Joint Committee has directed that 
tariff makers be governed by the ma- 
jority preference and you probably have 
noticed the change in recently issued 
supplements. 

Question 4 was “Should (a) the title 
page, in describing the content of the 
tariff, employ terms such as local, joint, 
proportional, export, import, etc.; or (b) 
omit such ‘descriptive’ terms and simply 
call them ‘rates’ supplemented, of course, 
with terms like ‘class,’ ‘commodity,’ 
etc?” The tally of answers follows: 


Continue Use of Omit Such Makes No 


Such Terms Terms Difference 
Establishments .191 77 4 
Individuals .... 1828 804 121 


In deference to the preference of the 
majority we recommended that tariffs 
continue to show these descriptiive terms 
on title pages and the Joint Committee 
concurred. Hence, no change in current 
practices in this respect will be made. 

Question No. 5 was “Should, (a) the 
title page include a reference to the 
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governing classification; or (b) should 
this reference be shown among the 
items of rules and regulations in the 
body of the tariff?” The majority pre- 
ferred that reference to the governing 
classification be continued on the title 
pages as the following statement of the 
“vote” shows: 

Show On Show Inside Makes No 

Title Page Tariff Difference 

Establishments 219 45 2 

Individuals .... 2235 523 48 

If you have closely observed the title 
pages of brand new tariffs you have noted 
that we struck a compromise—and a 
happy one, we hope. The hew title pages 
identify the governing. classification 
(and exceptions if any) in familiar 
terms, leaving a full exposition of the 
legal terminology to a numbered item 
inside the tariff. For example, this is 
set up on the title page of Agent Span- 
inger’s Tariff 773-E as follows: “Gov- 
erned, except as otherwise provided 
herein, by the Uniform Classification 
and by exceptions in Note A of Excep- 
tions to Southern Classification (Item 
64).” On this title page the foregoing 
consumes slightly more than a single 
line of type and yet the user is given 
all the information that is useful to 
him. 

Question 7 referred to the practice 
widely prevalent with respect to tariffs 
of individual lines of showing in addi- 
tion to the name, title and address of 
the issuing officer, the names, titles and 
addresses of other traffic officers of the 
road. You were asked to indicate your 
preference as between continuing the 
present practice and showing only the 
issuing officer’s name, title and address. 
You “voted” heavily in favor of the lat- 
ter alternative as follows:. 

Show Issuing Show 


and Other Issuing Makes No 
Officers Officer only Difference 


Establishments 4 
Individuals 91 


266 6 
2585 150 

We recommended a directive consist- 
ent with the preference of the majority 
and the Joint Committee concurred. The 
new tariffs coming off the presses, we 
have observed, show only the issuing 
officer. 


QUESTIONNAIRE NO. 6 


This one dealt with the question of 
partial amendment of tariff items. We 
asked for your preference as between 
bringing forward complete items and 
only the part of the item in which the 
change occurs. This is the way you 
“voted” on that question: 

Bring Publish Only 
Forward Part of Item 


Complete in Which Makes No 
Item Change Occurs Difference 


Establishments 260 14 2 

Individuals 2573 262 41 

The more we studied this problem the 
more we became convinced that we 
should have broken the question down 
into two parts—one for rate and rules 
items and the other for items which 
consist of a list of stations or a list. of 
commodities. We did a little “second- 
guessing” after it became so clear to us 
that a limited practice of partly amend- 
ing list items is definitely advantageous 
to the tariff user. 


As to rate and rules items we un- 
hesitatingly recommended that partial 


amendments be prohibited and the Joint 
Committee has issued instructions ac- 
cordingly. As to rate items the new or- 
der excludes Trans-Continental Tariffs 
1-B, 2-S, 17-S, 18-P, 27-V and 28-O dur- 
ing the balance of their effective life 
but it is applicable to their reissues. This 
temporary exemption was made to afford 
the publishing agent opportunity to ef- 
fect some structural rearrangement of 
lengthy rate items in the reissues of 
these tariffs. 


Items created solely to list stations or 
to list commodities vary in size and some 
are quite lengthy. When they are 
amended the amendment consists of an 
addition, a change, or an elimination of 
a commodity entry or station. As we see 
it, from the tariff user’s standpoint there 
is little, if any, interrelation or interde- 
pendence between the preceding or suc- 
ceeding commodity entry or station. 
Putting it another way, the average 
user consults the list to determine if one 
particular station or to determine if one 
particular commodity is listed, and if so 
what precise description is provided. 
Stations or commodities adjacent in the 
lists are of no concern in normal usage. 
Hence, little importance attaches to the 
ability to run down the complete list in 
unbroken continuity. If the entire item 
is brought forward in a supplement the 
entire list has to be checked to isolate 
the change which in the end probably 
will not affect more than one user in a 
hundred. If only the affected entry is 
brought forward all users can instantly 
detect whether the change is of inter- 
est. In this way the added changed or 
elminated matter will stick out like a 
“sore thumb.” Otherwise it has to be 
ferreted out from a mass of printed 
matter. 


On this reasoning we recommended 
that changes in “list” items be accom- 
plished in supplements by bringing for- 
ward the complete item when, in size, 
it consumes less than ten lines and by 
showing only the additions, changes or 
eliminations when the basic item is ten 
lines or more in size. We further rec- 
ommended that not more than one par- 
tial amendment of an item can be in 
effect at one and the same time. The 
Joint Committee adopted these recom- 
mendations and they are now binding 
upon tariff makers. Where lists of com- 
modities and lists of stations are desig- 
nated as “notes,” “lists’ or otherwise 
than as items, tariff makers were di- 
rected, in the same action, to re-desig- 
nate them as numbered items so that 
both total and partial amendments will 
be reflected in tables showing the cu- 
mulative index of current items. 


QUESTIONNAIRE NO. 7 


This one dealt with the list of partic- 
ipating carriers in tariffs, and presented 
two questions for your consideration. 


In one question you were asked 
whether these lists should continue to 
show both the full corporate name and 
abbreviation of each carrier or should 
the lists show only the abbreviation of 
each carrier and cross-refer to the Open 
and Prepay List for the full corporate 
name. The majority favored the “full 
treatment” as shown below: 


Show Show Full 
Abbreviation Nameand Makes No 
Only Abbreviation Difference 
Establishments 98 142 23 
Individuals 982 1551 265 


We recommended that the present 
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practice be continued and the Joint 
Committee concurred. 


The other question ran to the column 
of FX numbers and to varying means 
employed purporting to show the extent 
of participation of each carrier. You 
were asked to signify your preference as 
between continuing the present practice 
and dropping these things altogether, 
showing in the vacated space an “index” 
of items which limit or otherwise affect 
the participation of particular carriers, 
You went overwhelmingly for the latter 
alternative as the following shows: 


Continue Show 


Present “Index’’ Makes No 
Practice of Items Difference 


Establishments 16 237 14 

Individuals ... 291 2279 230 

Our recommendation was consistent 
with your preference and the Joint 
Committee has directed that change. 
The tariff makers had to do some pre- 
liminary things but the new arrange- 
ment is beginning to show up in re- 
cently issued tariffs. The participating 
carrier lists in Agent Spaninger’s Cast 
Iron Pipe Tariff 23-R, General Import 
Tariff 78-J, and Ferro-Alloys Tariff 773- 
E afford examples of the new arrange- 
ment. 


QUESTIONNAIRE NO. 9 


In this questionnaire we sought your 
preference as to where the explanations 
of abbreviations and general reference 
marks should be shown. The two ques- 
tions included, and your answers were: 


. In what part of 
tariffs and sup- 
plements should 
the explanations 
of general refer- 
ence marks be 
shown? 


Establishments .... 
Individuals 


head of the series 
of numbered items 


Makes No 
Difference 


As at present in 
ying positions 


Na varyi 
tariffs and supple- 


The last thing in 
appendix 


a 
23 ments like 


3 
131 


g 


. In what part of 
tariffs and sup- 
plements should 
the explanations 
of abbreviations 
be shown? 


Establishments 52 198 10 

Individuals .... 616 1930 193 

We recommended that in the reissue 
of tariffs the tables showing explana- 
tions of abbreviations and general ref- 
erence marks be set up, in that order, 
in the rear of tariffs and supplements. 
You can appraise the results in any 
recently issued tariff. 


QUESTIONNAIRE NO. 11 


The question here was: “After the 
abandonment of a station has been offi- 
cially provided for in Agent Leland’s 
List, is it desirable that the additional 
step subsequently be taken of amending 
each tariff in which that station ap- 
pears in the index of stations to show 
that the station has been abandoned?” 


The Commission’s tariff circular re- 
quires that the additional step be taken. 
Some of our correspondents suggested 
that it is unnecessary and merely serves 
to increase the quantity of supplemental 
matter. Here is the way you answered 
the question: 

Makes No 

Yes No Difference 
Establishments 165 79 
Individuals .... 1681 840 

Most of you “voted” to continue the 
present practice so we dropped the mat- 
ter. 
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QUESTIONNAIRE NO. 15 


In this one we set out to determine 
how highly you value indexes of tariffs. 
Here is the way we put the questions 
and how you “voted” upon them: 

1. In locating tariffs how 

often do you use: 

Fre- Sel- 


quently dom Never 
(a) Section 1 of Tariff 


Indexes? 
Establishments .......... 50 164 49 
Individuals .............. 582 1501 391 
(b) Section 2 of Tariff 
Indexes? 
Establishments .......... 30 119 112 
Individuals .............. 321 1301 846 
(c) Section 3 of Tariff 
Indexes? 
Establishments .......... 22 125 112 
Individuals _.............. 312 1356 802 
2. Could Tariff Indexes be 
dispensed with altogether 
without serious inconven- 
ience to you? Yes No 
Establishments .......... 137 124 
Individuals .............. 1028 1444 
3. Would quarterly instead 
of monthly supplements to 
tariff indexes meet your 
needs? 
Establishments .......... 244 17 
Individuals ............. 2302 141 
4. Would reissue of tariff in- 
dexes at two-year inter- 
vals instead of one year 
meet your needs? 
Establishments .......... 239 22 
Individuals .............. 2201 217 


We recommended that tariff indexes 
be reissued every two years and supple- 
mented quarterly and this arrangement 
is now in effect. 


QUESTIONNAIRE NO. 16 


This sought your preference as be- 
tween loose-leaf and bound type tariffs. 
The bound type tariff “won” by a heavy 
majority as the following shows: 
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1. To what use do you Efe E2tes ose 
put your tariffs? aG2 atse £382 
Establishments 84 1 174 
Individuals .... 823 62 1741 


2. What form of 


tariff do you Loose- Supplement Makes No 


prefer? Leaf Type Type Difference 
(a) Class Rate 
Tariffs 
Establishments 39 218 1 
Individuals .... 430 2209 56 
(b) Commodity 
Tariffs 
Establishments 39 215 2 
Individuals .... 434 2189 53 
(c) Routing Guides 
Establishments 60 189 11 
Individuals .... 683 1885 140 
(d) Exceptions to 
Classification 
Establishments 39 221 1 
Individuals .... 472 2166 68 
e) Territorial 
Directories 
Establishments 55 194 9 
Individuals ...... 647 1926 133 
f) Basing Tariffs 
Establishments 52 194 14 
Individuals ...... 619 1937 155 
2) Switching and 
Absorption Tariffs 
Establishments 48 194 17 
Individuals ...... 577 1923 200 
h) Transit Tariffs 
Establishments 44 192 17 
Individuals ...... 564 1921 215 


Other Special 

Services Tariffs 
Establishments 47 192 20 
Individuals ...... 550 1923 248 


Consistent with your expressions of 
Preterence the following rule has been 
in loose-leaj 


issued: “Existing tariffs 





form may be continued and reissued in 
that form; however, no existing bound 
form tariff will be converted to the loose- 
leaf form and all néw tariffs are to be 
in bound form.” 


QUESTIONNAIRE NO. 17 | 


In this questionnaire we asked for your 
opinion as to whether or not suspend- 
ing, postponing, vacating and canceling 
supplements should be self-identifying 
as to type and if so should the method 
of identification be by color or the use 
of so-called “cross-hatching” legends. 
Here are the questions and a tally of the 
“votes”: 


1. Should such sup- 
plements be self- 


identifying as to Makes No 
kind? Yes No Difference 
Establishments 254 1 6 
Individuals .... 2457 29 73 
Be $ 
$5 a 
cE Ta 
+ ~ g 
- 
ad © 
2. Should the meth- 5 ¢ 3° 
od of distinction ~ % me 
be? a2 ase Either 
Establishments 91 93 52 
Individuals .... 826 1057 538 


As between the two specific alterna- 
tives colored paper was the “winner” by 
a slight margin. The colored paper is 
the much more expensive of the two 
methods. Coupling the rather heavy 
“vote” for “either” with the positive 
“vote” for “cross-hatching” we recom- 
mended that method and the Joint Com- 
mittee concurred. 


QUESTIONNAIRE NO. 18 


This questionnaire was sent only to 
shipper organizations and sought to 
develop how extensively the tariff files 
in railroad local freight.stations are used 
by shippers. Here are the questions and 
tallies of the answers: 


1. To what extent 
do members of 
your organiza- 
tion visit local 
freight stations 
for the sole pur- 
pose of using 
tariffs not car- 
ried in your own 


office file? 
Establishments 1 


(Lecs than twice 
a year) 
twice a year) 


Seldom 
Oc-asionally 


& Never 

nD 

o 

© (Oftener than 


2. To what extent 
do members of 
y our organiza- 
tion consult that 
that portion of 
tariffs on file at 
each local freight 
office to deter- 
mine if the agent 
possesses a tar- 
iff not in your 
own file? Never Seldom Occasionally 
Establishments 173 16 5 


This information was used in connec- 
tion with an objective study of the Com- 
mission’s Tariff Posting Order No. 308 
in which the Commission people par- 
ticipated with us. The result is that 
the Commission has been requested to 
modify the posting order so that a list 
of tariffs filed by local freight stations 
may be omitted from tariff indexes and 
that annual inspections of station tariff 
files may be put on a less formal and 
more flexible basis. 


The subjects covered by Questions 1, 
2 and 6 of Questionnaire No. 4 and by 
Questionnaires 13 and 14 are yet to be 
disposed of and as to these you will be 
advised in subsequent reports. 

You will see from the foregoing and 
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by an inspection of new tariffs that a 
lot of progress has been made. Much 
of the credit belongs to you. Please feel 
free to criticize and advise respecting any 
phase of the program. 





Rail ‘Drouth Relief’ Rates 
Alleged to Restrict Aid 
Intended for Stock Feeders 


Reduced rates that the railroads 
have granted on shipments of certain 
grains and feed ingredients for relief 
of stock feeders in drouth areas of 
seven states have been restricted in 
scope by the carriers so as to elimi- 
nate millers, feed manufacturers and 
mixing plants from participation in 
the drouth relief program, milling 
interests have alleged. 


Authority to the railroads to establish 
reduced rates for transportation of hay 
and feed to, and livestock from, drouth 
areas in Colorado, Kansas, Oklahoma, 
New Mexico, Texas, Missouri and Ar- 
kansas was granted by the Commission 
by its drouth order No. 47 and amend- 
ment 1 thereto (T.W., July 4, p. 41, 
and July 25, p. 29). 


Agriculture Department officials ex- 
plained that the purpose of the arrange- 
ment for reduced rail rates, under sec- 
tion 22 of the interstate commerce act, 
on hay and feed to the areas described 
in the Commission’s order was to give 
the stock breeders relief in the form of 
lower-priced feeds at a time when, be- 
cause of the drouth, the natural grazing 
lands could not provide forage for live- 
stock. 


Subsequently, according to milling in- 
terests, the railroads decided that the 
section 22 rates would not apply unless 
the feed shipments moved directly to the 
consumers. The millers, it was said, had 
begun manufacture of drouth rations, 
complying with what they understood to 
be the drouth relief plan of the Agricul- 
ture Department. The railroads’ decision 
with respect to the scope of application 
of the reduced rates, it was asserted, 
would have the effect of eliminating all 
millers, feed manufacturers and mixing 
plants from participation in the drouth 
relief program. 

Inquiry at the Department of Agricul- 
ture, August 11, yielded the information 
that under what was termed “the origi- 
nal plan” of the department for provid- 
ing aid to stock feeders imperiled by the 
drouth, the Commodity Credit Corpora- 
tion was to furnish corn and cottonseed 
meal, and local millers of feed were to 
add to those products (described as 
“strictly protein items”) such additional 
supplies as chopped alfalfa hay, min- 
erals, vitamins, etc., from their own in- 
ventories. The reduced rail rates, under 
this plan, would have applied to inbound 
materials needed by the feed millers to 
replenish their inventories of chopped 
alfalfa hay, etc. This “original plan,” 
however, did not go into effect, it was 
stated. 

Under the “original plan” of the de- 
partment, the section 22 rates would 
have applied to inbound materials for 
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the feed millers at the points where 
they were located. However, it was said, 
the railroads became apprehensive that 
the feed millers would use these reduced 
rates for shipment of the materials in 
question to other destinations. For that 
reason, it was explained, the railroads 
made the section 22 rates applicable to 
stations where the ranchers themselves 
would take delivery, and it was contem- 
plated that the rancher would get cot- 
tonseed meal and corn from the C.C.C. 
and minerals and alfalfa hay from the 
dealers, and would then have to do his 
own mixing of the feed ingredients. 


According to information from the 
Department of Agriculture, the present 
arrangement for reduced rail rates under 
section 22 on drouth relief shipments 
for stock breeders is now being recon- 
sidered by the Executive Committee— 
Western Traffic Association, for the 
western railroads, at Chicago, with a 
view to making possible the effectuation 
of the “original plan” of the Department 
of Agriculture. 





Claims Division in A.A.R. 


Law Department Organized 


Designation of F. H. Hitchcock, gen- 
eral claim agent of the Santa Fe Coast 
Lines, as chairman of the newly-created 
general claims division in the law de- 
partment of the Association of American 
Railroads and the names of other of- 
ficers of the division have been an- 
nounced by J. Carter Fort, vice-president 
and general counsel of the A.A.R. 

Also announced by Mr. Fort were the 
names of members of the general com- 
mittee of the claims division, and the 
members of a legal advisory committee 
to the new division’s claims research 
bureau. 

Officers of the general claims division, 
in addition to Mr. Hitchcock, are: H. C. 
Ozburn, assistant general claim agent of 
the Central of Georgia, vice-chairman; 
V. S. Adkins, general claim agent of 
the Elgin, Joliet & Eastern, vice-chair- 
man; K. A. Carney, chief claim agent of 
the Illinois Central, executive vice- 
chairman; and F. L. Johnson, general 
claim agent of the Gulf, Mobile & Ohio, 
secretary. 

Constituting the general committee of 
the general claims division, in addition 
to the division officers, are: F. O. Divisek, 
chief claim agent of the Denver & Rio 
Grande Western; C. L. Ewing, general 
claims attorney of the Santa Fe; P. C. 
Garrott, general claim agent of the Bal- 
timore & Ohio; H. L. Guin, general 
claims attorney of the Southern; H. L. 
Hanson, general claims attorney, New 
York Central; R. E. Keck, general claim 
agent, Northern Pacific; G. W. Luhr, 
general claims agent, Southern Pacific; 
L. D. Phelan, general adjuster, the Mil- 
waukee; K. L. Sheeler, general claim 
agent of the Pennsylvania, and H. W. 
Willen, general claims attorney, Louis- 
ville & Nashville. 

Appointed by Mr. Fort as members of 
the legal advisory committee of the 
claims research bureau were: J. C. Gib- 
son, vice-president and general counsel 
of the Santa Fe, temporary chairman 
for organization purposes; M. L. Bluhm, 
vice-president and general counsel of 


the Milwaukee; G. L. Buland, vice-pres- 
ident and general counsel of the South- 
ern Pacific; M. L. Countryman, Jr., vice- 
president and general counsel of the 
Northern Pacific; J. L. Homire, vice- 
president and general counsel of the St. 
Louis-San Francisco; Eldon Martin, gen- 
eral counsel of the Burlington; S. S. 
Alderman, vice-president and general 
counsel of the Southern; J. B. Mc- 
Donough, Jr., assistant general counsel 
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of the Seaboard; D. S. Wright, general 
counsel of the Gulf, Mobile & Ohio; E. 
H. Burgess, vice-president and general 
counsel of the Baltimore & Ohio; H. L. 
Filer, general counsel of the New Haven; 
H. H. McLean, general counsel of the 
New York Central; J. H. Miller, general 
counsel of the Wabash; J. B. Prizer, 
general counsel of the Pennsylvania; 
and G. S. Prince, general solicitor of 
the AAR. 





‘Trip-Lease Bill’ Editorial Is Subject 
Of Additional Letters to Traffic World 


Legislation to Nullify Part of 1.C.C. 


Order Contains ‘Dynamite,’ 


Says Professor Sidney L. Miller, of University of Pittsburgh. 
A. W. Todd Sees Need for ‘Good Arguments to Bring Out the Facts.’ 


Added to correspondence received 
by TRAFFIC WorLD concerning the 
editorial on the so-called “trip-lease 
bill” that appeared in the July 4 issue 
of TRAFFIC WorRLD are letters written 
by Professor Sidney L. Miller, head of 
the department of transportation in 
the School of Business Administra- 
tion at the University of Pittsburgh, 
and Arthur W. Todd, manager of the 
traffic department of the Lincoln 
Elcctric Co., Cleveland, O. (T.W., July 
25, p. 25; Aug. 1, p. 19, and Aug. 8, 
p. 27). 


Professor Miller’s letter follows: 

“Because of the fact that there has 
been some criticism directed against 
the splendid editorial in the July 4 issue 
of TRAFFIC WorLD, ‘Congress and the 
Trip-Lease Bill,’ I desire to go on record 
as supporting strongly the position taken. 
My own thinking on this problem has 
been along precisely the same lines as 
the editorial—but you have expressed 
the basic factors much more effectively 
than I could have done. I am convinced 
that, as a dean of my acquaintance 
used to say of any problem involving 
serious difficulties, there is ‘dynamité’ 
in this trip-lease bill. Indeed, it appears 
that the procession has already begun; 
“I am informed that S. 1730, a bill design- 
ed to set aside another Commission 
ruling, was introduced ‘by request’ a 
short time ago. Bad business, say I! 

“In this connection, I am reminded 
of a story told to me some years ago. 
While I haven’t checked its accuracy, 
I am confident it is true. About half 
a century ago, under the leadership of 
the then Governor LaFollette, the Wis- 
consin legislature created the Wisconsin 
Railroad Commission, to which the 
governor appointed three men of the 
highest type. Soon afterwards, however, 
the legislature passed a two-cent fare 
law. Immediately one of the commis- 
sioners resigned, with a terrific blast 
at the legislature, asserting that the 
prescriptive legislation was a ‘vote of no 
confidence’ in the commission. He would 
serve no longer on a commission thus 
repudiated, said he. To the best of my 
knowledge, the Wisconsin legislature 
never again ‘meddled’ in the field of the 
commission’s activities. 

“Whether or not the Interstate Com- 


merce Commission was on wholly sound 
ground in its trip-lease order, I am not 
prepared to say; but my confidence in 
the fairness of that body is such that 
I believe firmly modifications will be 
made as inequities appear. My fun- 
damental objection to the bill now before 
Congress stems from the fact that its 
passage would undermine and weaken 
seriously the framework of Commission 
regulation.” 


Support for Mr. Morton’s View 


Mr. Todd expressed his views about 
the “trip-lease bill” editorial as follows: 

“I note that the controversy over the 
editorial in the July 4 Trarric WortpD 
about the trip-lease bill continues. Al- 
though I regret, as does Mr. Seitz, that 
you have taken a stand on the bill with 
which I cannot agree, I must neverthe- 
less support the view expressed by Mr. 
Morton, that you have both the right and 
the obligation to say what you please in 
traffic matters; and, so far as I am con- 
cerned, the more controversial the issue, 
the better. The mimeographed bulletin 
of the Ohio State Industrial Traffic 
League, which I conduct, is run on that 
basis. I don’t see how progress can be 
made in traffic, or in any other branch of 
thinking, without good arguments to 
bring out the facts. 


“After all, if what the editor writes is 
wrong, his expressions are usually self- 
correcting. If he issues libel, he is sub- 
ject to punishment; if he writes irre- 
sponsibly, thinking readers lose faith in 
him. If he writes the truth, in the end 
all people will admire and respect him, 
even though, for the short term, they 
indicate affront at views differing from 
their own. 


“As to the merits of the controversy it- 
self: The Commission is the creature of 
Congress, created because Congress did 
not have the time, staff or technical ex- 
perience to pass on details. We have 
come to regard the Commission as inde- 
pendent, but we must not forget that 
independence relates to the executive 
and not to the legislative branch of gov- 
ernment. While it is true that Congress 
can not continually be telling the Com- 
mission what to do, in matters involving 
public policy it must exercise some kind 
of control if it believes the Commission 
is not attending to the public interest. It 
can do this by abolishing the agency ‘4 
cure seldom used), by restricting its 
funds, or by issuing instructions to it m 
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the form of law. Both latter methods 
have been and are being used. 


“A lot of people, including Mr. Seitz 
and myself, believe that the regulations 
under MC-43 have little to do with the 
conditions they are intended to correct— 
particularly do we believe that the length 
of a lease has nothing to do with safety 
and insurance regulation. The objectors, 
having appealed for correction to the 
Commission which has the power to 
make such correction, and having failed 
there, have now quite properly gone to 
the Commission’s boss, the Congress, to 
seek relief, 

“The important thing, well brought out 
in the Trarric WorxpD editorial of July 
25, is that the Commission is being 
strengthened by appointment to it of 
young and capable men. We shall prob- 
ably see more decisions based on sound 
reasoning and good common sense. With 
this development, the need for legislative 
correction will disappear.” 


Further Comment by Mr. Seitz 


Mr. Todd sent a copy of the foregoing 
letter to W. Stanley Seitz, president of 
the Michigan Motor Freight Lines, Inc., 
Detroit, Mich., ‘who had criticized the 
“trip-lease bill” editorial in a telegram 
and a. subsequent letter to ‘TRAFFIC 
Word (T.W., July 18, p. 12, and July 25, 
p. 25). Mr. Seitz wrote to Mr. Todd, and 
sent a copy of this letter to Trarric 
Wor LD, as follows: 

“T am pleased to note that you agree 
with me that it is the right of Congress 
to definitely indicate to agencies of the 
federal government, such as the Inter- 
state Commerce Commission, just how 
far it expects such an agency to go in 
policy matters. I readily acknowledge 
the high character and quality of the 
talent on the Interstate Commerce Com- 
mission, and I am more than willing 
that such a group of men shall make 
decisions with regard to the running 
of my business to the extent that it 
is necessary when the interest of the 
public is seriously affected. 

“On the other hand, regardless of how 
expert the I.C.C. commissioners may be, 
they do make errors occasionally, and 
at rare times, they do overstep their 
authority as given to them by Congress. 

“In reading back over my letter to 
TRAFFIC WoRLD, and in reviewing the 
letter of Professor Newton Morton and 
yours of July 27th, it is apparent that 
I have offended the best thinking of 
some people by criticizing Trarric WoRLD 
for expressing an opinion that the pend- 
ing legislation in Congress should be 
defeated. In making this criticism, I 
certainly did not wish to infer that I 
would advocate interference with the 
free press. Certainly, TRAFFIC WorLD has 
the right to express its opinion editorial- 
ly. I probably should have said that, 
in this case, I do not think it was ex- 
pedient for them to do so because of 
the tremendous interest on the part of 
Many motor carriers—a large percentage 
of which favor the bill, and a very 
large percentage of which are opposed 
to the bill. In such a case, I still believe 
that it would have been more expedient 
for TraFFic WorLpD to have refrained 
from making a statement that the bill 
Should be defeated. 

“Incidentally, I wish to state that 
conirary to the general accepted con- 
Clusons drawn from the testimony of 
Mr. Greenberg, I believe that the major- 
ity of carriers in American Trucking As- 
Soc'.tions are opposed to the rules in 
MC-43. Just look at the flood of peti- 


tions that are going into the I.C.C. by 
various group of carriers—this group 
doesn’t like this part of the rules, and 
that group doesn’t like that part of the 
rules. It seems to me that the I.C.C. 
has done a very poor job in MC-43. 

“I call your attention to the fact that. 
the Board of Directors of A.T.A., upon 
the advice of its leasing committee, 
(chairmaned by Jack Sutherland of Mid- 
dle Atlantic Transportation Co., of which 
I was a member), adopted a firm stand 
in opposition to the trip leasing and 
method of payment rules in MC-43. On 
several occasions, and particularly at our 
convention in Chicago, a determined 
minority in A.T.A. made a futile attempt 
to get the A.T.A. board to change its 
policy. I was present at that meeting 
and was much pleased that the policy 
of A.T.A. of opposing the rules received 
a resounding vote of approval. There- 
after, A.T.A. vigorously opposed the rules 
and, as you know, went into the Supreme 
Court in opposition to them. 


“After being defeated in the Supreme 
Court, the A.T.A. board decided that it 
had gone far enough. No matter how 
much I would have preferred that A.T.A. 
continue the fight, I must honestly say 
that if I had been a director, I would 
have Jikewise concluded that A.T.A. had 
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gone just as far as could be reasonably 


expected. I do believe, however, that 
Mr. Greenberg has definitely given the 
wrong impression by his testimony before 
the Senate subcommittee. 

“As you know, our hope of getting 
House Bill 3203 passed in this session 
has been dealt a big set-back. Two out 
of three members of the subcommittee of 
the Interstate Commerce Commission are 
pro-railroad men—Senator Bricker of 
Ohio and Senator Johnson of Utah. It 
would take great effort and much co- 
operation to pry this bill out of the sub- 
committee to be acted upon in the Senate 
by, adjournment date. Further, to add 
to our troubles, the death of Senator 
Tobey is apparently clearing the way for 
Senator Bricker to become chairman of 
the Interstate Commerce Committee. It 
will take a miracle to get the bill out on 
the floor with Senator Bricker acting as 
chairman of the committee. 

“I agree with you that the Interstate 
Commerce Commission should be the 
servant of the people through Congress 
which is the elected body directly rep- 
resenting the people.” 





Transportation Committee of U.S. Chamber 
Appointed; Meeting Set for September 16 


Arthur E. Stoddard, President of Union Pacific, Heads 45-Member 
Advisory Group for Making Transport Policy Recommendations to 
National Chamber. Reduced Regulation Stated as One Objective. 


Appointment of a 45-member 
transportation and communication 
committee to work for clarification 
of federal-state relations, elimina- 
tion of government competition and 
reduced regulation in the field of 
transportation and communication 
was announced, August 10, by Presi- 
dent Richard L. Bowditch of the 
Chamber of Commerce of the United 
States. 


The first meeting of the National 
Chamber’s transportation and communi- 
cation committee under its new chair- 
man, Arthur E. Stoddard, president of 
the Union Pacific System, is scheduled 
for September 16-17 in Washington, 
D.C. 

“The committee is one of the national 
chamber’s special advisory groups which 
consider policy proposals and make rec- 
ommendations to the membership for 
final action,” Mr. Bowditch said. “It 
includes five chief executives each of 
rail, truck, ocean shipping, air and local 
transport carriers; 10 prominent ship- 
pers; three communication officials; and 
representatives from the bus, pipeline, 
barge, freight forwarder, warehouse and 
chamber of commerce fields.” 

Mr. Stoddard stated that the commit- 
tee’s program for the 1953-54 year would 
place emphasis on pending transport 
legislation so that the national chamber 
would be able to present effectively its 
views on major transport bills. 

“Active subcommittees will cover gov- 





ernment, economy, taxes, labor relations 
and governmental relations,” said Mr. 
Stoddard. “A general transport policy 
subcommittee will continue to screen all 
general transport proposals submitted to 
the full committee.” 


Some of the general transport fields 
slated for thorough review, Mr. Stoddard 
said, were aviation, urban transit and 
highways. Subcommittees would make 
detailed studies in these fields and report 
to the full committee with policy recom- 
mendations, he said. 

The make-up of the transportation 
and communication committee of the 
U.S. Chamber follows: 

Rail: Arthur E. Stoddard, chairman, 
president, Union Pacific System, Omaha, 
Neb.; A. L. Hammell, president, Railway 
Express Agency, New York; C. M. Rod- 
dewig, president, Chicago & Eastern 
Illinois Railroad, Chicago; John E. Til- 
ford, president, Louisville & Nashville 
Railroad, Louisville, Ky.; William White, 
president, New York Central System, 
New York. 

Truck: Walter F. Carey, president, 
Automobile Carriers, Inc., Flint, Mich.; 
Evans A. Nash, Oklahoma City, Okla.; 
Alex. K. Scherer, president, Scherer 
Freight Lines, Ottawa, Ill.; John Sloan 
Smith, vice-president and general man- 
ager, Aero Mayflower Transit Co., In- 
dianapolis, Ind.; and William Ward, 
president, Ward Trucking Co., Altoona, 
Pa. 

Ocean Shipping: James A. Farrell, Jr., 
president, Farrell Lines, Inc., New York; 
Millard G. Gamble, president, Esso 
Shipping Co., New York; W. B. Garner, 
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executive vice - president, Waterman 
Steamship Corporation, Mobile, Ala.; 
George Seal, vice-president, C. H. 
Sprague & Co., Boston, Mass., and James 
Sinclair, president, Luckenbach Steam- 
ship Co., New York. 

Air: Russell B. Adams, vice-president, 
Pan American World Airways System, 
Washington, D.C.; G. T. Baker, presi- 
dent, National Airlines, Miami, Fla.; 
John H. Burke, owner and manager, 
Wiley Post Airport, Oklahoma City, 
Okla.; J. H. Carmichael, president, Capi- 
tal Airlines, Washington, D.C.; and 
Ralph S. Damon, president, Trans World 
Airlines, Kansas City, Mo. 

Local: Edwin P. Burgeron, president, 
Kankakee Auto Leasing Corporation, 
Kankakee, Ill.; Powell C. Groner, presi- 
dent, Kansas City Public Service Co., 
Kansas City, Mo.; John F. Hendon, presi- 
dent, Hendon & Co., Birmingham, Ala.; 
Gordon G. Steele, president, Portland 
Traction Co., Portland, Ore.; and Robert 
H. Walker, of Boyd, Walker, Huiskamp 
& Concannon, Keokuk, Ia. 

Shippers: A. G. Anderson, general 
traffic manager, Socony-Vacuum Oil Co., 
New York; Charles H. Beard, general 
traffic manager, Union Carbide & Carbon 
Corp., New York; J. G. Breslin, general 
traffic manager, California & Hawaiian 
Sugar Refining Corporation, San Fran- 
cisco; Eugene G. Hayward, chairman, 
transportation committee, American Na- 
tional Cattlemen’s Association, Cimarron, 
N.M.; Frank A. Leffingwell, traffic man- 
ager, Southwest Stone Co., Dallas, Tex.; 
William H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago, Il.; L. 
J. Rowley, manager, traffic and trans- 
portation, Lockheed Aircraft Corp., Bur- 
bank, Calif.; W. B. Shepherd, general 
traffic manager, Aluminum Co. of Amer- 
ica, Pittsburgh, Pa.; Earl B. Smith, vice- 
president and director of traffic, General 
Mills, Inc., Minneapolis; and D. G. Ward, 
director of transportation, Mathieson 
Chemical Corporation, Baltimore, Md. 

Communication: Carl D. Brorein, 
president and general manager, Peninsu- 
lar Telephone Co., Tampa, Fla.; T. B. 
Gittings, vice-president, public relations 
and sales, Western Union Telegraph Co., 
New York; and E. Hornsby Wasson, vice- 
president, American Telephone & Tele- 
graph, New York. 

Barge: G. C. Taylor, president, Missis- 
sippi Valley Barge Line Co., St. Louis, 
Mo. 

Bus: R. A. L. Bogan, executive vice- 
president, The Greyhound Corp., Chi- 
cago. 

Freight Forwarder: Thomas R. Hudd, 
president, National Carloading Corpora- 
tion, New York. 

Pipeline: J. L. Burke, president, Service 
Pipe Line Co., Tulsa, Okla. 

Warehousing: D. H. Overmyer, presi- 
dent, D. H. Overmyer Warehouse Co., 
Toledo, Ohio. 

Chamber of Commerce: H. A. Hollo- 
peter, transportation director, Indiana 
State Chamber of Commerce, Indian- 
apolis, Ind. 


Joint Classification Docket 


The Consolidated Classification Com- 
mittee has announced that hearings will 
be held on its Joint Docket No. 158 on 
September 10 at 101 Marietta St. At- 
lanta, Ga.; on September 15 at 1 Park 


Avenue and Thirty-Third Street, New 
York City; and on September 22 at 
Room 315, Union Station, Chicago. 
Copies of the docket will be mailed to 
subscribers of the Traffic Bulletin with 
the issue of August 15. 





Frisco Railway Creates 
Loss-Damage Department 


Creation of a department to combat 
freight loss and damage on the Frisco 
Railway was announced in St. Louis, Mo., 
August 10, by R. J. 
Stone,  vice-presi- 
dent of operations 
for the railroad. 

The department, 
scheduled to begin 
operations on Sep- 
tember 1 will be 
headed by Ernest 
P. Olson, who is 
being promoted 
from assistant gen- 
eral manager of 
the Frisco in 
charge of the west- 
ern district. Mr. 
Olson, whose headquarters will be in 
Springfield, Mo., will carry the title of 
assistant to vice-president and will be 
in charge of freight loss and damage 
prevention. : 

“We have long felt that the freight 
loss and damage problem deserves the 
full attention of one department,” Mr. 
Stone said. 

“Inasmuch as this is a new depart- 
ment, Mr. Olson will organize his set- 
up from the ground up. We feel, how- 
ever, that with his long and varied rail- 
road experience, Mr. Olson will be able 
to do much toward alleviating one of the 
chief problems of railroading.” 

The new department, Mr. Stone said, 
would work both with shivpers and with 
Frisco employes in an effort to reduce 
loss and damage. 

Mr. Olson, who is 57 years old, is a 
native of Los Animas, Colo. He entered 
the railroad industry in 1913 as a clerk 
for the Santa Fe‘’Railroad in his home 
state. In 1919, he came to the Frisco 
as a dispatcher on the southwestern di- 
vision, a post which he held until 1922. 
After holding various dispatcher jobs 
on other divisions, he became assistant 
trainmaster on the southwestern di- 
vision in 1925, subsequently holding the 
positions of trainmaster assistant super- 
intendent, and special representative of 
the general manager. 

He was promoted to superintendent 
of the central division in 1939, and the 
eastern division in 1948. In January, 
1950, Mr. Olson became general superin- 
tendent of transportation and in Sep- 
tember of that year became assistant 
general manager. 

H. H. DeBerry, assistant general man- 
ager in charge of the Frisco’s eastern 
district, now will have jurisdiction over 
both the eastern and western district. 





E. P. Olson 





Vancouver Trade Luncheon 


The Transportation and Customs 
Bureau of the Vancouver (B.C.) Board 
of Trade will be host to delegates at- 
tending the annual convention of the 
Pacific Coast Association of Port Author- 
ities in Vancouver at a luncheon on 
September 11 in the Vancouver hotel, 
R. T. Elmer, secretary of the bureau, 
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has announced. The speaker will be 
Vice-Admiral E. R. Mainguy, O.B.E., C.D., 
chief of naval staff, Royal Canadian 
Navy. Wives of delegates to the port 
authorities convention will be entertain- 
ed at a luncheon at the Vancouver Golf 
and Country Club by the New West- 
minster harbor commissioners on the 
same day. After the luncheon, delegates 
and wives will tour Vancouver harbor 
in private yachts. 





Advertising Agency Chosen 
By Eastern Rail Conference 


The Eastern Railroad Presidents Con- 
ference has announced appointment of 
Donahue and Coe, Inc., of Rockefeller 
Center, New York City, as advertising 
representatives of the conference. 


David I. Mackie, chairman of the con- 
ference, said that the agency would carry 
on an institutional advertising program 
“in keeping with the announced inten- 
tion of the conference to create greater 
public understanding of railroad services 
and problems in the northeastern states.” 

The new account will be handled by 
Walter Weir, vice-president of the 
agency, according to the announcement. 





Connecticut Truck-Trailer 


Weight Limits Increased 


The traffic information committee of 
the Bridgeport, Conn., Traffic Associa- 
tion has called attention to a new 
Connecticut state law, effective October 
1, increasing the permissible weight of 
motor vehicles and trailers on state 
highways. 

The new law, as quoted by the associa- 
tion, includes the following provisions: 

“No vehicle or combination of vehicle 
and trailer or semi-trailer nor any other 
object shall be operated upon any high- 
way or bridge without the permit de- 
scribed in section 529B, the gross weight 
of which including its load shall exceed 
the following limits: 

“Twenty-six thousand pounds if a 
four-wheeled vehicle equipped with 
pneumatic tires, 50,000 pounds if a ve- 
hicle with three axles or any combina- 
tion of vehicle and trailer or semi- 
trailer with a total of three . .. axles 
and equipped with pneumatic tires, 60,000 
pounds if a combination of vehicle and 
trailer or semi-trailer with a total of four 
or more axles and equipped with pneu- 
matic tires, provided the weight on any 
axle of such vehicle with three axles or 
the weight on any axle of any combina- 
tion of vehicle and trailer or semi-trailer 
with three or more axles shall not exceed 
22,400 pounds, or, in the case of axles 
spaced less than six feet apart, 18,000 
pounds. 

“For any such vehicle or combination 
of vehicle and trailer or semi-trailer 
with a gross weight of over 40,000 
pounds and not over 45,000 pounds, 
there shall be a minimum number of 
ten tires and tires on all wheels shall 
have a minimum cross-section of at 
least ten inches and a minimum rim 
diameter of at least 20 inches. ... 

“No vehicle equipped with rubber 
tires, except a motor vehicle, shall carry 
more than the number of pounds per 
wheel as follows: 

“Tf such tires shall be three inches 
in width, 500 pounds; if such tires shall 
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be three and one-half inches in width, 
750 pounds; if such tires shall be four 
inches in width, 1,000 pounds; if such 
tires shall be four and one half inches 
in width, 1,350 pounds; if such tires 
shall be five inches in width, 1,700 
pounds, if such tires shall be five and 
one half inches in width, 2,000 pounds; 
if such tires shall be six inches in width, 
2,200 pounds; if such tires shall be seven 
inches in width, 3,500 pounds; if such 
tires shall be eight inches in width, 
4,500 pounds; if such tires shall be nine 
inches in width, 5,500 pounds; if such 
tires shall be ten inches in width, 6,500 
pounds.” 





Frank E. Kalbaugh Named 
Alaska Railroad Manager 


Secretary McKay, of the Department 
of the Interior, has appointed Frank E. 
Kalbaugh, of Ogden, Utah, who has been 
superintendent of the Salt Lake division 
of the Southern Pacific Co., to the posi- 
tion of general manager of the Alaska 
Railroad, succeeding Colonel John P. 
Johnson, retired. ; 

Mr. Kalbaugh has been with the 
Southern Pacific since 1919. As general 
manager of the Alaska Railroad, op- 
erated as an agency of the Interior De- 
partment since June 8, 1923, he will have 
his headquarters in Anchorage, Alaska. 

The Alaska Railroad operates 470 miles 
of railroad between the ports of Seward 
and Whittier, on the Kenai peninsula, 
and the city of Fairbanks in the interior 
of Alaska. The railroad serves the farm 
area of Mantauska, two coal fields, three 
major Army and Air Force bases, and 
towns on the rail belt. It connects with 
river boat and trucking services and op- 
erates river boats between communities 
and bases along the Yukon River and its 
tributaries. 


Army Transportation Corps 
Observes 11th Anniversary 


On the occasion of eleventh anniver- 
sary of the establishment of the Army 
Transportation Corps, General J. Law- 
ton Collins, chief of staff, U.S. Army, 
sent “greetings to the members of the 
Transportation Corps” in which he said 
that he had followed the activities of 
the corps “with the keenest interest and 
admiration.” 


“The maintenance of the extensive 
logistical support which is so necessary 
to the far flung forces of our Army and 
the accomplishment of rapid and effi- 
cient movements of our troops have 
placed a tremendously heavy burden 
upon you,” said General Collins. “This 
has been particularly true during the 
War in Korea. Your marvelous inge- 
huity, your unsparing: energy, and your 
unfailing devotion to duty have insured 
the success of your efforts, and that 
Success has contributed tremendously 
to the effectiveness of the Army in its 
Many activities. I know that I speak for 
all the men and women of the Army in 
expressing appreciation for your fine 
gk ee 

General Mark Clark, commanding gen- 
eral of the U.S. Army forces in the Far 
East, sent a congratulatory message to 
Brigadier General Paul F. Yount, Acting 
Chief of Transportation. General Clark 
Said he wanted to express his apprecia- 


tion, and that of the entire United 
Nations Command of the Far East, to 
the Transportation Corps “for the out- 
standing support it is rendering to our 
efforts to suppress the Communist ag- 
gression in Korea.” He said that, “no 
matter what the crisis,” the officers and 
men of the Transportation Corps had 
“risen to the occasion and moved the 
required tonnage to its right place by 
the indicated time.” 





‘Educators’ to Attend 5-Day 


Aviation Leadership Course 


Thirty-five educational and com- 
munity leaders from 27 U.S. cities would 
arrive in Washington, D.C., August 16, 
to attend a five-day Aviation Education 
Leadership Institute, with headquarters 
at the Civil Aeronautics Administration, 
the Air Transport Association of Amer- 
ica said, August 10. 

“The institute, which will offer its 
opening session in Room 5859 of the 
Commerce Department on August 17, at 
9:30 a.m., is being supported jointly by 
the Civil Aeronautics Administration, 
the Port of New York Authority, air- 
craft manufacturers and the scheduled 
airlines,” said the association. 

“This will be the second of such con- 
ferences, initiated in the summer of 
1952, designed to keep educational and 
community leaders throughout the US. 
abreast of the impact of civil and mili- 
tary aviation on community living. As 
last year, the information and experi- 
ence obtained by the leaders will enable 
them to organize and carry out similar 
programs upon returning to their re- 
spective communities. 


“The community problems to be '‘dis- 
cussed by authorities from government, 
education and industry will include the 
implications of aviation upon education, 
the air defense of the Nation, air safety 
regulations, aviation communications, 
air traffic control around airports, air- 
craft noise, aircraft and airline planning 
for the future, and airport design and 
location.” 





Canadian National Sets Up 
Road Transport Department 


Organization of all Canadian National 
Railways highway services—except those 
of the Canadian National Express—under 
one road transport department, has been 
announced by Donald Gordon, C.M.G., 
president of the Company. 


The new department will be headed by 
F. A. Gaffney as general manager under 
the jurisdiction of the office of the vice- 
president of operations, according to Mr. 
Gordon. He said it would be respon- 
sible for the administration of roadway 
transport lines, including schedules, 
maintenance, tariffs and extensions of 
services for both bus and cartage opera- 
tions. The road transport department 
had been formed in an effort to provide 
greater efficiency and economy of opera- 
tion. 


“Mr. Gaffney, who has been the com- 
pany’s chief of transport research,” the 
announcement continued, “brings to his 
new position more than 33 years of ex- 
perience in the conduct and economics 
of transportation and has done extensive 
research on highway transport. In 1944, 
while on loan from the C.N.R. at the re- 
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quest of the Bermuda government, Mr. 
Gaffney made a survey of all transporta- 
tion facilities on the island, and innova- 
tions recommended in his report have 
since been adopted there. . He ob- 
tained a wide knowledge of railway op- 
erations in various positions at Brock- 


- ville, Toronto and Montreal and became 


special assistant in the Bureau of Econo- 
mics (now the department of research 
and development) in 1938. He was ap- 
pointed transport economist in 1945 and 
chief of transport research in 1950.” 


Refrigerated Warehouses’ 


Committee Meetings Set 


Richard M. Conner, vice-president of 
the United States Cold Storage Corpora- 
tion, Chicago, Ill., and president of the 
National Association of Refrigerated 
Warehouses, will preside at the annual 
fall meeting of the executive committee 
of the association at the Muehleback 
hotel, Kansas City, Mo., October 8-9, 
according to the association. 

The meeting will be preceded by a 
meeting of the association’s budget and 
finance committee, October 7. Millard 
W. Young, vice-president, National Ice 
and Cold Storage of California, San 
Francisco, Calif., and vice-president of 
the association, is chairman of the com- 
mittee. James W. Wilkerson, treasurer, 
Empire Storage and Ice Co., of Kansas 
City, is in charge of arrangements for 
the meetings. 





Michiana, Indiana Motor 
Carrier Groups Merged 


Merger of the Michiana Motor Car- 
riers Conference, Inc., with the Northern 
Indiana Chapter of the Indiana Motor 
Truck Association into the Northern 
Indiana Truckers Association, Inc., has 
been announced by the presidents of the 
two organizations. 

J. H. Ellsworth, president of the con- 
ference, and A. V. Meilstrup, president 
of the chapter, in a joint announcement, 
said that the new association would carry 
on all of the activities of the former 
groups with the exception of rate and 
tariff matters which had been separated. 

Pending regular election of officers in 
November, they said, the governing body 
of the new association would be a com- 
mittee of five men composed of former 
officers of both the conference and the 
chapter. They are: 

A. D. Huffman, chairman; F. R. 
Crowel, E. C. Lipp, Mr. Ellsworth and 
Mr. Meilstrup. Headquarters of the new 
group will be at 219 South William 
Street, South Bend, Ind. 


Mr. Ellsworth and Mr. Meilstrup said 
that the purposes of the new association 
were to promote the interests of all com- 
mon, contract and private carriers in 
local issues and accident prevention, to 
maintain harmony between the carriers, 
and to promote good will between motor 
carriers and allied industries. They said 
that the association would work with the 
Indiana Motor Truck Association and the 
American Trucking Associations in all 
programs for the betterment of the 
trucking industry. 





Types of Traffic Organizations Engaged 


In Foreign Trade and Their Functions 


NDUSTRIES engaged in manufactur- 

ing, processing, and distributing goods 
in export trade have several alterna- 
tives in the types of traffic organiza- 
tions to administer the traffic and 
transportation problems. 

They may use independent traffic or- 
ganizations or freight forwarders located 
at ports in the United States and com- 
pensate them for their services on a fee 
and expense basis. 

They may assign the work to the gen- 
eral traffic department which, in turn, 
may organize an export and import bu- 
reau staffed with specialists in foreign 
trade transportation and traffic within 
the general traffic department. 

They may assign the various duties 
with respect to import and export traffic 
to members of the traffic department 
staff who are responsible for other 
duties, such as rates, tariffs, tracing and 
expediting, car supply, shipping, receiv- 
ing, routing, and other responsibilities 
in domestic as well as foreign traffic and 
coordinate the work in foreign trade 
through a supervisor specialist in this 
field. 

They may organize a separate export 
or import company which has respon- 
sibilities for all foreign trade functions, 
including in such an organization sales, 
purchasing, traffic, financial, accounting, 
legal, and other functional organizations. 

The type of organization used in such 
cases is important, but less important 
than that the export traffic department, 
divisions, or supervisor be competent to 
assume jurisdiction and take responsibil- 
ity for the numerous and varied func- 
tions which must be performed promptly 
and well if the transportation and traffic 
duties incident to exportation and im- 
portation are to be successfully and eco- 
nomically administered. 

A study of several representative traf- 
fic organizations engaged in foreign 
trade may be summarized in the follow- 
ing catalogue of major responsibilities 
which are assumed by such organiza- 
tions. A typical foreign traffic organiza- 
tion is charged with responsibilities of 
performing the following responsibilities 
and services. It should be organized and 
staffed to: 

1. Formulate and administer the com- 
pany’s foreign commerce transportation 
policies. 

2. Maintain contacts with United 
States Government, foreign government, 
railroad, trucking, airline and steamship 
officials engaged in export or import 
traffic or regulations. 

3. Maintain current information con- 
cerning the consular regulations of for- 
eign countries. 

4. Inform and advise the industry on 
customs and tariff matters. 


By G. LLOYD WILSON 


In this article, Dr. Wilson, chair- 
man of the department of trans- 
portation and public utilities of the 
Wharton School of Finance and 
Commerce, University of Penn- 
sylvania, outlines several alterna- 
tives in the types of traffic or- 
ganizations industries engaged in 
manufacturing, processing, and 
distributing goods in export trade 
may use to administer their traffic 
and transportation problems. The 
author presents a review of the 
organization and functions of 
the traffic division of a foreign 
trade company, and sets forth the 
major responsibilities of a foreign 
traffic organization and services 
performed. He says the value of 
an export-import traffic depart- 
ment or division is not measured 
only by savings in transportation 
costs but also by improvements in 
services. 


5. Accomplish the collection of duty 
drawback on behalf of the companies 
entitled to receive them. 

6. Establish and maintain data with 
respect to railroad, trucking, airline and 
steamship rates and schedules of rates. 

7. Arrange and control transportation 
of materials from interior shipping points 
to foreign destinations, and from interior 
shipping points abroad to destinations in 
the United States. 

8. Arrange and control transportation 
of shipments from interior shipping 
points to destinations in outlying pos- 
sessions. 

9. Expedite the forwarding of ship- 
ments to, from and through the ports. 

10. Recommend improved packaging 
and loading procedures for export ship- 
ments. 

11. Prepare all documents other than 
commercial invoices required to clear 
materials from ports of export and ac- 
complish entry at foreign destination. 

12. Arrange the forwarding of rail and 
air express export and import shipments. 

13. Arrange for storage facilities in the 
United States or foreign countries for 
import or export shipments as required. 

14. Obtain permits and arrange the 
forwarding of Mexican and Canadian 
all-rail import or export shipments. 

15. Arrange for the payment of 
freight charges due carriers in the 


United States or in foreign countries. 

16. Arrange and maintain insurance 
policies and coverage for shipments of 
materials and for the lives, personal 
effects, and household goods of traveling 
personnel of associated organizations. 

17. Accomplish lawful avoidance of the 
payment of transportation taxes on the 
freight payments made for import or 
export shipments. — 

18. Prosecute claims against carriers 
for loss, damage, delay and overcharge, 
incurred with respect to import or ex- 
port shipments. 

19. Prepare itineraries and arrange 
transportation for foreign travel and for 
travel in the United States for industry’s 
personnel, obtaining passports and visas, 
expediting clearance of personnel and 
baggage through customs, and arrang- 
ing local transportation and hotel ac- 
commodations, as required. 

20. Prepare, maintain, and analyze 
tonnage statistics of export and import 
traffic. 

21. Maintain branch offices as branches 
of the traffic division or department in 
ports of United States and in foreign 
countries. 


Traffic Division of an Export and 
Import Company 


The traffic division of a large foreign 
trading company constitutes one of the 
three main divisions of the commercial 
department, the other divisions being 
sales and procurement. The traffic di- 
vision is under the direction of the 
traffic manager who is directly respon- 
sible to the vice-president—commercial. 
The division is organized to arrange 
transportation for the orders of the 
company from point of origin to final 
destination, and for passenger trans- 
portation services and for personnel. 

The traffic division consists of three 
major sections: 

1. The ocean transportation section— 
responsible to a supervisor. 

2. The inland transportation section— 
responsible to a supervisor. 

3. The customs and tariff section—re- 
sponsible to a supervisor. All of the” 
‘supervisors report. directly to the traffic 
manager. 

The ocean transportation section is 
sub-divided geographically into five 
ocean sections, each with a booking su- 
pervisor, a documentary clerk and 4 
lighterage clerk. 

The booking supervisor of each ocean 
section is responsible for a thorough 
knowledge of trade routes, steamship 
services, type and speed of vessels, ocean 
freight rates, consular regulations, in- 
surance conditions and charges, docu- 
mentary requirements, and competitive 
services and rates from the United King- 
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dom and Continental Europe to foreign 
countries in the areas within its respon- 
sibility. 

The consular section is considered a 
part of the ocean transportation section 
and is headed by a supervisor. It is the 
responsibility of the supervisor to main- 
tain current records of all conditions 
and regulations created by the consular 
requirements of the various countries to 
which the company ships. The section 
is responsible for the preparation of all 
necessary documents to meet these re- 
quirements. The supervisor maintains 
relations with the various consuls rep- 
resenting these countries. 

The work of the insurance section is 
closely related to that of the ocean sec- 
tion in arranging for insurance coverage 
of import and export shipments. The 
insurance section maintains all policies 
in a current condition and rate schedules 
covering quotations for the various types 
of coverage required. Coverage is af- 
fected for all export and import ship- 
ments as well as for the lives, personal 
effects and household goods of traveling 
personnel. Claims arising out of these 
coverages are processed by the insurance 
section, with the exception of claims 
against shipments of the company’s 
products, which are processed in the 
claims and storage-in-transit section. 

The inland transportation section is 
divided into four sub-sections: 

1. The rate section, 

2. The freight payment and Mexican 
all-rail section, ; 

3. The claims and _ storage-in-transit 
section, and 

4. The car record séction. 

The rate section is responsible for the 
maintenance of current rail rate sched- 
ules covering rates from origin points to 
all ports of exit and, in the case of Can- 
ada, through rates to point of destina- 
tion. The personnel of this section must 
have a thorough knowledge of the rules 
and regulations of the many tariffs, of all 
types of carriers. 

The freight payment and Mexican all- 
rail section is responsible for the receipt, 
thorough checking and payment of 
freight bills, charges for storage-in- 
transit and accessorial charges incurred 
at seaboard. This section must, of neces- 
sity, have a thorough knowledge of tariff 
rules, regulations and rates. In addi- 
tion, this section has the responsibility of 
obtaining necessary permits and arrang- 


ing the forwarding of all-rail shipments — 


including preparation of documents and 
release of clearance advices, between the 
United States and adjacent foreign 
countries. 

The claims and storage-in-transit sec- 
tion is responsible for the booking of 
space in ground storage yards of the 
railroads, or in storage warehouses to 
store shipments which cannot be cleared 
immediately through the seaboard ports 
but which must be removed from the 
producing plants in the interior. This 
section arranges for the release of ship- 
ments from the plants to storage facili- 
ties, the transfer of documents involved, 
the unloading into storage and the re- 
lease and reloading out of storage. The 
personnel of the section must be fully in- 
formed as to the storage charges, general 
conditions, and availability of space in 
the various storage areas. It processes 
Claims against inland and ocean carriers 
arising out of loss or damage to export 
shipments. This specialized treatment 
of cargo claims was mentioned previously 
in connection with the responsibilities 
0: the insurance section. 







The car record section maintains cur- 
rent records by cars, by tons, by days, 
months and years, pertaining to ship- 
ments of the company. In addition, the 
section prepares and distributes arrival 
notices to all interested parties who have 
shipments in consolidated cars. It also 
prepares freight delivery orders required 
by the credit and collections division in 
arranging for the transfer of title on 


‘shipments in consolidated cars consigned 


to the company. Another responsibility 
is the forwarding of rail and air express 
shipments. 

The customs and tariff section is re- 
sponsible for clearing shipments through 
United States and foreign customs and 
tariff regulations. The supervisor and 
staff of this section must be fully in- 
formed on United States and foreign 
tariff regulations and keep the other 
divisions of the company properly in- 
formed of changes in these regulations. 
The section must process all claims for 
duty drawback on the duty-paid im- 
ported materials re-exported in a manu- 
factured state for account of the com- 
pany. 

This section also maintains current 
files, by year, by month, and by order 
numbers, pertaining to all shipments 
pending receipt of proof of export either 
from the company or from other shippers 
whose traffic is handled. Upon receipt 
of proof of export, United States Treas- 
ury Form 799 Certificate of Exportation 
is completed and filed in Washington 
supplementing the Temporary Exemp- 
tion Certificate Form 798 which was filed 
by the supplying companies with the in- 
land carriers at the time of shipment. 
This procedure is necessary in order to 
avoid payment of the federal transporta- 
tion tax of 3 per cent of the freight 
charges which is applicable on domestic 
shipments. 

The intercoastal section is headed by 
a supervisor. This section is responsible 
for the services and rates pertaining to 
the movement by water of shipments 
between the Atlantic and Gulf coasts and 
the Pacific coast of the United States, for 
services and rates from and to Hawaii. 
This section books the steamer space, re- 
leases the shipments from the mills to 
make vessel schedules, issues instructions 
to the steamship lines for the prepara- 
tion of ocean bills of lading, and checks 
the preparation of those documents be- 
fore distribution. 

The passenger traffic representative is 
responsible for the arranging of foreign 
transportation for all personnel of the 
company and its associated companies, 
subject to proper authorization for 
travel. It is necessary for this repre- 
sentative to be fully informed on all 
modes of transportation, services avail- 
able and the cost involved. This repre- 
sentative also arranges for the obtaining 
of passports and visas and is informed 
with respect to the entry regulations and 
the fees and charges of each foreign 
country with which the company trades. 
The obtaining of domestic rail and air 
transportation for employees of the com- 
pany and associated enterprises is an- 
other responsibility of the passenger 
traffic representative. 


The marine surveyors and railroad ter- 
minal representatives expedite the physi- 
cal handling of the company’s shipments 
through the railroad yards, on lighters 
or carfloats, and on the piers at the 
ports. They arrange remarking or re- 
cooperage of shipments and arrange for 
repairs to damaged material when neces- 
sary. It is the responsibility of these 
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representatives to advise and make rec- 
ommendations to the traffic department 
in connection with packaging, loading, 
and marking of the company’s products 
so that loss, damage or delay of ship- 
ments can be reduced. 

Branch offices of the traffic division 
are maintained in other ports. These 
branch offices are under the direction 
of supervisors. It is the responsibility 
of these offices to expedite the forward- 
ing of our shipments through the ports 
for which they have responsibility. At 
minor ports or outports, shipments are 
forwarded through the assistance of the 
steamship companies or freight for- 
warders. ; 

This brief review of the organization 
and functions of the traffic division of 
a foreign trade company indicates in 
general terms the sections, each princi- 
pally occupied in a highly specialized 
procedure. The timing of the operations 
and cooperation among the sections are 
of paramount importance and are the 
responsibility of the traffic manager. 


Export Traffic Division Procedures 


Standard procedures assist the traffic 
division of an export company to har- 
monize and coordinate its work with 
other departments of the company and 
with the traffic departments of its as- 
sociated companies. Some of the proce- 
dures and practices may be summarized 
briefly: 

1. Budget forecasts of the operating 
expenses are prepared from time to time 
for management. 

2.Statistics of tonnage cleared 
through the, ports are prepared weekly. 

3. A market letter is prepared weekly 
in which current and prospective trans- 
portation conditions are reported. 

4. An annual report is made of the 
amounts of payments made to transpor- 
tation companies for their services. 

5. The ocean transportation section of 
the traffic division transmits the docu- 
ments covering shipments to the credits 
and collections division of the company 
before the sailing dates of the vessels 
which transport the shipments. In case 
the documents are unavoidably delayed 
beyond the sailing dates, the circum- 
stances are reported to the supervisor of 
the ocean transportation section; who is 
charged with responsibility to analyze 
the cause of the delay and to correct, 
if possible, the situation. ; 

6. A copy of each ocean bill of lading 
showing the freight and other charges 
pertaining to each collect shipment is 
transmitted by the traffic division to 
the accounting division which compiles 
the statistical data. 

7. Rate charts are prepared and kept 
current,—on which are shown the com- 
parative freight rates from the United 
States, United Kingdom, and Continen- 
tal European ports to ports of other 
countries in which the company is in- 
terested. 


8. Shipments are cleared at the ports 
with greatest possible dispatch in order 
to minimize demurrage and _ storage 
charges. The booking of orders and re- 
leases to the supplying mills are checked 
12 days prior to the first scheduled load- 
ing date of the vessel scheduled to trans- 
port the goods, and necessary revisions 
are made in shipping schedules from the 
mills or in vessel bookings. 

9. Storage and demurrage are charged 
to the customers only in cases where 
the charges are incurred because of fault 
of the customers. 

10. Demurrage and storage charges are 
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assessed against the supplying mills if 
the mills forward shipments to the ports 
later than 10 days prior to or earlier than 
4 days prior to the first loading date of 
the vessel scheduled transport the ship- 
ment, in cases where releases have been 
issued by the traffic division. Except 
where specific individual releases from 
other engagements have been issued by 
the traffic division, the supplying mills 
are assessed all extra charges incurred 
by reason of failure to ship in accordance 
with schedules. 

11. In all instances excepting where 
the demurrage and storage charges are 
due to failures of customers or of supply- 
ing mills, these charges are borne by the 
exporting company. 

12. A monthly report is made of the 
status of pending rate proposals before 
inland transportation carriers made by 
the traffic division to management. 

13. Applications to carriers for exten- 
sion of storage-in-transit privileges are 
made as required. 

14. A monthly report of the number of 
export and import documents prepared 
and executed is made by the traffic divi- 
sion to the vice-president—commercial. 

15. A monthly report is made to the 
same executive of the collections and 
amounts receivable of duty drawback 
claims to the United States Treasury 
Department wtih respect to imported 
goods which are subsequently exported. 

16. A monthly statistical report is made 
of commodities imported for the accounts 
of associated companies. 

17. A report is made monthly of out- 
standing shipments upon which the 
traffic division has been unable to obtain 
proof of exportation in order to obtain 
refund of transportation taxes. 


The Measurement of Results 


The value of an export-import traffic 
department or division is not measured 
only by savings in transportation costs 
but in the value of the improvements in 
services. Many of these are difficult to 
measure in terms of reduced costs or in- 
creased profits, but there are certain 
benefits which are measurable with rea- 
sonable accuracy. The effectiveness of 
the work of the traffic organization in 
foreign trade can be estimated with 
some degree of accuracy by the fol- 
lowing: 

1. Savings in shipping charges. 

2. Reduced shipping expense through 
the consolidation of shipments. 

3. Improved service or reduced charges, 
or both, through selection of carriers or 
routes. 

4. Use of split delivery services. 

5. Mixed shipments at lower rates than 
applicable to the same goods in straight 
consignments. 

6. Proper use and control of transit 
privileges and rates. 

7. Use of stop-off services and rates. 

8. Use of cars of proper sizes and use 
of overflow shipments arrangements to 
avoid use of less-than-carload or less- 
than-truckload rates. 


9. Proper use of diversion and recon- 
signment privileges. 

10. Payment of freight charges on im- 
port or export shipments so as lawfully 
to avoid transportation tax, fines or pen- 
alties. 

11. Discovery and recovery of over- 
charges through audit of freight bills. 

12. Collection of law, damage or delay 
claims against carriers. 

13. Use of through export freight bills 
of lading, where possible, to avoid service 
charges at ports. 


14. Judicious routing of shipments so 
as to obtain storage without extra 
charges or to expedite shipments to meet 
sailing dates. 


15. Tracing overdue shipments to iden- 
tify them and to avoid loss or delay. 


Army’s Freight Rate Data 
Work Done by Zone Offices 


Furnishing of freight rates for use 
by Army procurement and contracting 
officers for the evaluation of bids and 
proposals, heretofore a responsibility of 
the transportation sections of the six 
continental Armies, was transferred 
recently to the transportation zone offices 
of the Army Transportation Corps at 
Pittsburgh, Pa., Memphis, Tenn., St. 
Louis, Mo., and Salt Lake City, Utah, 
the Transportation Corps reported. 


“As the transportation zone offices 
already provide a rate quoting service 
to Army installations in their areas in 
connection with domestic routing func- 
tions” the Transportation Corps said, 
“assumption of this new responsibility 
does not represent a new activity but 
expansion of an existing one. By con- 
solidating rate quoting in the zone offices, 
the Transportation Corps has eliminated 
duplication in facilities and reduced the 
number of administrative personnel re- 
quired to support its rate quoting func- 
tions. 


“To facilitate the transfer, the six 
Army transportation officers and the 
four zone transportation officers met 
in Washington, D.C., on July 21 and 
22 with traffic management experts of 
the Chief of Transportation. It is 
expected that all aspects of the transfer 
will be completed by September 1.” 


T.A.A. Official to Address 
Pacific Northwest Shippers 


F. W. H. Beauchamp, vice-president, 
western area, Transportation Association 
of America, San Francisco Calif., will 
be guest speaker at a luncheon conclud- 
ing a two-day meeting of the Pacific 
Northwest Advisory Board, September 
17-18, in the Davenport hotel, Spokane, 
Wash., W. C. Cole, executive secretary 
of the board, has announced. 


Committee meetings will be held on 
the first day and the general session on 
September 18. Also scheduled to ad- 
dress the board is J. J. Kelley, manager 
of the military transportation section of 
the Association of American Railroads, 
Washington, D. C., who will review 
current national transportation con- 
ditions. 


Tariff Examiner Examination 


The U.S. Civil Service Commission has 
announced an examination for transpor- 
tation tariff examiner (freight) for posi- 
tions in the Bureau of Traffic of the In- 
terstate Comerce Commission, Washing- 
ton, D. C. The basic entrance salary 
(grade GS-7) is $4,205 a year. 


A written test plus appropriate ex- 
perience or a combination of education 
and experience is required. Applications 
are to be made to the executive secretary 
of the Board of US. Civil Service Exam- 
iners, Interstate Commerce Commission, 
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Washington .25, D.C., on form 5000-AB, 
which is obtainable from the US. Civil 
Service Commission, Washington 25, 
D.C.; at any first class or second class 
post office, except in regional headquar- 
ters’ cities, where the form must be ob- 
tained from the USS. civil service regional 
offices; and, in the Panama Canal Zone, 
from the secretary of the Board of United 
States Civil Service Examiners, Balboa 
Heights, C.Z. They will be accepted until 
September 1. Applicants are cautioned 
to show on the application card form the 
number of the announcement of the 
examination (No. 376) and the title of 
the examination. The examinations will 
be held in Washington, D.C., and other 


cities throughout the United States and 
its territories. 


Public File of Section 22 
Rates Set Up by Army Unit 


For the convenience of commercial 
transportation representatives, the Office 
of the Chief of Transportation, Depart- 
ment of the Army, has established a pub- 
lic file containing rates tendered under 
the provisions of section 22, other appro- 
priate sections of the interstate com- 
merce act and corresponding provisions 
in the laws of the states, the Army 
Transportation Corps has announced. 


It discussed the effect of this action as 
follows: 


“Previously this information was made 
available to carrier representatives only 
upon specific requests. By maintaining 
the file these data not only are now 
readily accessible to the carriers but it 
is hoped that requests for such informa- 
tion will be considerably reduced and the 
administrative burden connected with 
servicing such requests will be eased. 
The resulting acceleration of Army 
freight movements will be of mutual 
benefit to the Department of the Army 
and the transportation industry. 


“At present the file is being kept only 
in the Office of the Chief of Transporta- 
tion, Washington, D.C. Retention of the 
file, as well as the future establishment 
of similar files at the zone transporta- 
tion offices, will depend largely on the 
extent of use and treatment afforded 
the file by the carrier representatives.” 


Packaging Institute Forum 


The Packaging Institute’s fifteenth an- 
nual forum will be held October 12-14 
in the Hotel Statler, New York City, it 
is announced by E. H. Balkema, Colgate- 
Palmolive-Peet Co., chairman of the 
program committee. Seventeen seminars 
on various aspects of packaging are 
planned. Walter Williams, Under Secre- 
tary of Commerce, will speak at the 
luncheon session October 12; other 
speakers will be announced later. 


Air Rights Suspension Case 


The Civil Aeronautics Board, by an 
order in No. 6244, World Wide Airlines, 
Inc., has suspended the carrier’s letter 
of registration as a large irregular car- 
rier, effective August 19, because of the 
airline’s failure to file quarterly and an- 
nual reports as required by the board’s 
economic regulations, unless the carrier 
complies with the filing requirements on 
or before August 18. 
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Central States Motor Bulwinkle Pact 
Rejected, But New One May Be Filed 


1.C.C., Division 2, Finds Approval of Rate Agreement Filed by 900 
Motor Common Carriers Prohibited.by Paragraph of Act Relating to 


‘Independent Action.’ 


The Commission, division 2, has 
rejected the application of approxi- 
mately 900 motor common carriers, 
members of the Central States Motor 
Freight Bureau, Inc., for approval of 
a rate agreement filed under section 
5a of the interstate commerce act. 
It dismissed the application, but 
without prejudice to the filing of an 
agreement in conformity with views 
expressed in the report. 


By a report and order in Section 5a 
Application No. 33, Central States Motor 
Common Carriers—Agreement, the Com- 
mission found that approval of the agree- 
ment was prohibited by paragraph (6) 
of section 5a of the act relating to “in- 
dependent action.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers are 
relieved from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 


Paragraph (6) of section 5a requires 
that the Commission “shall not approve 
under this section any agreement which 
establishes a procedure for the deter- 
mination of any matter through joint 
consideration unless it finds that under 
the agreement there is accorded to each 
party the free and unrestrained right to 
take independent action either before or 
after any determination arrived at 
through such procedure.” 


Concurring Opinion 


Commissioner Elliott, concurring in 
part, said he agreed with the majority 
views except that instead of dismissing 
the application he would hold open the 
record for a three-months period to en- 
able the applicant carriers to present 
an application in harmony with the find- 
ings and conclusions in the majority 
report. He said that if such an applica- 
tion was not filed within that period, a 
dismissal order would be entered. 


“I believe that such procedure would 
result in a substantial saving of time and 
expense to all concerned,” he added. 


The Commission said the Department 
of Justice opposed approval of the agree- 
ment. It added that the National In- 
dustrial Traffic League, the Central Ter- 
ritory Traffic Conference, the Chicago 
Association of Commerce and Industry, 
the Illinois Industrial Traffic League, 


Shipper Interests Oppose Provisions of Pact. 


the Indiana State Chamber of. Com- 
merce, the Michigan Industrial Traffic 
League, the Ohio Industrial Traffic 
League, and the Wisconsin Manufactur- 
ers Association, collectively representing 
many thousands of shippers, and 48 
motor common carriers, 23 of whom were 
members of the Central States bureau, 
appeared in opposition to certain pro- 
visions of the agreement. The Ameri- 
can Home Products Corporation and the 
Chicago Suburban Motor Carriers Asso- 
ciation, Inc., intervened, it said, as their 
interests might appear. 


Shipper Position 


The shipping interests supported the 
conference method of rate determina- 
tion and tariff publication said the Com- 
mission, but urged denial of the instant 
application because, in their opinion, the 
agreement did not accord to each party 
the free and unrestrained right to take 
independent action at any time. They 
contended generally, it said, that the 
bureau organization was so set up that 
its obvious purpose was to grant to the 
bureau broad powers in rate making, 
thereby substituting bureau power for 
carrier responsibility in that field. 


“Various changes are sought also in 
individual provisions of the agreement 
relating to notice and publicity at va- 
rious steps in the processing of pro- 
posals, certain powers residing in the 
board of directors, the functions and du- 
ties of the standing rate committee and 
the central committee, the two-third 
voting rule of the central committee,. the 
emergency procedure, and the bureau 
power to protect rates of its members,” 
said the Commission. 


Independent Action 


In a discussion of the independent 
action feature, the Commission, among 
other things, said that the applicants as- 
serted that the language of paragraph 
(6), section 5a of the act related the right 
of independent action directly to deter- 
minations arrived at under procedures 
established by agreement among carriers, 
and that no mention was made of the 
publication of tariffs in that section. 


The Commission said that in view of 
protestants’ fears that approval of Ar- 
ticle VI of the proposed by-laws, provid- 
ing in effect for exclusive publication by 
the bureau of its members’ rates and 
charges, would tend to inhibit the right 
of independent action, the applicants 





proposed that the Commission’s approval 
of the agreement be so conditioned as to 
(1) require bureau publication of a mem- 
ber’s independently announced rate 
change within 30 days after notice there- 
of had been given to the bureau, and (2) 
permit any bureau member to concur in 
joint rates published by or for account 
of a carrier not a bureau member pro- 
vided that the member complied with 
the notice provisions of the agreement 
governing independent action. 


The record indicated, said the Com- 
mission, that various carriers over a long 
period had resisted the bureau’s attempt 
to publish all their rates, and it was 
established that a sizable number of 
members still desire to retain this right 
of individual action. 


Observing that under paragraph (6) 
the Commission was prohibited from ap- 
proving an agreement unless it could 
find “that under the agreement there is 
accorded to each party the free and un- 
restrained right to take independent ac- 
tion either before or after any deter- 
mination arrived at through such pro- 
cedure,” it said it was unable to agree 
with the applicants’ contention that the 
quoted language was limited to deter- 
minations and did not apply to provi- 
sions of the agreement relating to the 
publication of tariffs. 


“The coverage of section 5a extends 
to procedures for the ‘joint consideration, 
initiation or establishment’ of rates,” 
continued the Commission. “Tariff pub- 
lication is necessary to the establish- 
ment of rates, and the provisions of the 
agreement governing such publication 
are within the scope of that section. 
Furthermore, the phrase ‘unrestrained 
right to take independent action’ in con- 
nection with the establishment of a pro- 
posed rate in our opinion clearly includes 
the choice by the individual carrier of 
assigning publication of its determina- 
tion to an agent or of making its own 
publication. Unless the carrier has that 
choice, it does not have the free and 
unrestrained right contemplated by the 
statute. The agreement in its present 
form, modified as proposed by the appli- 
cants, will not permit this independence 
of action. Approval of the agreement is 
prohibited, therefore, by paragraph (6) 
of section 5a.” 


‘Notice’ Definition 


The Commission that that shipping 
interests believed the definition of the 
term “notice” as it appeared in Article 
II of the proposed by-laws was inade- 
quate and sought modification in the 
following respects: 


(a) Publication of notice to be required 
in a recognized journal of national cir- 
culation with actual notice to parties 
primarily interested, and (b) a length- 
ening of the period within which a mem- 
ber carrier must act from 7 to 14 days 
from the date notice was given, and a 
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similar lengthening of the period of no- 
tice prior to meetings of the central 
committee. 

It said the applicants stated that the 
present bureau practice of giving notice 
in a bureau docket bulletin and in a motor 
carrier association publication was in 
full conformity with the provisions with 
respect to the term “notice.” 

“We believe, however,” continued the 
Commission, “that the present definition 
of that term should clearly provide that 
notice by mail may not be substituted for 
notice by publication.” 

This could be accomplished, it said, by 
textual changes suggested in the report. 

“With respect to the extension of the 
seven-day period,” continued the Com- 
mission, “applicants observe that the 
present period had worked satisfactorily 
for many years, and that the change 
proposed by the shipping interests would 
disrupt present meeting dates and ex- 
tend the time required in the processing 
of a rate proposal. Whether an exten- 
sion of the notice period should be al- 
lowed appears to be a matter for initial 
determination by the carriers after con- 
sideration of the needs of shippers and 
carriers.” 

The Commission characterized as hav- 
ing “merit,” contentions of the shipping 
interests and the Department of Justice 
that the powers to expel and to elect 
board members to fill unexpired terms 
should be retained by the bureau mem- 
bers so that the board would be respon- 
sive to the will of the membership. It 
said these protestants had questioned 
the propriety of provisions authorizing 
the board of directors to elect not to ex- 
ceed five directors-at-large for one-year 
terms, and expulsion of a board mem- 
ber by affirmative vote of two-thirds of 

the members of the board present and 
voting, a quorum of not less than one- 
third of the whole board being present. 


Standing Rate Committee 


Regarding protestant criticism of by- 
law provisions to to extent that they 
provided for approval of recommenda- 
tions of the standing rate committee in 
the absence of objections from the car- 
riers within ecrtain time limits, the 
Commission said: 


“Applicants explain and we agree that 
the duties and functions of the standing 
rate committee are limited to the mak- 
ing of studies and recommendations. 
Objections by any interested party to a 
recommendation places the proposal on 
the docket of the central committee, 
composed of carrier representatives, 
which makes the final determination, 
unless independent action is taken by a 
member carrier. Sub-committees which 
might be appointed by the central com- 
mittee under the provisions of Article 
XI, section 5, likewise would be limited 
to studies and recommendations. Com- 
pare Middle Atlantic Conference— 
Agreement, 283 I.C.C. 683, 686-687.” 


After discussing a request of the De- 
partment of Justice and shipping in- 
terests for modification to provide that 
determinations of the central committee 
be made by a simple majority and an 
assertion by the applicants that the 
two-third majority rule had worked 
satisfactorily for several years and their 
contention that it should not be changed, 
the Commission said: 

“Collective rate determinations are 


generally made by the majority of those 
carrier representatives voting. In pre- 
vious section 5a proceedings we have dis- 
approved voting rules which provided 
for majorities greater than a simple ma- 
jority. See Eastern Railroads—Agree- 
ments, 277 I.C.C. 279, and Illinois Freight 
Assn.—Agreement, 283 I.C.C. 17. Appli- 
cants have presented no substantial rea- 
sons to warrant a different view here. 
The act places upon the carriers the ul- 
timate responsibility of establishing law- 
ful rates and charges.” 

With respect to a quorum in the cen- 
tral committee, presently fixed at a mini- 
mum of 15 members, the Commission 
said the applicants admitted that there 
existed a zone of reasonableness as to 
what constituted a proper and workable 
quorum. Continuing, the Commission 
stated: 

“The present central committee com- 
prises 49 members and 37 alternates and 
the average attendance is approximately 
35 to 40 members or alternates. How-- 
ever, sometimes the attendance at cen- 
tral committee meetings is said to be 
considerably less than this average, and 
ordinarily in direct proportion to the 
extent of controversy over the subjects 
listed on the agenda. Applicants insist 
that experience has shown that a quorum 
of 15 represents about the maximum 
quorum that could be required and still 
assure a body competent to act at meet- 
ings, and that the disposition of dockets 
might be unnecessarily delayed by the 
requirement of an increased quorum. In 
Middle Atlantic Conference—Agreement, 
supra, page 685, division 2 approved quo- 
rums of 20, 15, and 10 for rate commit- 
tees for 110, 44, and 35 members, re- 
spectively. The present quorum here un- 
der consideration does not appear unrea- 
sonable.” 

The Commission said that shipping 
interest requests for changes relating to 
processing of emergency matters did not 
appear to be of sufficient merit to 
warrant a specific discussion. It said 
that descriptions of emergency matters 
were found in other agreements approved 
by the Commission, and cited the afore- 
mentioned Middle Atlantic agreement. 


Interterritorial Pacts 


It said that a contention of the De- 
partment of Justice had merit, namely, 
that although the bureau, under Article 
XII, section 7, apparently had agreed 
to become a party to interterritorial 
rate agreements with other rate bureaus, 
no procedures governing action in inter- 
territorial rate matters had been sub- 
mitted to the Commission. for approval. 
Continuing, the Commission said: 


“The agreement under consideration 
contains no procedures with respect to 
interterritorial rates which have been 
agreed to by carriers in other territories. 
The relief provided in paragraph (9) of 
section 5a would not apply to joint 
consideration and action concerning 
interterritorial matters unless and until 
agreements establishing procedures ap- 
plicable thereto were submitted to and 
approved by the Commission. Southern 
Ports Foreign Freight Committee— 
Agreement, 284 I.C.C. 775.” 

With respect to a contention of the 
Department that the language used in 
Article IV with respect to uniform 
agency agreements was ambiguous, 
leaving uncertainty and doubt as to 
the action contemplated, the Commission 
said: 

“. . . the functions which the bureau 
may assign to the other bureaus named 
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are set forth in the uniform agency 
agreement form embraced in section 3 
of the article, which is set forth in 
the appendix. It is clear that such 
functions do not include the joint con- 
sideration, initiation or establishment 
of rates and charges applicable to inter- 
state or foreign commerce, and do not 
take from member carriers any part of 
their ultimate responsibility in respect 
to the determination of such rates 
Except as indicated below, the provisions 
of the uniform agency agreement do 
not appear to be objectionable.” 

The Commission stated further: 

“The shipping interests and the De- 
partment oppose the provisions of the 
agreement which authorize the bureau 
officers at their discretion to seek sus- 
pension of proposed rate changes, or to 
litigate rate matters before regulatory 
bodies. Article II, paragraph 3 of the 
amended articles of incorporation, among 
other things, authorizes the bureau to 
act in behalf of its members in ad- 
ministrative, legislative and judicial 
hearings or proceedings involving the 
promulgation of rates. Additionally, the 
uniform agency agreement apparently 
authorizes the bureau to assign this 
function to subterritorial bureaus. For 
reasons stated in Middle Atlantic Con- 
ference—Agreement, supra, provisions of 
this kind have no proper place in an 
agreement submitted for approval under 
section 5a.” 





New Orleans Zone Redefined 


To Include Area Expansion 


The Commission, division 5, has re- 
defined in certain respects the limits of 
the zone adjacent to and commercially 
a part of New Orleans, La., within the 
meaning of section 203(b)(8) of the in- 
terstate commerce act which partially 
exempts from regulation motor carrier 
traffic “wholly within a municipality or 
between contiguous municipalities or 
within a zone adjacent to and com- 
mercially a part of any such municipal- 
ity or municipalities .. .” 

An eighth supplemental report and an 
order effective September 18 were is- 
sued in Ex Parte MC-37, Commercial 
Zones and Terminal Areas (New Orleans, 
La., Commercial Zone). 


Petitions had been filed, the Com- 
mission said, by the New Orleans Traffic 
and Transportation Bureau and _ the 
American Cyanamid Co., both alleging 
that substantial changes had occurred in 
the industrial development of the terri- 
tory adjacent to New Orleans, but out- 
side the limits of the commercial zone as 
presently defined. 

Based on information developed, it 
said, the Commission, under section 4(a) 
of the administrative procedure act, on 
February 16, issued a notice of proposed 
rule making indicating a purpose to re- 
define the zone limits “in a manner to 
enlarge it somewhat,” without a formal 
hearing. Responses were received, it 
said, from the aforementioned bureau 
and the Red Star Yeast and Products 
Co., in support of the proposal, and from 
the railroads serving New Orleans, and 
a motor carrier affiliate of one of them, 
objecting to the procedure followed and 
requesting a formal hearing. The Com- 
mission concluded that the procedure 
was proper, citing St. Louis, Mo.-East St. 
Louis, Ill.. Commercial Zone, 61 M.C.C. 
489. 

The bureau’s petition, it said, related 














cy 





ch 
mn- 
ant 
pr- 
not 
of 
ect 
tes 
ons 
do 





the 
‘eau 
sus- 
r to 
tory 
the 
10n¢g 
u to 
ad- 
licial 
the 
, the 
ently 
this 
For 
Con- 
ns of 
n an 
inder 


ined 
on 


is re- 
lits of 
rcially 
in the 
he in- 
rtially 
carrier 
lity or 
ies or 

com- 
icipal- 


and an 
ere is- 
mercial 
yrleans, 


- Com- 
Traffic 
nd the 
alleging 
irred in 
e terri- 
ut out- 
zone as 


yped, it 
ion 4(a) 
act, on 
proposed 
e to ree 
unner to 
» formal 
sived, it 
- bureau 
Products 
und from 
ans, and 
of them, 
ywwed and 
he Com- 
yrocedure 
-East St. 
31 M.C.C. 


i, related 


August 15, 1953 


to a relatively small area lying south or 
southeast of the city along the west or 
northern bank of the Mississippi River 
beyond the present zone limits. The 
Commission redefined the zone limits to 
include this area. It also redefined the 
zone to expand the zone boundaries up- 
stream (westerly) along the river to in- 
clude the area of a $50 million plant of 
American Cyanamid. 


1.C.C. Division Reverses 
Geneva-to-Butte Iron and 


Steel Reparation Award 


The Commission, division 3, has re- 
versed its prior report in No. 30910, 
Western Boiler & Machinery Co. v. 
Union Pacific Railroad Co., 288 I.C.C. 
250, awarding reparation, and has 
dismissed the complaint. 


The report on reconsideration bore a 
notation that Commissioner Patterson 
dissented. 

In the prior report, the Commission 
found that rates of 74.88 cents a 100 
pounds prior to September 1, 1949, and 
of 78 cents thereafter, on shipments of 
iron or steel structural shapes (angles, 
channels, and beams), in carloads, on 
and between April 9, 1949, and February 
10, 1951, from Geneva, Utah, to Butte, 
Mont. were unreasonable. It awarded 
reparation in that report to the basis 
of a rate of 67 cents which was volun- 
tarily established by the carrier on 
March 12, 1951. The Commission added: 

“We reopened the proceeding for re- 
consideration in response to a. petition 
by the defendant in which the grounds 
given for reconsideration are the failure 
to consider past pronouncements as to 
maximum reasonable rates on iron and 
steel articles, and departure from tradi- 
tional tests of reasonableness.” 

The Commission said it had found in 
the prior report that the 67-cent rate 
was on the same general basis as the 
rate from Minnequa, Colo., to Butte, and 
that, so far as appeared, the general 
level of rates on like traffic in Moun- 
tain-Pacific Territory did not exceed 
that basis. It then said that the as- 
sailed rate of 78 cents was 27.37 per 
cent of first class, and that the defend- 
ant relied on Rocky Mountain Assn. of 
Distributors v. Union Pac. R. Co., 268 
I.C.C. 281, wherein division 2 prescribed 
a 29-per-cent basis of first class on iron 
or steel articles from points east of the 
Missouri River to Colorado common 
points, and Iron and Steel to Iowa, 
Minn., Mich., and Wis., 263 I.C.C. 361, 
wherein the Commission prescribed a 
basis 28 per cent of first class from 
points in Official and Western Trunk- 
Line territories to destinations in the 
latter territory. 


Rate Comparisons Reviewed 


The Commission also observed in the 
instant report that a further study of the 
record revealed no indication that the 
assailed rates were comparatively un- 
reasonable in comparison with rates 
which prevailed generally in Mountain- 
Pacific Territory, and that rates on a 
lower basis voluntarily established be- 
Cause of competition between Geneva 
and Pacific coast mills afforded no basis 
for determination of. maximum reason- 
akle rates. 

The Commission further said it had 


concluded that the comparison made 
with the rate from Minnequa to Butte, 
which it said was on the same gen- 
eral basis as the rate from Geneva to 
Butte established March 12, 1951, was 
“insufficient proof that the assailed rates 
from Geneva exceeded the maximum of 
unreasonableness.” It said that this con- 
clusion was supported by the level of 
rates aforementioned to Colorado com- 
mon points and to Western Trunk Line 
destinations. It also cited a case de- 
cided May 19, American Iron & Machine 
Works v. Akron, C. & Y. R. Co., where 
it said that the Commission had pre- 
scribed on such articles a maximum 
basis of 30 per cent of first class within 
the southwest and between points in 
that territory and Kansas, on the one 
hand, and, on the other, points in West- 
ern Trunk Line, Official, and Southern 
territories, and found the rates between 
the southwest and Kansas, on the one 
hand, and, on the other, Mountain-Pa- 
cific territory, not shown to be unrea- 
sonable or otherwise unlawful. 





1.C.C. ‘Marched Up the Hill 
And Down’ to Reverse Self 


On One Issue, Says Knudson 


In a dissent to a report of the 
Commission granting motor rights 
to serve a single receiver—rights 
that the Commission twice previ- 
ously denied—Commissioner Knud- 
son said that “thus we have 
marched up the hill and down 
again in the same marching shoes 
and over the same highway, as far 
as the evidence of record is con- 
cerned,” after the order was con- 
tested in court and the Department 
of Justice expressed doubt that it 
could defend the order. 


He said that “this procedure I cannot 
conscientiously endorse.” He noted that 
Chairman Johnson joined in his dissent- 
ing expression in MC-108676, Sub. 1, A. 
J. Metler, Extension—Crude Sulphur. 

After having denied the requested au- 
thority in prior reports, 52 M.C.C. 823, 
and in a prior report on reconsidera- 
tion, November 17, 1952, the Commission 
now has granted the applicant authority 
to operate as a common carrier of sul- 
phur, in bulk, in dump vehicles, from 
Knoxville, Tenn., to Lowland, Tenn., 
over irregular routes. 

In the instant report, the Commis- 
sion discussed deliveries by rail after the 
sulphur had moved to Knoxville by 
barge, saying that time in transit was 
not constant and that, “for the short 
distance involved, 50 some miles,” the 
time in transit ranged from two to 10 
days. The Commission majority spoke 
of the peak demand for cars because of 
bargeload arrivals, and the need to move 
gondolas from other points, and it also 
described the difficulties met with in 
serving the plant by rail because of the 
four-car capacity of the spur track con- 
structed by the Southern Railway Co., 
which opposed the application. 

Commissioner Knudson quoted from 
the two prior reports denying the au- 
thority, saying that the report on re- 
consideration “was adopted by a clear 
majority.” He then said that, on March 
26, 1953, a complaint was filed in the 











41 


| icc NEWS 


federal district court for the eastern 
district of Tennessee, northern division, 
by the applicant, to set aside the report 
on reconsideration. 


Majority Decision Opposed 


“There then was some expressed doubt 
on the part of the Department of Jus- 
tice as to its ability successfully to de- 
fend the Commission’s order,” said Com- 
missioner Knudson. 

As a result, he added, in “this second 
report on reconsideration, and upon the 
identical record on which our prior de- 
cisions were based, we now reverse our 
position.” He quoted part of the report 
as follows: : 

“Denial of the instant application in 
the prior reports in this proceeding was 
predicated on the adaptability of bulk 
sulphur to movement by rail and grew 
out of an appreciation of the railroad’s : 
need for all available traffic and a lack 
of appreciation of the impracticability 
and difficulties involved in this instance 
in using rail service. Reexamination of 
the evidence now convinces us that it is, 
in fact, impracticable for the shipper to 
use rail service, that in the circumstances 
here present the rail service is insuf- 
ficient and inadequate reasonably to 
meet the shipper’s need, and that the 
railroad’s need for revenue must yield 
to the shipper’s (the public) need for mo- 
tor service.” 

After his comment about having 
“marched up the hill and down again” 
and saying he could not endorse that 
procedure, Commissioner Knudson said: 

“It does not make for stability nor 
does it generate public confidence in our 
regulatory work affecting the shipping 
public. I would set the case for further 
hearing with a view toward making a 
record on the basis of which finding 
could be made that would stand up in 
any tribunal.” 

The report bore a notation that Com- 
missioner Mitchell dissented. 





Humble Pipeline Value 


Property of Humble Pipe Line Co., 
owned and used for common carrier 
purposes as of December 31, 1951, has 
been tentatively valued by the Com- 
mission at $116,730,000. A report and 
order were issued in Valuation No. 1334 
(1951 Report), Tentative Valuation Re- 
port on the Property of Humble Pipe 
Line Co., as of December 31, 1951. A no- 
tice said any protests to the valuation 
would be due at the Commission in 
Washington, D.C., within 30 days from 
August 14. It was addressed to the US. 
Attorney General, the governors of New 
Mexico and Texas, and Humble Pipe 
Line Co., Houston, Tex. 





Illinois Pipeline Values 


Final value for rate-making purposes 
of property of the Illinois Pipe Line Co. 
of Texas, owned and used for common 
carrier purposes, has been determined 
as $629,500 as of December 31, 1948, ac- 
cording to a report and order of the 
Commission, division 2, in Valuation No. 
1298 (1948 Report) The Illinois Pipe 
Line Co. of Texas. 

Reports for the same company in the 
same docket were also issued for 1949 
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and 1950 showing value of property 
owned and used for common carrier pur- 
poses as $621,800 as of December 31, 
1949, and $596,700 as of December 31, 
1950. : 

No protests were filed with respect to 
the valuations, which were previously 
announced as tentative valuations. The 
tentative valuations were made final, the 
Commission said. 


Workers of N.Y.C. Shops 
Subsidiary Held Ineligible 


For Free Transportation 


The Commission, division 3, has 
found, “upon the facts presented,” 
that the employes of Despatch 
Shops, Inc., a wholly owned subsidi- 
ary of the New York Central Rail- 
road Co., are not eligible to receive 
free transportation from the Central 
under the provisions of section 1(7) 
of the interstate commerce act. 


A report without an order was issued in 
No. 31190, Despatch Shops, Inc.—Em- 
ploye Passes—Declaratory Order Peti- 
tion. 

The case originated, it said, on petition 
of the Central for a declaratory order 
under section 5(d) of the administra- 
tive procedure act determining whether 
or not the Central might lawfully give 
such free transportation over its lines 
under section 1(7), interstate commerce 

Section 1(7), it said, prohibited the 
issuance of passes by railroads, “except to 
its employees, . . .”, no mention having 
been made of affiliates. The Commission 
stated that although both section 1(7) 
and section 22, which also dealt with 
free transportation, had been frequently 
amended since their original enactment 
and since the enactment of the railroad 
retirement and railroad unemployment 
insurance acts, no attempt, so far as ap- 
peared, had been made to harmonize the 
free transportation provisions of the 
various acts. Section 22, it said, pro- 
vided that “nothing in this part shall be 
construed to prevent railroads from giv- 
ing free carriage to their own officers and 
employees, ... It added that the word 
“own” was significant. 


The Independent Union of Car Shop 
Workers, intervener, representing more 
than 95 per cent of the employes of Des- 
patch Shops, Inc., said the Commission, 
relied mainly on the fact that Despatch 
had been held by the Railroad Retire- 
ment Board to be an employer within 
the meaning of the railroad retirement 
and railroad unemployment insurance 
acts. It said the intervener stated that 
it must be assumed that laws enacted 
later than section 1(7) of the interstate 
commerce act relating to free rail trans- 
portation were enacted with the antipass 
provisions of the interstate commerce act 
in mind, and with the object, among 
others, of bringing about uniformity in 
the free transportation benefit provisions 
of the various acts. 

“Attention is called to the most recent 
of the court decisions . . ., in which the 
court pointed out that if Despatch were 
found not to be an employer under the 


terms of the act there construed, ‘it can 
readily be seen that the railroads would 
be free to take from under the act vir- 
tually all of their workers whose em- 
ployment is in the “supporting” activ- 
ities, through the simple expedient of 
setting up wholly owned corporate affil- 
iates to perform these services,’” said 
the Commission. 

“It is not contended that any such 
attempt has been made by the petitioner 
or any other railroad subject to our 
jurisdiction. The remedy, should any 
such attempt be made, of course, is in 
the courts or with the Congress and 
not with this Commission. 

“The intervener states that free trans- 
portation is accorded by the petitioner 
to employes of the Merchants Despatch 
Transportation Co., a refrigerator car 
line company located adjacent to the 
shops of Despatch Shops, Inc., at East 
Rochester. That company has the same 
president as Despatch Shops, Inc., and 
is also a subsidiary of the petitioner. No 
other information with respect to the 
Merchants Despatch Transportation Co., 
is given. It does not appear whether 
or not it is a non-operating company, 
as is Despatch Shops, Inc.” 





Bell Pipeline Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1313, 
Tentative Valuation Report on the Prop- 
erty of Bell Oil and Gas Co., Pipe Line 
Department, for the years 1948, 1949, 
1950 and 1951, has tentatively valued the 
common carrier property owned and used 
by the company for rate-making pur- 
poses. The values were shown as fol- 
lows: (1948)—Property owned and used, 
$220,200; (1949)—$249,800; (1950)—$268,- 
500; and (1951)—$276,400. 

Any protests to the valuations would 
be due at the Commission in Washing- 
ton, D.C., on or before 30 days from Au- 
gust 14, according to notices addressed 
to the U.S. Attorney General, the gov- 
ernors of Oklahoma and Texas, and to 
the company at Tulsa, Okla. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Soda Ash 


Fourth Section Application No. 26706, 
Soda Ash From Baton Rouge and North 
Baton Rouge, La. By division 2. Au- 
thority to establish and maintain- rates 
on soda ash, in carloads, from Baton 
Rouge and North Baton Rouge, La., to 
Chattanooga and North Chattanooga, 
Tenn., and Rossville, Ga., denied. The 
Commission, by fourth section order No. 
17535, said that certain carriers, parties 
to C. A. Spaninger’s tariff I.C.C. No. 
1167, requested authority to establish and 
maintain a rate of 54 cents a 100 pounds, 
minimum 80,000 pounds, in lieu of the 
present rate of 76 cents a 100 pounds, 
minimum 40,000 pounds, on soda ash 
(other than modified soda ash) in bulk, 
or in bulk in cloth bags or multiple- 
wall paper bags, from and to the named 
points without observing the long-and- 
short-haul provision of section 4 of the 
act. Applicants proposed to alternate 
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the proposed rate with the present rate, 
the Commission said. It said that the 
application for relief was based on water 
competition, as well as competition with 
private motor trucks. The Commision said 
that it was not apparent that tonnage 
now moving in private trucks would not 
continue to be handled in that manner. 
Moreover, it said, there was no evidence 
as to the cost of such movement whereby 
it might be determined that the proposed 
rate was not lower than necessary to 
meet the competition. Commissioner 
Alldredge, dissenting, said he would 
grant the relief requested by applicants. 


Grain 


No. 30904, Bunge Corporation v. Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al. Division 2, Com- 
missioner Elliott concurring, finds appli- 
cable, except on one shipment, rates 
charged on numerous carloads of grain 
and grain products from origins in Mon- 
tana, North Dakota, South Dakota, Min- 
nesota, and Wisconsin to Riverside, 
Minn., for storage in transit and subse- 
quent reshipment to various destinations. 
The exception was a rate on a shipment 
from Nunda, S.D., to Minneapolis, deliv- 
ered September 30, 1949, on which the 
applicable rate was found to be a two- 
factor combination of 34.5 cents a 100 
pounds. Rates found applicable further 
found unreasonable in instances where, 
and to the extent that, they exceeded 
the rates on like traffic to New Duluth, 
Minn., from the same or more distant 
points over the same routes as a result 
of absorption by the Soo Line of the 
charges of the Northern Pacific to New 
Duluth. In other respects, assailed rates 
found not shown to have been unrea- 
sonable. Reparation awarded. The Com- 
mission said the rates charged were the 
flat rates of the originating lines from 
points of origin to Duluth, Minn., and 
the Northern Pacific’s proportional rate 
of 4.5 cents beyond. It said the charges 
were paid by the Commodity Credit 
Corporation, owner and consignee of the 
shipments. 


Demurrage—Coal 


No. 31039, Berwind White Coal Min- 
ing Co., et al. v. Chesapeake & Ohio 
Railway Co., et al. Division 3 dismisses 
complaint on finding not shown to have 
been unreasonable, demurrage charges 
which accrued in three-month demur- 
rage period ending at 7 a.m., February 
1, 1951, on certain shipments of bitumi- 
nous coal detained at Newport News and 
Norfolk, Va. It said the complainants 
alleged the charges were unreasonable 
to the extent they exceeded charges 
which would have resulted if the demur- 
rage period had been extended to 7 a.m., 
May 1, 1951. The tariff, it said, provided 
for settlement of charges for demurrage 
for three-month periods ended on Feb- 
ruary 1, May 1, August 1, and November 
1. It was apparent, said the Commis- 
sion, that the demurrage which accrued 
on cars unloaded into vessels registered 
in November and December, 1950, re- 
sulted from conditions not shown ab- 
normal. As to cars unloaded into vessels 
registered in January, 1951, it said it 
appeared that most of the demurrage 
was entailed by extraordinary storm 
conditions. Settlement of demurrage on 
these shipments, it said, was made on the 
basis of a three-month period under an 
average agreement, and the free time 
allowed was 7 days, excluding legal holi- 
days, or five more days than the usual 
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free time allowed for cars in domestic 
service. The average basis for comput- 
ing car detention had long been recog- 
nized as a concession from the straight 
demurrage charge in favor of the ship- 
per or receiver of freight, and one of its 
purposes was, by credits for cars re- 
leased, to take care of detention caused 
by bunching and weather interference, 
said the Commission. At the time of the 
detention, it said, open top cars were 
in short supply. In these circumstances, 
it continued, the defendants should not 
be held accountable for detention result- 
ing from no fault of their own and which 
it was contemplated should be taken 
care of under the average agreement. 


Pipe and Fittings 

No. 31026, Globe Machinery & Supply 
Co., et al. v. Alabama Great Southern 
Railroad Co., et al. By division 2. Com- 
plaint dismissed on finding applicable, 
rates charged on carload shipments of 
sheet steel from Granite City, Il, 
wrought steel pipe and pipe fittings 
from Federal, Ill., and wrought iron 
and steel pipe from Indian Harbor, 
Ind., to Des Moines and Highland 
Park, Ia., moved on and between Oc- 
tober 1, 1949 and June 30, 1951. The 
Commission said the rates charged on 
the shipments from Federal, Granite 
City, and Indiana Harbor, respectively, 
were 55, 56, and 58 cents a 100 pounds, 
minimum 40,000 pounds, on and between 
October 31, 1949, and April 3, 1951, and 
56, 57, and 59 cents, minimum 40,000 
pounds, on and betwen April 4 and June 
30, 1951. It said the rates from Federal 
were class 28 rates and those from 
Granite City and Indiana Harbor were 
commodity rates. It said the rates 
which the complainants contended were 
applicable were combination rates con- 
structed by the use of commodity rates 
from the origins to Muscatine, Ia., and 
class 28 arbitraries beyond, but did not 
apply, under an exception in the tariff, 
where one-factor rates were in effect. 


Demurrage—Grain and Feed 


No. 31070, Kalmbach-Burkett Co., Inc. 
v. Illinois Central Railroad Co. By di- 
vision 2. Found unjust and unreason- 
able to the extent that they exceeded $3 
acar a day, or fraction of a day, de- 
murrage charges sought to be collected 
for detention of cars containing grain 
and feed at Baton Rouge, La., in period 
January 30-February 3, 1951, both dates 
inclusive. Defendant authorized to waive 
collection of outstanding charges down 
to basis found reasonable. The Com- 
mission said that late in January and 
early February, 1951, an unusual and 
extremely severe ice and sleet storm oc- 
curred in Kentucky and Tennessee and 
portions of adjacent states, having 
reached as far south as Baton Rouge, 
but not having appeared to have been 
as severe there as in Kentucky and Ten- 
hessee. Because of the storm, it said, it 
was impossible at some stations for 
consignees to unload and for consignors 
to load their shipments. It said a Com- 
Mission order of December 3, 1951, au- 
thorized the railroads to adjust their 
charges in the period January 30-Feb- 
Tuary 5, 1951, on the basis proposed in 
& rail petition asking for authority to 
waive collection of undercharges, or to 
make refund of any demurrage charges 
Collected, down to a basis of $3 a car 
aday, or fraction of a day, in the period 
of cisability. It said the Commission’s 
ordes was necessarily limited in its 
terriiorial scope and that the burden 
rested on those requesting relief at 





points not embraced in the order to show 
that the impracticability of unloading in 
fact did exist at such points during the 
detention period. 


Demurrage—Sand 


No. 31207, Franklin Limestone Co., Inc. 
v. Nashville, Chattanooga & St. Louis 
Railway. Reparation awarded by divi- 
sion 3 on finding demurrage charges 
collected for detention of seven open 
top cars containing sand at Nashville, 
Tenn., in period February 4-February 
15, 1951, unreasonable for the detention 
preceding February 14, 1951, to the ex- 
tent that they exceeded $3 a car a day, 
but not shown otherwise unreasonable. 
The Commission said the cars, after 
loading and prior to movement, were 
exposed to a day of rain which made 
the sand extremely wet. On January 30, 
1951, it said, the cars were moved by 
the defendant railroad from the com- 
plainant’s Danley Quarry at Antioch, 
Tenn., to its limestone ready-mix plant 
at Nashville. On that date, it continued, 
“an unusual and extremely severe ice and 
sleet storm paralyzed the entire middle 
Tennessee area.” The extremely low 
temperatures on February 1, 2, and 3, it 
said, caused the wet sand to freeze, and 
it was sealed into the cars by a layer of 
ice and sleet. The record was convinc- 
ing, it said, that the complainant could 
not have effected release of the cars prior 
to February 12, the date on which the 
sand had thawed sufficiently to permit 
unloading. After showing, however, it 
said, that four cars were unloaded on 
February 12 and that favorable weather 
continued thereafter, the record failed 
to give an adequate explanation as to 
why the remaining three cars could not 
have been unloaded on February 13. It 
said it must be concluded, therefore, that 
the three cars could have been unloaded 
and released on February 13 had diligent 
efforts been maintained. 


Rags, Scrap Paper 

No. 31057, Armstrong Cork Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al. By division 2. Complaint dismissed 
on finding not shown to have been un- 
reasonable, rates charged on 14 carloads 
of rags and one carload of scrap paper, 
ranging in weight from 30,000 to 63,334 
pounds, shipped from Atlanta, Ga., Rock- 
ford, Ill., St. Louis, Mo., Los Angeles, 
Calif., and Vancouver, British Columbia, 
Canada. to Arrowhead, N.Y., on and be- 
tween February 25 and June 15, 1948. 
The Commission said the complainant 
based its request for reparation chiefly 
on the decision in Tennessee Products & 
Chemicals Corp. v. Alabama G.S.R. Co., 
283 I.C.C. 577, in which the Commission 
awarded reparation on a number of 
shipments mainly on the ground that the 
assailed rates charges during the interim 
period of Ex Parte 166, Increased Freight 
Rates, 1947, 270 I.C.C. 81 and 93, exceeded 
approved or prescribed basic rates plus 
interim increases which exceeded those 
finally approved in that proceeding. 
Later, however, in Consolidated Render- 
ing Co. v. Atchison, T. & S.F. Ry. Co., 
287 I.C.C. 673, it said, the Commission 


- discussed the law more fully and found 


that in circumstances such as those pre- 
sented in the instant case a reparation 
award was not warranted. 


RAILROAD ABANDONMENTS 


Transylvania 


The Commission, division 4, has 
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granted an application of the Tran- 
sylvania Railroad Co. and the Southern 
Railway Co. for permission to the former 
to abandon, and the latter to abandon 
operation of, a 9.9-mile portion of a 
branch line extending from Rosman to. 
Lake Toxaway, Transylvania county, 
N.C. A report and a certificate effective 
40 days from August 3 were issued in 
Finance No. 17606, Transylvania Rail- 
road Co., et al., Abandonment, Etc. The 
Commission said protests were filed and 
that at a hearing North Carolina and 
the North Carolina Utilities Commis- 
sion opposed the application. Permis- 
sion to abandon was conditioned on 
imposition of conditions for employe 
protection the same as prescribed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. The Commission said 
the record supported the conclusion that 
the application should be granted, traf- 
fic having declined and substantial losses 
having been experienced by the South- 
ern. It said that the “prospect of any 
increases in the future sufficient, at 
least, to pay for the cost of providing 
the service is not assuring, the opinions 
of those opposing the application to the 
contrary notwithstanding.” 


Erie 


Approval of a report and certificate in 
Finance No. 18173, Erie Railroad Co. 
Abandonment; has been announced by 
the Commission, division 4, with Com- 
missioner Mitchell not participating. The 
Erie, by its application, asked the Com- 
mission to authorize abandonment of a 
portion of its Canal branch, 2.10 miles, 
between Northwest Ave., and Division St., 
Youngstown, O. The railroad said that 
no industries were served by the line 
and that there was no prospective busi- 
ness. 


Illinois Central 


By a report and certificate in Finance 
No. 17795, Illinois Central Railroad Co. 
Abandonment, the Commission, divi- 
sion 4, with conditions, has authorized 
the applicant to abandon (1) its harbor 
and incline facilities at Brookport, 
Massac county, Ill., and (2) its barge 
towage service on the Ohio River be- 
tween Brookport and Paducah. A cer- 
tificate was authorized effective 40 days 
from its date, August 4, with the so- 
called “Burlington conditions” for the 
protection of employes imposed. 'The 
Commission said that the Brookport 
tracks were in poor condition. It said 
no commodities had been moved over 
the tracks for several years, except for 
railroad ties and mussel shells, and that 
the traffic in question had been diverted 
to Cairo, Ill., for more efficient service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-787, Sub. 9, Piedmont Mountain 
Freight Lines, Inc., North Wilkesboro, 
N.C., Extension—North Carolina. Certif- 
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icate granted. General commodities, 
with exceptions, over a regular route 
between Boone and Blowing Rock, N.C., 
US. highway 221, serving all intermedi- 
ate points. 

*MC-98004, Sub. 1, P. J. Nix, dba 
Burkburnett Express, Wichita Falls, 
Tex. Common Carrier. Certificate 
granted. General commodities, with ex- 
ceptions, over described regular routes 
between Wichita Falls and Ardmore, 
Okla., Waurika and Terral, Okla., Wich- 
ita Falls and Burkburnett, Tex., and 
between junction Texas farm road 1177 
with US. highway 281, near Burkbur- 
nett, and Byers, Tex., serving specified 
intermediate and off-route points; con- 
ditioned on request for withdrawal of 
statement filed under second proviso of 
section 206(a)(1), interstate commerce 
act. 

* MC-105498, Sub. 4, F. S. Millard, Des 
Moines, Ia., Extension—Danville, Il. 
Permit granted. Over irregular routes, 
(1) animal and poultry feed, Danville 
to points in Ark., and Kan., and (2) 
damaged, returned, and defective ship- 
ments of aforementioned commodities, 
and empty containers, in reverse direc- 
tion. 

*MC-110193, Sub. 16, Safeway Truck 
Lines, Inc., Chicago, Ill., Extension—Six 
States. Certificate granted. (1) Frozen 
foods, from Brockport, Brocton, Buf- 
falo, Fairport, Geneva, LeRoy, Medina, 
Morton, Ontario, Ontario Center, Roch- 
ester, Sodus, Webster, and Westfield, 
N.Y., to points in Ia. Neb., except 
Omaha, Wis., Kansas City, Kan., and 
Minneapolis and St. Paul, Minn.; (2) 
used metal containers for aforemen- 
tioned commodities, from destination 
points to origin points set forth in (1); 
and (3) meats, meat products, and meat 
by-products, New York, N.Y., to Ottum- 
wa and Sioux City, Ia., St. Joseph, Mo., 
and Omaha, Neb., restricted to traffic 
having a prior movement by water from 
a foreign country. 

* MC-113219, Safety Express & Truck- 
ing, Inc., Long Island City, N.Y., Com- 
mon Carrier. Certificate granted. Toi- 
let preparations, East Hills, Long Is- 
land, N.Y., to points in the New York, 
N.Y., commercial exempt zone, over ir- 
regular routes. 


* MC-18088, Sub. 14, C. R. Floyd and 
J. D. Beasley, dba Floyd & Beasley 
Transfer Co., Sycamore, Ala., Extension 
—Alabama. Certificate granted, Com- 
missioner Cross dissenting. Over irregu- 
lar routes, (A) textile machinery, Syca- 
more, Ala., to specified Ala. points, and 
(B) textile products (1) between Bir- 
mingham and Opelika, Ala., (2) from 
specified Ala. points to Birmingham and 
Opelika, and (3) from specified Ala. 
points to Sycamore. 


* MC-2368, Sub. 4, Bralley Trucking 
Co., Inc., Richmond, Va., Extension— 
Greenville, embracing MC-103826, Sub. 3, 
Richard Oliver Harrell, Extension—Vir- 
ginia. Certificates denied, Commissioner 
Lee noting dissent. MC-2368, Sub. 4: 
Petroleum products, in bulk, in tank 
vehicles, Friendship, N.C., to Greenville, 
Mount Sidney, Staunton, and Waynes- 
boro, Va., over irregular routes. MC- 
103826, Sub. 3: Same commodities, 
Friendship to South Boston, Keysville, 
and South Hill, Va., and points within 
25 miles of each, over irregular routes. 

* MC-94742, Sub. 10, Michaud’s Bus 
Line, Inc., Salem, Mass., Extension— 


Charter Operations. Certificate granted, 
Commissioner Lee dissenting in part. 
Passengers and their baggage, in round- 
trip charter operations beginning and 
ending at points in described areas of 
Mass., and extending to all U.S. points, 
except those in Mass.; conditioned on 
request for cancellation of certificates 
MC-94742 and Same, Sub. 11. 

* MC-111138, Colonial & Pacific Frigid- 
ways, Inc., Birmingham, Ala., common 
carrier. Certificate granted. Meats, meat 
products, and meat by-products, from 
East St. Louis, Ill., Estherville, Fort Dodge, 
and Storm Lake, Ia., and Madison, Wis., 
to Los Angeles, Sacramento, San Diego, 
San Francisco, and Stockton, Calif., and 
Seattle, Wash., over irregular routes; 
conditioned on C. E. McBride, applicant’s 
president, obtaining Commission’s ap- 
proval for common control or manage- 
ment of applicant and Colonial Fast 
Freight Lines. 


UNCONTESTED FINANCE CASES 





Report and certificate in F.D. No. 18164, 
Nicholas, Fayette & Greenbrier Railroad Co. 
Construction and F.D. No. 6790, Nicholas, 
Fayette & Greenbrier Railroad Co. Construc- 
tion, Etc. Approved. Commissioner Mitchell 
not participating. By its application in 
this proceeding, the N. F. & G. asked au- 
thority to construct an extension of its rail- 
road from Russellville to a point near 
Landisburg, about 11.9 miles, in Greenbrier 
and Fayette counties, W.Va. The applicant 
said the purpose of the construction was to 
enable the New York Central and the Chesa- 
peake & Ohio, its lessees, to have access to 
a large volume of undeveloped coal re- 
sources. 

om * * 

Report and certificate in F.D. No. 17992, 
Harris County Houston Ship Channel Navi- 
gation District Et Al., Operation, Etc. Ap- 
proved. Commissioner Mitchell not par- 
ticipating. The Navigation District and rail- 
roads operating in Houston, Tex., by their 
application in this case, asked approval of 
transactions involving the construction and 
operation of certain tracks, trackage rights, 
an increase in rental paid by railroads to 
the Navigation District, and pooling of 
demurrage revenue. 

* * * 

Supplemental report and supplemental or- 
der in F.D. No. 6993, Toledo, Peoria & West- 
ern Railroad Co. Track Rights. Approved. 
Commissioner Mitchell not participating. 
The T. P. & W., by its application, re- 
quested an order approving and authorizing 
the continuance for a period of 25 years 
from after July 1, of trackage rights over 
a line of the Chicago, Burlington & Quincy 
Railroad in Peoria, Ill., which were au- 
thorized by a certificate issued in the pro- 
ceeding February 25, 1930, I1.C.C. 100. 

* * > 


Supplemental report and supplemental or- 
der in F.D. No. 14191, Erie Railroad Co. 
Trackage Rights, Approved. Commissioner 
Mitchell not participating. By a supple- 
mental application in this case, the Erie 
asked modification of an order of July 2, 
1943, to permit handling of cinders as well 
as anthracite coal over trackage of the 
Lehigh Valley Railroad between Duryea 
Junction and Heidelberg Colliery near 
Avoca, Pa. 

a ca a 

Report and certificate and order in F.D. 
Ne. 18198, Macon, Dublin & Savannah Rail- 
road Co., Acquisition and Operation, and 
F.D. No. 18199, Macon, Dublin & Savannah 
Railroad Co., Et. Al., Trackage Rights. Ap- 
proved. Commissioner Mitchell not par- 
ticipating. In Finance No. 18198, the M. D. 
& SS. asked authority to acquire from 
Wrightsville & Tennille Railroad Co. a rail- 
road bridge spanning the Oconee River and 
to operate thereover, and in Finance No. 
18199 the M. C. & D., and the W. & T. asked 
authority to acquire trackage rights over 
each other’s lines, all in Laurens county, Ga. 


MOTOR FINANCE CASES 


MC-F-5517. J. A. Throckmorton—Purchase 
—George Billy. Application for authority 
under section 210a(b) of J. A. Throckmorton, 
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doing business as Archie’s Motor Freight, of 

Richmond, Va., for temporary operation of 

the motor -carrier rights of George Billy, of 

McKeesport, Pa., denied. 
* * oo 

MC-F-5412, William H. Graves, et al.— 
Control; Graves Truck Line, Inc.—Purchase 
(Portion)—C. E. Whitworth. Application of 
Graves Truck Line, Inc., Salina, Kan., for 
authority to purchase certain operating 
rights and property of C. E._ Whitworth, 
Wichita, Kan., and of William H., John A., 
Dwight L., and Lowell P. Graves for au- 
thority to acquire control of the operating 
rights and property, through the purchase, 
denied. 

* > o 

MC-F-5058, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase (Portion) 
—John Richards. Application for authority 
to purchase by Fowler & Williams, Inc., 
Scranton, Pa., certain operating rights of 
John Richards, dba Richards Motor Freight 
Lines, Scranton, and for acquisition by Hil- 
ton G. Fowler, of Scranton, of control of the 
rights through the purchase, denied, effec- 
tive September 14; Commissioner Mitchell 
not participating. 

om * * 

MC-F-5199, Alfred J. Ferraro, Et Al.—Con- 
trol; Delaware River Coach Lines, Inc.—Pur- 
chase—Fenton P. Larrisey (Ann M. Larrisey, 
Executrix). Purchase by Delaware River 
Coach Lines, Inc., Phillipsburg, N.J., of the 
operating rights of Fenton P. Larrisey (Ann 
M. Larrisey, executrix), Bristol, Pa., lease 
by the former of certain terminal properties 
of Ann M. Larrisey, and acquisition by Al- 
fred J. Ferraro, John A. Ferraro, and Camille 
F. Je Bran, all of Phillipsburg, of control of 
the rights and property through the pur- 
chase and lease, authorized, with conci- 
tions, effective September 14. 

- * ~ 


MC-F-5290, James Gottlieb—Control—Mis- 
souri-Oklahoma Express, Inc. Acquisiton by 
James Gottlieb, Chicago, Ill., of control of 
Missouri-Oklahoma Express, Inc., Kansas 
City, Mo., through purchase of capital stock, 
authorized, with conditions, effective Sep- 
tember 14. 

* . 7 

MC-F-5217, N. A. Waters and L. L. Waters 
—Control; O.L.D. Forwarding, Inc.—Pur- 
chase—John C. Loer and Constance B. Loer. 
Application of O.L.D. Forwarding, Inc. (name 
changed to Contract Carriers, Inc.), Ander- 
son, Ind., for authority to purchase operat- 
ing rights of John C. Loer and Constance 
B. Loer, partners dba Loer Trucking Co., 
and acquisition by N. A. Waters and L. L. 
Waters, of Chicago, Ill., of control of the 
rights through the purchase, denied. 





ORDERS 


Drouth Order Authorizes 


Reduced Rates in Nevada 


The Commission, by drouth order No. 
48 by Commissioner Alldredge, has au- 
thorized establishment and maintenance 
until December 31 of reduced rates by 
railroads for transportation of hay and 
feed to, and livestock from, Nevada, and 
the subsequent return of livestock to 
that state. 

The order said the rates were to be 
published and filed in the manner pre- 
scribed in section 6 of the interstate 
commerce act except that they might 
be made effective one day after publica- 
tion and filing instead of 30 days. 

Shippers and consignees of carloads 
of hay, feed, and livestock in the af- 
fected area were defined by the order 
as the class of persons entitled to the 
reduced rates. 


The order said that during the period 
in which any reduced .rates authorized 
by the order were effective the carriers 
might, notwithstanding the provisions 
of section 4 of the act, maintain higher 
rates from and to directly intermediate 
points not. in Nevada and maintain 
through rates in excess of the aggregate 
of intermediate rates over the same 
routes if one or more of the factors of 
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such aggregate of intermediate rates 
was a reduced rate established under 
the authority of the instant order. 

Drouth order No. 48 stated that be- 
cause of a prolonged drouth in Nevada 
the Acting Secretary of Agriculture re- 
quested the Commission to enter an 
order under section 22 of the act au- 
thorizing railroads to transport hay and 
feed to, and livestock from and to, 
Nevada, at reduced rates. Section 22 
relates, among other things, to trans- 
portation free or at reduced rates for 
governmental purposes. 


Explosive Rule Amendment 
Deferred Till Later Order 


By order No. 10A in No. 3666, Regula- 
tions for the Transportation of Ex-~ 
plosives and Other Dangerous Articles, 
the Commission, division 3, has revoked 
section 77.823 paragraph (a) and sub- 
paragraphs (a)(1) to (a) (6), inclusive, 
as published in/order No. 10 approved 
May 14. The revocation was made ef- 
fective August 11. 

The Commission said that on recon- 
sideration of proposed amendments to 
paragraphs (a)(1) to (a) (6), inclusive, 
of section 77.823 of the regulations, it 
was desirable to defer the effective date 
of the proposed amendments until fur- 
ther order of the Commission, and to 
retain the former provisions pending 
subsequent amendment. 

Section 177.823, (a)(1) to (a) (6), in- 
clusive, relates to the marking on motor 
vehicles and trailers other than tank 
motor vehicles. 


Carriers May Lose Rights 
For Not Filing Reports 


The Commission has issued individual 
orders to 1,228 holders of motor carrier 
certificates, designated as Class II and 
Class III carriers, requiring them to show 
cause why their authorities should not 
be revoked for failure to comply with 
regulations concerning the filing of an- 
nual reports, or to ask for a hearing. 
Seventy-two typewritten pages were re- 
quired to list the carriers on whom the 
orders were served. 

In a press notice issued and dated the 
same day as the orders, August 10, the 
Commission said: 


“By individual orders dated August 
10, 1953, the Commission has directed 
each of 1,228 holders of certificates or 
permits to file with the Commission 
within 45 days its annual report for the 
year 1951 and thereafter to comply with 
the filing requirements or within such 
time to show cause why its certificate or 
permit should not be revoked for willful 
failure to comply, or to inform the Com- 
mission within that time that oral hear- 
ing is desired. 

‘Of approximately 15,000 holders of 
certificates or permits, other than Class 
I carriers, approximately 2,400 had failed 
to file annual reports for 1951 up to 
May 31, 1953. On June 8, 1953, individ- 
ual orders were issued to such delin- 
quents, being the first of the series of 
orders required in revocation proceed- 
ings. The present order is the second 
orcer required for that purpose. It has 
been issued to carriers which have not 
complied with the previous order. If 
the present order is not complied with, 





the Commission will take under con- 
sideration the issuing of a final order 
revoking the certificates or permits. 
Some holders of certificates or permits 
which have not yet filed their annual 
reports for special reasons are not in- 
cluded in the present orders but will be 
dealt with separately as future develop- 
ments may require.” 





Plane Wing Parts Motor 
Rating Not Suspended 


The Commission, August 10, voted not 
to suspend a less-truckload rating of 
200 on leading edges, or ailerons, and 
wing tips and wing flaps, published as 
item 2935 of supplement No. 13 to the 
National Motor Freight Classification 
A-1, issued by F. G. Freund, MF-I.C.C. 
No. 3, effective August 11. 

The Aircraft Industries Association 
had asked suspension of the item, as- 
serting that the present rating was 
column 150 and that the new rating rep- 
resented an increase of 33% per cent 
“in an already high rating” (T.W., Aug. 
8, p. 39). 





Rail Plea for Reopening of 
Water Rights Case Denied 


The Commission, by an order in W-557, 
Sub. 4, C. G. Willis, Inc., Extension— 
Jacksonville, has denied a petition of 
railroad protestants operating in Trunk 
Line and Southern territories for re- 
opening and reconsideration. The Com- 
mission, division 4, had granted Willis, 
Norfolk, Va., water carrier, authority to 
operate as a common carrier by self- 
propelled vessels of commodities generally 
between points in the Philadelphia Har- 
bor, Pa., area and Baltimore, Md., on one 
hand, and, on the other, Jacksonville, 
Fla., by way of the Atlantic Intracoastal 
Waterway and connecting inland water- 
ways (T.W., May 9, p. 35). 


‘Mo-Pac’ Bond Committee 


By an amendatory order in Finance 
No. 9918, Missouri Pacific Railroad Co. 
Reorganization, the Commission, divi- 
sion 4, has extended from September 30, 
1953, to September 30, 1958, the termina- 
tion date of the deposit agreement of 
J. F. McFadden and Percy Cowan, pro- 
tective committee for holders of Plaza- 
Olive Building first mortgage 6 per cent 
bonds, in connection with the M.P. reor- 
ganization proceeding. The Committee 
was authorized to continue to represent 
the bondholders under the extended 
deposit agreement. 





Film Forwarder Drops Request 


The Commission has dismissed the ap- 
plication in FF-230, Panhandle Film For- 
warding, Freight Forwarder Application, 
by an order in that proceeding issued by 
Commissioner Mahaffie. The action was 
taken at the request of the applicant, the 
order said. 


Chicago Switching Rates Order 


The Commission, by an order in No. 
19610, Switching Rates in Chicago 
Switching District, has continued in full 
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force and effect its orders of July 31, 
1931, and July 3, 1933, as subsequently 
modified in this proceeding (T.W., Apr. 
25, p. 45). It said railroad respondents 
had asked continuance of the orders. 
The Commission stated that on April 6 
it entered an order citing the parties and 
any other interested persons to show 
cause, by formal return, why the two 
older orders should not be set aside 
insofar as they required continued main- 
tenance and observance of rates, charges, 


and minimum weights prescribed there- 
in. 


Effective Dates Postponed 


In Arrowhead Motor Cases 


At the request of a three-judge US. 
District Court for the Southern District 
of California, the Commission has post- 
poned the effective dates of two orders 
involving Arrowhead’ Freight Lines, Ltd., 
until final judgments are entered by the 
court in pending suits which seek to set 
aside the Commission’s orders. 

The actions were by orders of the Com- 
mission by Commissioner Lee in MC-C- 
1052, Transportation Activities of Arrow- 
head Freight Lines, Ltd., and MC-C- 
1079, Fleetlines, Inc. v. Arrowhead Freight 
Lines, Ltd. 

By a report and order in MC-C-1052, 
the Commission, division 5, had found 
Arrowhead engaging, and holding itself 
out to the general public to engage, in 
motor vehicle transportation of general 
commodities, moving in other than bona 
fide express service, between Weiser, 
Idaho, and Salt Lake City, Utah, without 
first having obtained a certificate author- 
izing it so to operate (T.W., Nov. 8, 1952, 
p. 34). 

The court proceeding, in which com- 
plaint was filed April 7, 1953, was 
docketed as civil action No. 15536-WM, 
Arrowhead Freight Lines, Ltd., Plaintiff 
v. United States and Interstate Com- 
merce Commission, Defendants. The 
plaintiff sought to have the Commission’s 
order in MC-C-1052 set aside. 

Under the same title in civil action 
No. 14441-WM, in the same court, Arrow- 
head also sought to have the Commis- 
sion’s order set aside in MC-C-1079. In 
that proceeding, the Commission, divi- 
sion 5, found, among other things, that 
Arrowhead might combine or “tack” the 
separate grants of authority in its 
“srandfather” certificate authorizing reg- 
ular routes, and in a certificate author- 
izing irregular route operations, and 
perform through service between Las 
Vegas, Nev., and authorized California 
points through North Las Vegas, Nev., 
as a gateway, provided that the sepa- 
rate character of the service authorized 
by each of these certificates was strictly 
preserved (T.W., April 19, 1952, p. 37). 
The Commission also found certain of 
Arrowhead’s past and present operations 
unauthorized. 


Water Rights Plea Dropped 


The Commission, by an order by Com- 
missioner Mahaffie in Finance No. 17565, 
Northland Transportation Co. Certificate 
Transfer, has dismissed an application 
of Northland Transportation Co., and 
Ocean Trailerships, Inc., for an order 
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approving transfer of Northland’s com- 
mon carrier certificate in W-351 to Ocean 
Trailerships, Inc. 

The order said the applicants re- 
quested that their application be con- 
sidered as withdrawn. A letter to the 
Commission from Northland’s attorneys 
said the joint applicants had decided 
not to prosecute their application fur- 
ther. 





Willis Given Temporary Right 


The Commission, division 4, by an 
order in W-557, Sub. 14, C. G. Willis, 
Inc., Temporary Authority—Jackson- 
ville (10), has authorized the applicant 
to transport, as a common carrier by 
self-propelled vessel, about 500 tons of 
commodities generally (except soap, soap 
products, vegetable oils, and shortening) 
on one voyage from Camden, N.J., and 
Baltimore, Md., to Jacksonville, Fla., on 
or before August 17, in the absence of 
any other carrier service capable of 
meeting a service for which the Com- 
mission said an immediate and urgent 
need had been shown. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-5202, Copper Cable—Be- 
tween Pittsburgh and N.J. & N.Y., the 
Commission, Board of Suspension, sus- 
pended from August 6, to and including 
March 5, 1954, schedules as published on 
6th revised page No. 84 to MF-I.C.C. No. 
1 of Continental Transportation Lines, 
Inc. Pittsburgh, Pa., and supplements 
Nos. 91 and 120 to MF-I.C.C. Nos. A- 
355 and A-406, resp. of Middle Atlantic 
Conference, agent. The suspended sched- 
ules proposed to establish new or re- 
duced commodity rates on copper electric 
cable, and copper wire, minimum 25,000 
pounds or 30,000 pounds, between Pitts- 
burgh, Pa., and points grouped there- 
with, and points in New Jersey and New 
York. 

I. and S. M-5204, Shortening and Per- 
ishables, New York to East, the Com- 
mission, Board of Suspension, suspended 
from August 6, to and including March 
5, 1954, schedules as published in supple- 
ment No. 120 to tariff MF-I.C.C. No. A- 
406 of the Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new or 
reduced motor -common-carrier com- 
modity rates on lard and other types 
of shortening from New York, N.Y., to 
points in Maryland and Virginia and 
Washington, D.C.; also on various per- 
ishable commodities such as fresh meats, 
meat products, dressed poultry and 
frozen fruits and vegetables from New 
York to Baltimore, Md., Philadelphia, 
Pa., Washington, D.C., and destinations 
grouped therewith. 


I. and S. M-5205, Various Commodi- 
ties—Mid Atlantic Points, the Commis- 
sion, Board of Suspension, suspended 
from August 6, to and including March 
5, 1954, schedules as published in supple- 
ment No. 120 to tariff MF-I.C.C. No. 
A-406 of Middle Atlantic Conference, 


agent, Washington, D.C. The suspended 
schedules propose reduced rates on anti- 
freeze, etc., from Bayonne, Bayway and 
Carteret, N.J., to Buffalo, Rochester and 
Syracuse, N.Y.; animal or poultry feed 
from Carteret, to Cayuga, N.Y.; coffee, 
from Brooklyn and Manhattan piers to 
Baltimore, Md., and Washington, D.C., 
and on paste paint from Newport, Del., 
to Newark, N.J. 


I. and S. M-5206, Cotton Bags—Atlanta, 
Ga. to Birmingham, Ala., the Commis- 
sion, Board of Suspension, suspended 
from August 7 to and including March 
6, 1954, schedules as published in sup- 
plement No. 27 to tariff MF-I.C.C. No. 
627 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
a new and reduced motor common car- 
rier commodity rate, in lieu of a higher 
class rate, on cotton bags, clayed or 
other than clayed, less-than-truckloads, 
from Atlanta, Ga., to Birmingham, Ala., 
applicable only over single-line routes of 
Alabama Highway Express, Inc., or Great 
Southern Trucking Co. 

I, and S. M-5207, Paper Between Seat- 
tle and Washington Points, the Com- 
mission, Board of Suspension, suspended 
from August 7 to and including March 6, 
1954, schedules as published on first re- 
vised page 74 to tariff MF-I.C.C. No. 60 
of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore. The suspended 
schedules propose to establish motor 
common carrier interstate less truckload 
and volume commodity rates on paper 
and paper articles from Port Angeles 
and Port Townsend to Seattle, Wash. 

I. and S. M-5208, Batteries & Battery 
Boxes—to or From Hamburg, Pa., the 
Commission, Board of Suspension, sus- 
pended from August 8 to and including 
March 7, 1954, schedules as published in 
tariff MF-I.C.C. No. 8 of Winfield Alfred 
West, doing business as West Motor 
Freight, Boyertown, Pa. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on elec- 
trical storage batteries, minimum 23,000 
pounds, from Hamburg, Pa., to Chicago 
and Rock Island, Ill., and on battery 
boxes, covers or vents, minima 12,000 and 
23,000 pounds, from Indianapolis, Ind., 
and Melrose Park, Ill., to Hamburg, Pa. 

I. and S. M-5209, Beverage Liquors— 
Chicago to Twin Cities, the Commission, 
Board of Suspension, suspended from 
August 10, to and including March 9, 
1954, schedules as published in supple- 
ment No. 4 to tariff MF-I.C.C. No. A-59 
of A. R. Fowler, agent, St. Paul, Minn. 
The suspended schedules propose a re- 
duced motor common carrier commodity 
rate of 55 cents per 100 pounds on bev- 
erage liquors, minimum 30,000 pounds, 
from Chicago, Ill. to the Twin Cities, 
Minn. 

I. and S. M-5210, Roofing Materials— 
Newark, N.J. to Md., Va. & D.C., the 
Commission, Board of Suspension, sus- 
pended from August 10 to and including 
March 9, 1954, certain schedules as pub- 
lished in supplement No. 42 to tariff 
MF-I.C.C. No. 24 of G. F. Morgan, Sr., 
agent, Washington, D.C. The suspended 
schedules propose to reduce the motor 
common carrier commodity rates on roof- 
ing, paving and building materials, min- 
ima 23,000 and 30,000 pounds, from New- 
ark, N. J., and points grouped therewith, 
to Alexandria, East Falls Church, and 
Falls Church, Va., Bethesda and College 
Park, Md., and Washington, D.C. 


I. and S. M-5211, Signs—St. Louis, Mo., 
to Long Island City, N. Y., the Commis- 
sion, Board of Suspension, suspended 
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from August 10 to and including March 
9, 1954, schedules as published on 6th re- 
vised page No. 142 to Transamericar: 
Freight Lines, Inc., tariff MF-I.C.C. No 
A-108. The protested schedules propose 
to establish a new motor common Car- 
rier commodity rate on signs, other than 
figures or images, N.O.I., Viz: Iron or 
Steel, N.O.I., framed or not framed from 
St. Louis, Mo., to Long Island City, N.Y. 
in lieu of a higher class rate. 


I. and S. M-5212, Hassocks—Richmond 
to Norfolk, Va., the Commission, Boarc 
of Suspension, suspended from Augusi 
10 to and including March 9, 1954, sched- 
ules as published in supplement No. 91 
to tariff MF-I.C.C. No. A-374 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish new motor common carrie: 
commodity rates on hassocks, less-truck- 
loads, from Richmond, Va., to Norfolk, 
Va., in lieu of higher class rates. 

I. and S. S. M-5213, Candy, Grain— 
Baltimore and Washington Areas, the 
Commission, Board of Suspension, sus- 
pended from August 8, to and including 
March 17, 1954, schedules as published in 
supplement No. 18 to tariff MF-I.C.C. No. 
A-484 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new mo- 
tor common carrier commodity rates on 
candy and confectionery between Balti- 
more, Md., and Washington, D.C., and 
Alexandria and Falls Church, Va., in- 
cluding points grouped therewith, also 
grain and grain products from Baltimore, 
Md., group to Washington, D.C. group. 

I. and S. M-5214, Steel Shipping Cylin- 
ders—Middle Atlantic, the Commission, 
Board of Suspension, suspended from 
August 10 to and including March 9, 
1954, certain schedules as published in 
supplements Nos. 5 and 6 to tariff MF- 
I.C.C. No. A-500 of Middle Atlantic Con- 
ference, Washington, D.C. The sus- 
pended schedules propose to eliminate 
the application of an “overflow” rule on 
shipments of steel cylinders for ship- 
ping air, gases or liquids under pressure, 
N.O.I., old, when for local hauls over the 
line of Reisch Trucking & Transporta- 
tion Co., Inc. 

I. and S. M-5215, Oil and Grease—P. 
Saldutti & Son, Inc., the Commission, 
Board of Suspension, suspended from 
August 10 to and including March 9, 1954, 
certain schedules as published in Sched- 
ule of Minimum Rates and Charges, 
MF-I.C.C. No. 44 of P. Saldutti & Son, 
Inc., Newark, N.J. The suspended 
schedules propose to establish new mo- 
tor-contract-carrier minimum rates and 
charges on oil and grease, in containers, 
less-than-truckload and truckload, be- 
tween Kearny, N.J. and Philadelphia, 
Pa., and points in New York. 

I. and S. M-5216, Receiving Sets—In- 
dianapolis to Nashville, the Commission, 
Board of Suspension, suspended from Au- 
gust 11 to and including March 10, 1954, 
schedules as published in supplement No. 
42 to joint tariff, MF-I.C.C. No. 112 and 
joint tariff MF-I.C.C. No. 123, of Central 
and Southern Motor Freight Tariff Asso- 
ciation, Inc., agent, Louisville, Ky. The 
suspended schedules propose a new less- 
than-truckload motor common carrier 
commodity rate on radio and television 
receiving sets, from Indianapolis, Ind., to 
Nashville, Tenn., in lieu of a higher class 
rate. 

I. and S. M-5217, Alcoholic Liquors— 
Baltimore to Pittsburgh, the Commission, 
Board of Suspension, suspended from 
August 11 to and including March 10, 

1954, schedules as published in supple- 





men 
484 | 


ules 
redu 
ity 1 
ima 
exce 
mor 
Mot 
sion 
ll a 
1954 


Sou 
ence 
sus} 
new 
prac 
witl 
orde 
or t 
rito: 


cage 


Aug 
1954 
mer 
tor 

No, 
pose 
mo} 
cart 
min 
Tl., 


Cak 
nah 
sion 
incl 
pub 
tari 
age! 
post 
cha 
sack 
nah 
of t 











ORLD 


arch 
1 re- 
‘ican 
. No 
POSE 
car- 
than 
n or 
from 
N.Y, 


nond 
soarc 
ugusi 
=hed- 
io. 91 
fiddle 
ton, 
opose 
arrie 
ruck- 
rfolk, 


-‘ain— 
, the 
, sus- 
uding 
ied in 
C. No. 
rence, 
ended 
y mo- 
fes on 
Balti- 
, and 
»., in- 
, also 
imore, 
oup. 
Cylin- 
‘ission, 
from 
rch 9, 
1ed in 


ase—P. 
iission, 
| from 
9, 1954, 
Sched- 
harges, 
& Son, 
pended 
‘Ww mo- 
es and 
tainers, 
ud, be- 
lelphia, 


‘ts—In- 
nission, 
om Au- 
0, 1954, 
ent No. 
112 and 
Central 
ff Asso- 
y. The 
pw less- 
carrier 
slevision 
Ind., to 
er class 


iquors— 
mission, 
d from 
arch 10, 

supple- 


August 15, 1953 


ment No. 18 to tariff MF-I.C.C. No. A- 
484 of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish increased and 
reduced motor-common-carrier commod- 
ity rates on alcoholic liquors, N.O.I. min- 
ima 23,000 pounds, 28,000 pounds and 
excess over 28,000 pounds, from Balti- 
more, Md., to Pittsburgh, Pa. 

I. and S. M-5218, Order Bills of Lading 
Motor—Southern Territory the Commis- 
sion, Division 2, suspended from August 
11 and later, to and including March 10, 
1954, the operation of’ certain schedules 
as published in various tariffs of the 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and others. The 
suspended schedules propose to establish 
new charges, and new regulations and 
practices, for application in connection 
with motor carrier shipments moving on 
order notify bills of lading between, from, 
or to, points generally in Southern Ter- 
ritory (T.W., Aug. 8, p. 39). 

I. and 8. M-5219, Cartridge Cups—Chi- 
cago to Anoka, Minn., the Commission, 
Board of Suspension, suspended from 
August 12 to and including March 11, 
1954, schedules as published in supple- 
ment No. 13 to tariff of Middlewest Mo- 
tor Freight Bureau, agent, MF-I.C.C. 
No, 228. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate on cups, 
cartridge case or bullet jacket, metal, 
minimum 30,000 pounds, from Chicago, 
Ill., to Anoka, Minn. 

I. and S. 6134, Handling Charges— 
Calcium Ammonium Nitrate at Savan- 
nah, the Commission, Board of Suspen- 
sion, suspended from August 11 to and 
including March 10, 1954, schedules as 
published in supplements 12 and 13 to 
tariff I.C.C. No. 1322 of C. A. Spaninger, 
agent. The suspended schedules pro- 
pose to establish increased handling 
charges on calcium ammonium nitrate in 
sacks or in bulk at the port of Savan- 
nah, Ga., applicable only for the account 
of the Central of Georgia Railway Co. 


COMMISSION ORDERS 


No. 30957, National Homes Corp., et al. v. 
A. & S., et al. Complainant’s request for 
argument denied. | 





+ 
No. 31301, Anson & Gilkey Co. v. C. M. St. 


P. & P. R.R. Co. Order of July 14, directing 
modified procedure, vacated. 
* ae ~ 


I. & S. 5853, Petroleum, Colo. and Wyo. to 
W.T.L. Territory. Order of June 30 modified 
so as to postpone effective date thereof until 
further order of Commission. 


Ex Parte 104, Part II, Practices of Carriers 


Affecting Operating Revenue or Expenses, 


Terminal Services, South Buffalo Ry. Ter- 
minal Allowance. Order of Oct. 20, 1952, 
further modified to become effective Nov. 
12, instead of Aug. 12, 


* 
MC-114078 TA, Bulk Delivery, Inc. 
Order of Apr. 2 vacated. " 
+ 


I. & S. M-4957, Paint, Paint Materials & 
Wheelbarrows in East. Petition of Jones 
Motor Co., Inc. for vacation of order of 
Suspension in part, denied. 

ae * 


MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.—Pur- 
chase (Portion)—Ziffrin Truck Lines, Inc. 
Effective date of order of June 11 further 
Postponed to Oct. 12. 

* . * 

MO-F-5143, Harry D. Zabarsky, et: al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Garfield W. Henderson. 
Petitions of Maine Freightways, et al., and 
ral-carrier protestants in New England and 
crass Line territories for reconsideration 
enied. 


Denial 


* * * 
MC-F-5278, Willard E. Mullikin—Control; 








Fleetlines, Inc——Control—Osbourn Trucking 
Co. Petition of Fleetlines, Inc., for recon- 
sideration and modification by deleting cer- 
tain findings, denied. 

~ 


No. 31118, Delta Petroleum Co., Inc. v. 
L. & A. Ry. Co. Complainant’s petition for 
reconsideration denied. . 

MC-66562, Sub. 1137 TA, Railway Express 
Agency, Inc. Applicant’s petition for recon- 
sideration of denial order et May 7 denied. 


I. & S. M-4423, Pistons, Aluminum—St. 
Louis—Central Territory; I. & S. M-4570, 
Chemicals, Detroit to Columbus and Toledo, 
Ohio. Effective date of recommended orders 
postponed to Aug. 17. 

od 


I. & S. M-4798, Rubber Compound— 
Drummondsville to Baltimore; I & S. M- 
5034, Foodstuffs—Colo. and Southwest. Pro- 
ceedings discontinued. 


I. & S. M-4825, Plastic Material, Pa. to 
Mass. Respondent’s petition for vacation of 
order of suspension denied. 

* + 


I. & S. M-5043, Motor Vehicles—Mich. to 
N. Mex. Respondent’s petition for vacation 
of order of suspension denied. 

* a * 


MC-F-5406, John Vogel, Jr.—Control; John 


Vogel, Inc—Purchase (Portion)—Vollmer 
Transportation, Inc. (George A. Roland, 
Trustee). Authority granted by order of 


Feb. 17 to remain in effect until application 
is finally determined. Fie 


MC-F-5407, M. P. McLean—Control; Mc- 
Lean Trucking Co.—Purchase (Portion)— 
Vollmer Transportation, Inc. (George A. 
Roland, Trustee). Authority granted by 
order of Feb. 17 to remain in effect until 
application is finally determined. 

Ok 


MC-F-5408, Joseph A. Langer—Control; 
Langer Transport Corp.—Purchase (Portion) 
—Vollmer Transportation, Inc. (George A. 
Roland, Trustee). Authority granted by or- 
der of Feb. 17 to remain in effect until 
application is finally determined. 

. : 


Ex Parte 104, Part II, Practices of Car- 
riers Affecting Operating Revenues or Ex- 
penses, Terminal Services, Jos. Schlitz Brew- 
ing Co. Requests of respondent, industry, 
and interveners for argument before entire 
Commission denied. * 

MC-9427, Sub. 1, Ralph Getter and Marie 
Getter, Extension—Additional Commodities; 
MC-62203, Sub. 1, H. C. Hauschild, Exten- 
sion—Same; MC-107695, Sub. 3, B. A. Fisher, 
Extension—Same. Effective date of recom- 
mended orders postponed fe Aug. 17. 


MC-52579, Sub. 22, Gilbert Carrier Corp., 
Extension—Wearing Apparel in Packages. 
Applicant’s petition for reconsideration, 
and/or argument or further hearing denied. 

oe * * 


MC-95386, Mountain Auto Service. Appli- 
cant’s petition for amendment of certificate 
by changing authority to conduct seasonal 
operations from “May 15 to Sept. 30,” to 
read: “June 15 to Sept. 10” of each year 
granted. 

ok * LJ 

MC-95535, Sub. 4, Cleo Crouch, Extension 
—Waterloo, Ia., and Rock Island, Tl. Ap- 
plicant’s petition for reconsideration, and/or 
reopening and further hearing denied. 


MC-104654, Sub. 78, Commercial Transport, 
Inc., Extension—Liquefied Petroleum Gas. 
Applicant’s petition and supplement thereto 
for reconsideration denied. 

oe * * 

MC-106053, Sub. 11, Cordle Cartage Co., 
Extension—Alternate Routes. Applicant’s pe- 
tition for reconsideration denied. 

an a * 


MC-108564, Subs. 2 and 3, Burns Trucking 
Co. Permits revoked at carrier’s request. 
* oe co 


MC-109397, Sub 17, Tri-State Warehousing 
and Distributing Co.. Extension—Louviers, 
Colo. Petitions of applicant and E. I. Du- 
Pont de Nemours & Co. for reconsideration 
denied. 


* * * 


MC-111936, Sub. 2, Murrow’s Transfer, Inc., 
Extension—Crated Furniture. Applicant’s 
petition for reconsideration and further 


hearing denied. 
* * 


MC-112470, Sub. 1, Hubert A. Spires and 
Robert D. Spires, Contract Carrier Applica- 
tion. Applicants’ petition for reconsidera- 
tion denied. a 


MC-F-5041, Samuel L. Lebovitz—Control— 
Connecticut Motor Lines, Inc. Petition of 
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Motor. Freight Express, et al. for reconsidera- 
tion, or further hearing denied. 
* ~ “ 

MC-F-5179, Jack Cooper, Jr., and Thom 
Cooper—Control; J-T Transport Co., Inc.— 
Purchase (Portion)—Jack Cooper, Jr., and 
Thom Cooper. Terms of sale, as con- 
summated, approved. ‘ 

* * 

No. 31247, Magnet Cove Barium Corp., 
et al. v. C. B. & Q., et al. Order of May 
15, directing modified procedure, vacated. 
Complaint dismissed at complainants’ re- 
quest. 

* * * 

I. & S. 5873, Sulphur from La. & Tex. to 
Mich., N.Y., Ohio & Pa.; I. & S. 5914, Sulphur, 
La. & Tex., to Ill. & Ind. Petition of City 
of Galveston, et al. for reconsideration and 
entry of orders accepted and filed of record. 
Replies’ thereto may be filed on or before 
Aug. 26. 

* a * 

MC-1849, Sub. 71, Northern Transportation 
Co.; MC-8948, Sub. 27, Western Truck Lines, 
Ltd.; MC-55905, Sub. 61, West Coast Fast 
Freight, Inc. Applications dismissed at ap- 
plicants’ request. z 

oe 

MC-C-1139, Haas Van and Motor Service 
—Revocation of Certificate and Permit; MC- 
61144, and MC-70961, Haas Van and Motor 
Service. Proceeding in MC-C-1139 discon- 
tinued. birth iste 


No. 30659, Armour & Co. v. A. T. & S. F., 
et al., and embraced cases. Defendants’ mo- 
tion to dismiss petition of complainants and 
interveners for reopening, further hearing, 
and reconsideration overruled. Proceedings 
reopened for argument, and complainants’ 
and interveners’ petition, in all other re- 
spects, denied. 

* x * 

No. 30739, Coastal Bag & Bagging Carp. 
v. B. & M., et al.; No. 30739, Sub. 1, Same 
v. Newtex Steamship Corp., et al.; No. 30739. 
Sub. 3, Samé v. Newtex Steamship Corp 
Complainant’s petition for reconsideration 
denied. 

~ *~ - 

No. 31005, John Lamantia v. A. T. & S. F., 
et al. Complainant’s petition for recon- 
sideration denied. . 

* a 

I. & S. 6003, Coal, Maumee and Spring 
Hill Mines to C. M. St. P. & P. RR. Co. 
destinations. Petition of respondent and 
Maumee Collieries Co. for further hearing or 
reconsideration and argument denied. 

* * * 


I. & S. 6012, Routing From or To Canton- 
ment, Fla. Petition of St. Louis-San Fran- 
cisco Ry. Co. for reconsideration denied. 

ok * ok 


MC-200, Sub. 46, Riss & Co., Inc. Order 
of June 1 vacated. Corrected certificate or- 
dered issued covering transportation of dairy 
— dressed poultry and dressed rab- 
te. * * * 

MC-1184, Sub. 5, George F. Burnett Co., 
Inc. Order of June 4, 1952, insofar as it 
dismissed application, vacated. 

* oe *x 


MC-8544, Sub. 8, Galveston Truck Line 
Corp., Extension—Okla. Applicant’s petition 
for reconsideration and/or argument denied. 

a * * 


MC-30837, Sub. 128, Kenosha Auto Trans- 
port Corp., Extension—Laredo, Tex. Joint 
petition of East Texas Motor Freight Lines 
and Southern Express, Inc., et al. for recon- 
sideration denied. 

* * a 

MC-30837, Sub. 133, Kenosha Auto Trans- 

port Corp., Extension—Portable Crop Dryers. 


—— petition for reconsideration de- 
nied. 
= « * 


MC-30887, Sub. 31, Shipley Transfer, Inc., 


Extension—Numerous_ States. Applicant’s 
petition for reconsideration denied. 

* * * 
MC-35628, Sub. 177, Interstate Motor 


Freight System, Extension—Dunkirk, W.-Y. 
Applicant’s petition for reconsideration de- 
nied. 

= a + 

MC-40269, Sub. 18, Cook Truck Lines, Inc., 
Extension—New York, N.Y. Applicant’s peti- 
tion for reconsideration denied. 

* * * 

MC-43169, Sub. 6 TA, Irving E. Oakleaf. 
Applicant’s petition for reconsideration of 
denial order of June 11 denied. 

® * _— 


MC-45220, Sub. 4 TA, Pittsburgh-Eastern 
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Service. Applicant’s petition for reconsidera- 
tion of denial order of June 3 denied. 
* _ * 


MC-52633, Sub. 94, Mathews Trucking Corp. 
Extension—Fayetteville, Ark.; MC-52633, Sub. 
95, Same Extension—Osceola, Ark.; MC-52633, 
Sub. 97, Same Extension—Little Rock, Ark.; 
MC-52663, Sub. 98, Same Extension—Oleo- 
margarine; MC-52634, Sub. 99, Same Exten- 
sion—Watertown, Mass. Proceedings re- 
opened for further hearing, solely with 
respect to fitness and ability of substituted 
applicant, Colonial Fast Freight Lines. to 
perform operations described in order. 

>. * 


MC-54348, Sub. 1, Milo Kunau Extension— 
Fertilizer; MC-113179, C. E. Rowell Common 
Carrier Application; MC-113180, D. E. Wood 
Common Carrier Application; MC-113181, Al- 
vin L. Trader Common Carrier Application; 
MC-113183, G. W. Gaines and R. J. Gaines 
Common Carrier Application; MC-113184, Joe 
Trenkamp Common Carrier Application; MC- 
113185, Everett Bixler and LeRoy Kemmann 
Common Carrier Application; MC-113186, 
Ernest Scharff Common Carrier Application; 
MC-113187, Le Roy Wilke and Ernest Peters 
Common Carrier Application; MC-113188, 
Merle Husmann Common Carrier Applica- 
tion; MC-113189, Cecil Hamilton Common 
Carrier Application. Proceedings reopened 
for reconsideration on present record. Re- 
quests of applicants and American Agricul- 
tural Chemical Co. for argument denied. 

” 


MC-60388, Sub. 28, Sunset Motor Lines Ex- 
tension—Interstate Operations. Applicant’s 
petition for reconsideration and _ supple- 
mental argument in support thereof denied 

= am 


MC-65346, Sub. 21, Packer City Transit 
Line, Inc. Order of July 24, insofar as it 
dismissed application, vacated. 

Lal ~ 


MC-89177, Sub. 13, William Ray Maxwell 
Extension—Camp Rucker, Ala. Applicant’s 
petition for reconsideration or, in alterna- 
tive, rehearing or further hearing denied. 

7 


MC-92722, Sub. 8, Robert R. Walker, Inc. 
Order of June 5, 1952, insofar as it dismissed 
application, vacated. ir 

MC-94007, Sub. 8, William Sheats and Ger- 
ald Kinnaman Extension—New Furniture. 
Applicants’ petition for reconsideration 
denied. 


™ ~ * 


MC-103435, Sub. 43, Buckingham Transpor- 


tation, Inc., Extension—Alternate Route. 
Applicant’s petition for reconsideration 
denied. 


7 * * 

MC-105956, Sub. 4. Melva H. Seamons and 
Roy Hill Common Carrier Application; MC- 
105956, Sub. 3, Same Extension—Utah Points. 
Petition of Wycoff Co., Inc. for reconsidera- 
tion or rehearing denied. 

> * * 

MC-106020, Sub. 2, G. L. Allen Co. Exten- 
sion—Road Building Materials. Proceeding 
reopened for further hearing, solely to de- 
termine applicant’s fitness, willingness, and 
ability to perform proposed service. 

* * » 


MC-106400, Sub. 9 TA, Kaw Transport Co. 
Denial order of July 27 vacated. 


* * 2 


MC-106920, Sub. 5, Riggs Dairy Express, 
Inc., Extension—Sugar to Ohio. Applicant’s 
petition for reconsideration denied. 

a » = 


MC-107052, Sub. 2, Edwin L. Morton Ex- 
tension—Steel Products. Anplicant’s petition 
for reconsideration denied. 

* = ” 


MC-107107, Sub. 29, Sidney Alterman Ex- 
tension—Ia.; MC-107107. Sub. 31, Same Ex- 
tension—Chicago. Applicant’s petition for 
reconsideration denied. 

* * % 


MC-108838, Sub. 149, W. H. Barnes Exten- 
sion—Carolinas; MC-108838, Sub. 150, Same 
Extension—Packing House Products. Ap- 
plicant’s petition for reconsideration denied. 

* * * 

MC-109682, Sub. 11, Bolin Driveaway Co. 
Order of June 4, 1952, insofar as it dismissed 
application, vacated. 

* * * 

MC-111278, Sub. 1, Lightning Transportation 
Co., Inc., Contract Carrier Application. Ap- 
plicant’s petition for reconsideration denied. 

- * 


MC-111758, Sub. 4, Liquid Carriers, Inc. Or- 
der of Sept. 8, 1952, insofar as it dismissed 
application, vacated. 


MC-113465, William Harold Box Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 

os a * 

MC-113820, DeLuxe Delivery Service. Or- 
der of July 9, dismissing application, va- 
cated. 

7 * 7 

MC-114095, Western Produce Express, lnc. 
—Common Carrier Application. Taking ef- 
fect of recommended order stayed pending 
further order of Commission. 

= * . 

MC-F-4357, J. D. Brothers and W. F. Grin- 
nels—Control; New Dixie Lines, Inc.—Pur- 
chase (Portion)—Jocie Motor Lines, Inc. 
Time within which authority granted by or- 
der of July 11, 1951, may be exercised further 
extended to Mar. 1, 1954. 

~ + 

MC-F-5472, John T. Marino, et al.—Con- 
trol; El Dorado Transportation Co., Inc.— 
Purchase—Richard C. Newett. Application 
dismissed at applicants’ request. 


APPLICATIONS 


AND PETITIONS 





Southern Railroads Ask 
1.C.C. to Reconsider Grain 


Proportionals to South 


Southern Territory railroads have 
asked the Commission to reconsider 
and postpone the effective date of its 
order in No. 29777, State Corporation 
Commission of Kansas v. Atchison, 
Topeka & Santa Fe Railway Co., et 
al., and embraced cases, in order that 
they may present evidence justifying 
the present proportional rates from 
Memphis to the south. 


The southern railroads said they had 
not presented the testimony at hearings 
in No. 29777 “because at the hearings in 
that proceeding complainant confinec 
its attack to the western factors of the 
through rates and made no attack upon 
the proportional rates from Memphis to 
destinations in the south.” The Com- 
mission ordered adjustments in grain 
rates from western areas to the south 
and the southeast, through Memphis, 
also via New Orleans, on or before Oc- 
tober 22 (T.W., June 27, p. 18). 

In explanation of their request for 
further hearing, reargument, reconsider- 
ation, and postponement of the effective 
date of the Commission’s order, the 
southern railroads said: 

“In the consolidated report of the Com- 
mission covering the title complaint and 
the five related complaints enumerated 
in the footnote at sheet 1 of the report, 
seven general findings are made. 

“This petition runs to three of those 
findings, namely: ‘Finding No. 5 (sheet 
45), which requires a reduction of 6 
cents per 100 pounds in the proportional 
rates from Memphis to destinations in 
Carolina Territory applicable on‘ traffic 
originating in Oklahoma, Texas, and 
southern Kansas; Finding No. 2 (sheet 
32) which relates to the rates from south- 
ern Kansas to Southeastern Territory, 
over routes through Indianapolis, Louis- 
ville, and Cincinnati; and Finding No. 6 
(sheet 52), which requires reductions in 
the rates from Oklahoma to the involved 
southern’ destinations, over routes 
through New Orleans, with transit at 
that point, and in the rates from New 
Orleans to the same destinations appli- 
cable on traffic from Kansas, Colorado, 
and other states from which the rates 
break on Kansas City.’” 
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The railroads discussed each of the 
three findings. In their discussion of 
finding No. 2 they asserted that “if our 
understanding of the rate situation is 
correct, Finding No. 5 is too broad. The 
complaint will be satisfied by compliance 
with Finding No. 1, and we respectfully 
submit that Finding No. 2 should be 
eliminated.” 

As to the sixth finding the railroads 
said that the reductions required by 
that finding in the rates from origins 
in Oklahoma, Kansas, Colorado, Nebras- 
ka, Missouri, and Iowa to the. destina- 
tions in Southeastern Territory involved 
in one of the related proceedings, No. 
30548, were not justified by the record 
and that the Commission should recon- 
sider its decision insofar as those rates 
were concerned. 

The embraced proceedings were: No. 
29777, Sub. 1, Indianapolis Board of 
Trade, Inc., et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al.; No. 30618, 
Colorado Milling & Elevator Co. v. Ala- 
bama Central Railroad Co. et al.; No. 
30618, Sub. 1, Nebraska State Railway 
Commission et al. v. Same; No. 30548, 
New Orleans Traffic & Transportation 
Bureau v. Aberdeen & Rockfish Railroad 
Co. et al.; and No. 30676, Same v. Same. 





Nashville-Memphis L.C.L. 
Traffic Pooling Proposed 


The Commission has assigned docket 
No. 31313, to an application of the Louis- 
ville & Nashville Railroad Co., and the 
Nashville, Chattanooga & St. Louis Rail- 
way for approval of pooling of less-car- 
load traffic and service between Nash- 
ville and Memphis, Tenn., the L. & N. 
to discontinue merchandise cars between 
those two points. 

The applicants asserted that, because 
cars between Memphis and Nashville via 
the L. & N. must be set-off at Guthrie, 
Ky., which the N.C. & St. L. had direct 
service between the two Tennessee points, 
generally speaking traffic via the L. & N. 
took one day longer. They said that 
the N.C. & St.L. cars could “assimilate” 
the light traffic now being carried by the 
L. & N., with a release of freight cars, 
heavier loading, and greater economy in 
operation. 

In a notice to the public, the Commis- 
sion said that if any interested person 
desired that the application be assigned 
for hearing, a request, stating the rea- 
sons for it should be filed within 20 
days of the date of the notice, August 7. 

If no request for hearing is received, 
the Commission’s notice provides that 


‘the applicants may file verified state- 


ments of additional evidence relied on 
in support of the application within 3) 
days from the date of the notice. 

Copies of requests for hearing, and 
requests for copies of any additional 
statements filed by the applicants, are 
to be sent to Clarence Raymond, com- 
merce attorney, Louisville & Nashville 
Railroad Co., Louisville 1, Ky., the re- 
quest for copies of additional statements 
to be made within 15 days of the date 
of the notice. The Commission also 
prescribed 10 days after expiration of 
the time for filing applicant’s state- 
ments of fact as the period in which 
replies to such statements might be 
made. 


It said that, after expiration of the 
time for filing of statements by appli- 
cants, and replies thereto, the matter 
would (if. no request for oral hearing 
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had been made) proceed to determina- 
tion, either by service of a proposed re- 
port, or by submission to an appropriate 
division of the Commission. 





Southern Railroads Protest 
Reduced Cigarette, Tobacco 


Motor Rates to the South 


The Southern Freight Association, 
on behalf of member railroads, has 
asked the Commission to suspend 
reduced motor carrier rates on ciga- 
rettes and manufactured tobacco, 
from Durham, Reidsville, Winston- 
Salem, N.C., Richmond, Va., and 
Louisville, Ky., to points in South- 
ern Territory, and from Durham, 
Reedsville and Winston-Salem to 
St. Louis, Mo. 


The protested reductions in rates were 
published in supplement No. 102 to 
Southern Motor Carriers Rate Confer- 
ence tariff 6-L, MF-I.C.C. No. 561; sup- 
plement No. 48 to Central and Southern 
Motor Freight Tariff Association tariff 
12-H, MF-I.C.C. No. 115; supplement No. 
3 to Motor Carriers Traffic Association 
tariff 1-H, MF-I.C.C. No. 390; supple- 
ment No. 5 to M.C.T.A. tariff No. 66-0, 
MF-I.C.C. No. 375, and supplement No. 
16 to the association’s tariff 46-I, MF- 
1.C.C. No. 363, as well as supplement No. 
5 to Bell Lines, Inc., MF-I.C.C. No. 12, 
scheduled to become effective August 18. 


Rates Compared 


The railroad association compared the 
proposed rates of the motor carriers, with 
those of the railroads and with proposed 
“incentive” rates which it said the rail- 
roads had published to become effective 
also on August 18. It said that the in- 
centive rates were established to induce 
shippers to load cars to their full visible 
capacity, the lower-factor rates applying 
only on that part of a single carload 
shipment in excess of the minimum 
weight of 36,000 pounds “attached to the 
basic carload rates.” That system of 
rates, the association said, had proven 
“productive of economy and efficiency.” 

It said that the respondent motor 
carriers should not be permitted to estab- 
lish on a truckload minimum weight of 
21,000 pounds anything less than the 
present base rail rates subject to 15 
per cent increase, and to a minimum 
weight of 36,000 pounds. The railroad 
group also asserted that the truck-mile 
costs of motor carriers listed in its 
protest in every case exceeded the truck- 
mile earnings which would accrue under 
any of the proposed rates, with some 
slight exceptions. 


It said that the railroads “to meet 
the unfair competition” that would be 
created by the proposed motor carrier 
rates, would be compelled further to re- 
duce both their rates and minimum 
weights. 

As to the incentive rates, the bureau 
Said the necessity for reducing rail rates 
was obvious, and continued: 


“There has been a continual and ever- 
increasing loss of this cigarette and man- 
ufactured tobacco traffic to the motor 
carriers, who at equal rates in cents per 
100 pounds have a distinct cost advan- 
tage and an unfair and unlawful com- 
betitive advantage. The continual loss 
of this traffic to the motor carriers has 


reached such an alarming stage that the 
protestants have been compelled to fur- 
ther reduce their rates, effective August 
18, 1953, in an attempt to salvage or to 
hold on to some small part of the move- 
ment. Should they remain idle longer 
the cigarette and manufactured tobacco 
traffic will have been lost almost en- 
tirely such as has been the case of the 
bulk petroleum traffic.” 

In I. and S. No. 5666, Cigarettes and 
Tobacco from North Carolina to Official 
Territory, decided June 15, 1951, the rail- 
road association said, the Commission 
found that “a fair and lawful basis for 
motor-carrier rates on cigarettes and 
manufactured tobacco would be no less 
than the rail base rates—in the present 
instance the rate applicable to the first 
36,000 pounds loaded in a car.” 





Southern Motor Carriers 
File Bulwinkle Agreement, 


Ask Commission Approval 


Southern motor carriers have filed 
application for approval by the Com- 
mission of a proposed agreement 
covering territorial and inter-terri- 
torial traffic under section 5a, the 
so-called Reed-Bulwinkle section of 
the interstate commerce act, accord- 
ing to a notice issued by the Com- 
mission, division 2. 


The notice, issued in Section 5a Ap- 
plication No. 46, Southern Motor Car- 
riers—Agreement, said the application 
was filed by W. N. Miller, attorney-in- 
fact, Southern Motor Carriers Rate Con- 
ference, Inc., P.O. Box 6265, Station H, 
Atlanta, Ga. 

Under section 5a, carriers are relieved 
from provisions of the antitrust laws 
with respect to agreements regarding 
rates and related matters, when such 
agreements have been approved by the 
Commission, 

The Commission said the instant 
agreement was between and among com- 
mon carriers by motor vehicle, and in 
limited respects between such carriers, 
and carriers of other classes, relating to 
rates, charges, classifications, divisions, 
allowances, rules, regulations and prac- 
tices applicable to the transportation of 
property between points in Southern 
Territory, generally described in State 
of Alabama v. New York Central R. Co., 
235 I.C.C. 255; and between points in 
such territory on one hand, and, on the 
other, points in Middle Atlantic Terri- 
tory as generally described in Trunk 
Line Territory Motor Carrier Rates, 24 
M.C.C. 501; points in New England Ter- 
ritory, as generally described in New 
England Motor Carrier Rates, 8 M.C.C. 
287; points in Southwestern Territory 
embracing Arkansas, Louisiana (west of 
the Mississippi River), southern Mis- 
souri, eastern New Mexico, Oklahoma 
and Texas; and points in Middlewest 
Territory, as generally described in Mid- 
dle West Exceptions Ratings, Cancella- 
tion, 48 M.C.C. 53. The Commission also 
said the agreement related to procedures 
for joint initiation, consideration, and 
establishment of the rates and related 
matters. 

The notice said that any interested 
persons desiring the Commission to hold 
a hearing on the application should re- 
quest it from the Commission in writing 
within 20 days from August 6. 
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The carrier’s application said the con- 
ference had a working arrangement or 
agreement with the Motor Carriers 
Traffic Association, Inc., Greensboro, 
N.C. and also had entered into a gen- 
eral interterritorial agreement in order 
to facilitate publication and changing 
of interterritorial rates and joint con- 
sideration of matters concerning carriers 
operating in more than one territory. 
It said the agreement had been entered 
into with the Central & Southern Motor 
Freight Tariff Association, Louisville, 
Ky.; Central States Motor Freight Bu- 
reau, Chicago, fIll.; Eastern-Central 
Motor Carriers Association, Akron, O.; 
Maine Motor Rate Bureau, Portland, 
Me.; Middle Atlantic Conference, Wash- 
ington, D.C.; Niagara Frontier Tariff 
Bureau, Buffalo, N.Y.; and Pacific Inland 
Tariff Bureau, Portland, Ore. 

The conference said that Pan-Atlantic 
Steamship Corporation, Mobile, Ala., had 
joined in its application with the motor 
common carrier applicants to the extent 
that the instant procedures and agree- 
ments related to the joint consideration, 
initiation, and establishment of joint 
water-motor common carrier rates, ex- 
ceptions to classification, ratings, rules, 
regulations or practices. 

It said that the group rate-making 
of which approval was sought was of 
substantial benefit to the shipping pub- 
lic as well as the carrier industry in- 
volved, for the same reasons found by 
the Commission in Western Traffic As- 
sociation Agreement, 276 I.C.C. 183, 203- 
207. 

Among other provisions of conference 
by-laws filed with the Commission was 
one providing for the “free, unrestricted 
and unrestrained right” of any member 
or participating carrier to have rates, 
ratings, charges, classifications, allow- 
ances, rules, regulations or practices or 
any change therein published for its 
account by independent announcement. 


Trucking Group Again Asks 
Water Carriers Be Ordered 


To Provide Pier Services 


Legislation passed in New York 
concerning the handling of traffic 
over the piers in New York Harbor 
does not correct the situation under 
which it was alleged that so-called 
public loaders, whose services were 
not required by motor carriers, must 
be used for unloading trucks on the 
piers, according to counsel for the 
Empire State Highway Transporta- 
tion Association. 


The association has asked the Com- 
mission to institute an investigation and 
adopt a rule requiring water carriers to 
accept responsibility for loading and un- 
loading freight on the piers, and to in- 
vestigate the activities of the public 
loaders (T.W., Aug. 8, pp. 39 and 40). 

The association, through its attorneys, 
said that a study of the New York legis- 
lation and its history revealed that the 
legislature “did not recognize that the 
business of transporting freight by a 
combination of water and other carriers 
and the handling of such freight cannot 
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be efficiently carried on without the 
services of public loaders.” It asserted 
in reply to a letter from George W. 
Laird, acting secretary of the Commis- 
sion, for an analysis of the New York 
law, that the problems complained of 
arose not because there were public 
loaders, “but rather because their serv- 
ices are not adequately regulated.” 

The association said that one article 
of the statute made it illegal for any one 
to load or unload waterborne freight in 
the Port of New York unless the work 
was performed either by a water carrier, 
a rail or motor carrier, operators of piers 
or waterfront terminals, a shipper or a 
consignee, or a stevedore licensed un- 
der another article of the statute. 


Loader Function Necessary 


Pointing out that the article made no 
reference to the public loader, the asso- 
ciation asserted that “implicit, therefore, 
is the naive hope that by eliminating the 
word ‘public loader’, the evils automati- 
cally disappear.” It said it was “pal- 
pable,” that the “proper manipulation” 
of the “stevedore” classification as de- 
fined in the article would “restore the 
public loader without the use of the 
proscribed words,” and, later, that the 
change in words would not eliminate 
the public loading service or function. 

After asserting that costs and condi- 
tions on the piers made it impossible 
for the motor carriers to take on the 
task of loading and unloading on the 
piers, the association said the services 
would be provided by the licensed steve- 
dores, and it placed the word “stevedores” 
in quotation marks. 


“The germinal fact is that notwith- 
standing licensure,” the association added, 
“there is still a third party, an independ- 
ent contractor, over whom neither the 
public nor the motor or rail carriers, nor 
the water carrier have any measure of 
control and whose service and whose 
charges are free of regulation.” 


It asserted that enactment of the law 
by the state demonstrated the wisdom 
of its petition, but that the law did not 
oblige water carriers to provide a public 
loader service, adding that “we believe 
that the Commission has the power to do 
and that such power should be exercised.” 


Specific Charges Advocated 


Edward H. Pollaci, Jr., of Richmond 
Hill, Long Island, N.Y., in a letter to 
the Commission, referred to “news state- 
ments” of the Atlantic Gulf Coastwise 
Steamship Freight Bureau regarding the 
charges of public loaders in the Port of 
New York. 


“The Port of New York Authority,” 
he said, “was established by treaty also, 
and it did nothing to discourage these 
conditions at the Port of New York; the 
new treatly is just another treaty and 
another commission—which will in a 
short time find it advisable to do some- 
thing else than eliminate the abuses. 
The I.C.C. should require all charges 
and rates chargeable on freight bills be 
specifically stated in tariffs on file with 
the I.C.C.; there are too many unfixed 
charges on bills now. 

“Get these terminal charges in tariffs 
and the shippers and the I.C.C.-F.B.I. 
and the courts will clean up the harbors 
from coast to coast. Either the I.C.C. 
and/or both the I.C.C. and the F.M.B. 
can require all these charges to be pub- 


lished in tariffs on file with the F.M.B. 
and/or the I.C.C. In the nation’s inter- 
est accept the jurisdiction you now have. 
Require tariffs to be modified to state 
specific charges—when they are added to 
the freight bills they are specific.” 





Steel Carriers Say I.C.C. 
Lease Rule Interferes With 


Management's Prerogatives 


The Association of Highway Steel 
Transporters, Inc., in asking the 
Commission to postpone the effective 
date of a rule regarding compensa- 
tion to be paid by the lessee for 
rental of leased motor equipment, as- 
serts that this rule represents “an 
unnecessary interference with the 
prerogatives of management.” 


A petition was filed by the association 
in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers. 

The rule in question (207.4, sub-para- 
graph 5) requires carriers to specify the 
compensation to be paid by the lessee 
for the rental of the leased equipment, 
but provides that such compensation 
“shall not be computed on the basis on 
any division or percentage of any appli- 
cable rate or rates on any commodity or 
commodities transported in said vehicle 
or on a division or percentage of any 
revenue earned by said vehicle during the 
period for which the lease is effective.” 

The petitioner requested the Commis- 
sion to reconsider the provisions of sub- 
paragraph 5, and to amend it to read as 
follows: 

“5. Shall specify the compensation to 
be paid by the lessee for the rental of the 
leased equipment.” : 

It said the purpose of the requested 
amendment was to delete from sub-para- 
graph 5 that portion which would forbid 
the payment of rental for leased equip- 
ment on the basis of a division or per- 
centage of the rate or revenue earned 
by the leased vehicle while operating 
under the lease arrangement. 

The association asked, in case the re- 
lief requested was not granted, that as 
an alternative the haulers of iron and 
steel be exempted from the provisions of 
section 207.4, sub-paragraph 5. 


“For many years,” said the association, 
“the Commission has followed a policy 
of avoiding insofar as possible any inter- 
ference with the prerogatives of manage- 
ment. Under such a policy the Commis- 
sion has devoted its efforts to the pro- 
motion of safety, the protection of the 
public interest and the avoidance of dis- 
crimination, and has molded its regula- 
tions to those ends. 


“Now by prohibiting percentage of 
revenue lease payments, the Commission 
is about to tell motor carriers that they 
can lease equipment but they cannot pay 
for said leased equipment in the tradi- 
tional manner which has been accepted 
and followed since long before the mo- 
tor carrier act became effective. How 
much and by what method one pays for 
property used in business is one of the 
most basic decisions of management. 


“Regulation without purpose is inex- 
cusable, yet none of the reasons ad- 
vanced and relied upon by the Com- 
mission for prohibiting percentage of 
revenue payments will stand up under 
analysis. Indeed, under any fair analysis 
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it must be conceded that the abolition 
of percentage of revenue method of pay- 
ment for leased equipment will aggra- 
vate rather than alleviate such problems 
as may exist within the motor transpor- 
tation industry. 

“The mere prospect of the leasing 
rules has raised so many new problems 
that Congress as well as the Commis- 
sion has become concerned with the 
situation. Under these circumstances, it 
would seem to be the better part of 
wisdom to postpone the effective date of 
the rule which prohibits percentage of 
revenue payments and to reconsider that 
rule with the view toward retaining the 
tradition of allowing management to de- 
termine how it shall pay for leased 
equipment.” 

The association asserted that the rule 
prohibiting percentage of revenue pay- 
ments would cause “confusion, annoy- 
ance, and disruption.” 





Continued Hearing Opposed 
In Southern Motor Minimum 


Class Rate Proceedings 


The Atlanta (Ga.) Freight Bureau 
has filed with the Commission a peti- 
tion concurring with others in asking 
for review and reversal of a ruling 
of Examiner Tobias Naftalin at a 
hearing held June 23 in Washington, 
D.C., in MC-C-1484, Minimum Class 
Rates, Central and South, and MC-C- 
1509, Minimum Class Rates and Arbi- 
traries, From and to the South. 


At that hearing Examiner Naftalin 
granted a motion of the respondent car- 
riers for continuance to September 22 in 
response to their request for a full hear- 
ing to develop a complete record. 

The Atlanta petitioner said it joined 
in a petition filed earlier by the North 
Carolina Textile Manufacturers Asso- 
ciation, Inc., and the Charlotte (N.C.) 
Shippers and Manufacturers Associa- 
tion, and others, for review and reversal 
of the examiner’s ruling. 

The respondent motor carriers have 
filed a reply to the earlier petition. 

The proceeding in MC-C-1484 was in- 
stituted as an investigation by the Com- 
mission, division 2, into minimum class 
rates published by Central & Southern 
Motor Freight Tariff Association and 
participated in by Central States Motor 
Freight Bureau and Southern Motor 
Carriers Rate Conference (T.W., March 
21, p. 43). 


The Commission, division 2, in MC- 
C-1509, ordered an investigation into 
certain arbitraries added to New York 
City basic motor carrier rates, and into 
minimum class rates and charges in 
connection with transportation of var- 
ious commodities within the south, and 
between the south and Eastern Trunk 
Line, New England, and Southwestern 
territories (T.W., April 25,-p. 16). 


Cost Study Expected 

The Atlanta Freight Bureau said the 
examiner granted the continuance to 
enable the respondents to put in the 
record a cost study. It also asserted that 
any cost study submitted by the respond- 
ent motor carriers could not possibly 
justify the “unjust discrimination com- 
plained of and proven without a doubt.” 

“The receipt now of such cost study 
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by the Commission would require and 
cemand that the shippers and receivers 
employ expert and highly trained cost 
accountants and statisticians at a cost 
of perhaps thousands of dollars to study 
and interpret the data submitted,” said 
the bureau. 

“Tt might also require shippers and 
receivers to submit counter evidence in 
the nature of cost studies, all at very 
expensive rates. The majority of the 
interested shippers and receivers do not 
have this kind of money. This condition 
seems of such serious import as to war- 
rant serious deliberation by the Com- 
mission to the end that it will act wisely 
within the requirements of the law with 
due regard to the rights of all of the 
parties.” 

The bureau asked for reversal of the 
examiner’s ruling and submittal of the 
case for an early decision on the present 
record. 

Carriers’ Reply 

The respondent motor carriers asked 
denial of the earlier petition seeking 
reversal of the examiner’s ruling. They 
stated that they had not been afforded 
a full and complete hearing and that 
the closing of the record as sought by 
the petitioners would deny to the re- 
spondents due process of law. 

“The petition requesting reversal of 
the ruling of the examiner appears to 
be an argumentary brief on the question 
of lawfulness or unlawfulness of mini- 
mum rates and has no proper place in 
a request for reversal of the examiner’s 
ruling,” said the respondents. “The 
dozens of pages of the petition contend- 
ing the tariff schedules in issue are un- 
lawful appear to be nothing more than 
an attempt by. these petitioners to have 
the Commission prejudge the issues be- 
fore the Commission secures all of the 
facts.” 





Florists Ask Exemption 


From Express Rate Boost 


Motions have been filed with the Com- 
mission by florist groups and individual 
florists asking that florist products be 
exempted from the 15 per cent increase 
permitted by the Commission in its de- 
cision in Ex Parte 185, Increase Express 
Rates and Charges, 1953 (T.W., Aug. 
1, p. 36). 

Motions were filed by the Society 
of American Florists, and jointly by 
Denver* Wholesale Florists Co., Davis 
Bros., Inc., Park-Elitch Co., Pike’s Peak 
Greenhouses, Inc., Associated Flower 
Growers, Inc., and Colorado State Flower 
Growers’ Association. 

The Society of American Florists asked 
that florist products be excepted from the 
increases authorized by the Commission, 
and that the tariffs be suspended by the 
Commission insofar as they applied to 
florist products. 

The joint motion of the Colorado 
group was for exemption of cut flowers 
from the increases, and for a rehearing 
in the proceeding. 

In reply to the joint petition and mo- 
tion, the Railway Express Agency as- 
Serted that the petition stated no facts 
or reasons not covered by the record and 
Considered and discussed by the Com- 
mission in its report. The agency said 


the arguments of the petition were that 
the petitioners could not pass on the 
increases to their customers and that the 
increases were unreasonable and unjust 
ani placed a hardship on the shippers 
from the Colorado area. 


The Colorado group had said that if 
the Commission did not feel inclined to 
grant a rehearing, it should exempt cut 
flowers and potted plants from any in- 
creases. As to this the agency said the 
petition was subject to the same com- 
ment as to the request for investigation 
and suspension. Also, the agency said 
that the petition failed to meet the re- 
quirements of the rules of practice in not 
making any reference to evidence peti- 
tioners desired to present if rehearing 
was granted. 





Western Rails Ask Change 
In Latest Order Issued 
In Rate Divisions Cases 


Western Territory railroads, which 
conduct some operations in Official 
Territory, have petitioned the Com- 
mission for reopening, reconsidera- 
tion and modification of the Commis- 
sion’s latest report in two railroad 
rate divisions cases so that they “are 
covered by the order and are to be 
treated the same as other carriers 
operating within Official Territory 
whether they be northern or southern 
lines.” 


The western railroads filed their peti- 
tion in No. 29885, Divisions of Joint Rates 
Between Official and Southern Terri- 
tories, and No. 29799, Akron, Canton & 
Youngstown Railroad Co. et al. v. Aber- 
deen & Rockfish Railroad Co. et al. 


They quoted finding No. 1 in the 
original report in the proceeding, 287 
L.C.C. 497, dated January 12, as follows: 

“1. We find that the present primary 
divisions of joint all-rail class and com- 
modity rates (except those on coal and 
coke made from coal) between Official 
and Southern territories are unjust, un- 
reasonable and inequitable.” 

From the Commission’s later report in 
those proceedings (T.W., June 13, p. 18), 
the date of the report being May 26, 
served June 11, the western carriers 
quoted findings 1 and 2 as having been 
modified to read as follows: 

“1. We find that the present primary 
divisions of joint all-rail class and com- 
modity rates (except those on coal and 
coke made from coal) between Official 
and Southern territories in which north- 
ern and southern lines participate are 
unjust, unreasonable, and inequitable. 

“2. We find that except as hereinafter 
provided, just, reasonable and equitable 
primary divisions of rates referred to in 
finding 1 (including aggregates of in- 
termediate rates which automatically dis- 
place single factor joint rates) would be 
determined by use of the prorating fac- 
tors set forth in column of the appendix 
in computing percentages expressed as 
integers, the factor for the northern haul 
being that shown in column 1 for the 
short line distance north of the divid- 
ing point and the factor for the southern 
haul being that shown in column 1 for 
the short line distance south of the 
dividing point.” 

Change in Finding 

The western carriers said that finding 
1 had been modified by including the 
phrase “in which northern and southern 
lines participate.” The effect of this, 
they asserted, was “to make a finding 
with respect to the issues involving divi- 
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sions of joint rates in which both north- 
ern and southern lines participate.” They 
continued: 

“As we interpret the modified finding, 
the order would apply to the divisions of 
joint rates in which Western Territory 
respondents, northern lines and southern 
lines participate, but it apparently would 
not apply to divisions of joint rates in 
which Western Territory respondents 
and southern lines only participate. 
The intention to include respondents 
other than northern lines which par- 
ticipate in the traffic within Official Ter- 
ritory is evident by the modification 
made in finding 2 where the original lan- 
guage was changed from ‘northern line’ 
to ‘northern haul.’ This indicates it 
was contemplated that some carriers 
other than those falling within the 
definition of ‘northern lines’ are included 
within the scope of the order... .” 

The western railroads said the effect 
of the modified finding was to leave un- 
decided the divisions of joint rates be- 
tween Official and Southern territories 
in which western respondents and south- 
ern lines only participated, although they 
said such divisions were in issue in the 
proceeding. After giving examples of 
the effect of the order, the western 
railroads said that the southern carriers 
had changed their position with refer- 
ence to the situation of the western rail- . 
roads in arguing for the change in the 
break points which was granted in the 
later report. ‘The western carriers also 
asserted that the southern railroads had 
refused to join in divisions with them 
on the basis prescribed as to “any traffic 
in which petitioners participate.” 


PETITIONS FOR REHEARING, ETC. 


No. 31300, Sheridan Transportation Co., et 
al. v. A. G. S., et al. Certain defendants ask 
for an order requiring complainants to make 
complaint more definite and certain as to 
members of Natiqnal Water Carriers Assn. 

- * 


MC-954, Sub. 34, Mid-States Freight Lines, 
Inc. Applicant asks severance of application 
for purpose of order. 


A 

MC-50404, Sub. 15, Maxwell Co. Rogers 
Cartage Co., et al., ask reconsideration, or in 
alternative, further hearing. 

oo ok * 

MC-108398, Sub. 22, Fortier Transportation 
Co. Applicant asks reopening and further 
hearing. 

a + * 

MC-F-5008, P. Y. Whitman, et al.—Con- 
trol; Deaton Truck Line, Inc.—Purchase 
(Portion)—Alabama Highway Express, Inc. 
Malone Freight Lines, Inc., et al., ask stay 
of effective date, vacation of order of July 
1, affirmance of original decision of June 
20, 1952, and two prior orders on two prior 
identical petitions, and in alternative, argu- 
ment before entire Commission, or recon- 
sideration and/or rehearing. 

* ok * 

MC-F-5464, E. A. Gallagher & Sons—Pur- 
chase (Portion)—James and Charles Mc- 
Donnell (Robert T. Healey and Morton Q. 
Klein, Receivers); MC-F-5465, John Leo 
Flanigan, Jr.—Control; Brooklyn Corp.— 
Purchase (Portion)—Same. Applicants ask 
reversal of rulings as to admissibility of cer- 
tain exhibits. eet 

MC-41635, Sub. 24 TA, Dealers Transport 
Co. Applicant asks reconsideration of order 
of July 2. 

- at * 

I. & S. M-4861, Reduced Commodity Rates 
—Middle Atlantic Points. W.T. Cowan, Inc., 
asks vacation of order of suspension in part. 

* * 


I. & S. 5873, Sulphur from La. & Tex. 
to Mich., N.Y., Ohio & Pa.; I. & 8S. 5914, 
Sulphur, La. & Tex., to Ill. & Ind. Inland 
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Waterways Corp. (operating Federal Barge 
Lines) asks an order requiring cancellation 
of certain circuitous rail routes established 
for transportation of crude sulphur. Colum- 
bia Transportation Co. asks reconsideration 
and entry of orders prescribing specific rates 
and routes. 
* * * 

MC-16682, Mural Trucking Service. Ap- 
plicant asks clarification of operating au- 
thority insofar as it relates to uncrated 
items. 

* on cm 

Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Direct-Win- 
ters Transport, Ltd. asks declaratory order 
clarfying or modifying Appendix E of report 
on argument, 52 M.C.C. 675, or, in alternative, 
further hearing on subject of clarification 
or modification. . : “ 

I. & S. M-4872, Reduced Commodity Rates 
—Middle Atlantic. W. T. Cowan, Inc. asks 
vacation of order of suspension in part. 

~ * * 


No. 30551, Colorado Fuel & Iron Corp. v. 
Almanor R.R. Co., et al. Defendants ask 
extension of effective date of order of 
June 16. 

+ > - 

No. 31059, Darling and Co. v. A. T. & 
S. F., et al. Defendants and interveners 
ask reconsideration by full Commission on 
record as made. 


* * 
Finance 17616 and Sub. 1, American 
Coastal Lines, Inc., Permit Transfer, etc. 


National Container Corp. of Va. asks further 
hearing, argument and reconsideration. 
- * > 


MC-102682, Sub. 226 T. A., Hughes Trans- 
portation, Inc. C. I. Whitten Transfer Co. 
asks reconsideration and revocation of order 
of July 28. 

e . b 

No. 29777, State Corporation Commission of 
Kans. v. A. T. & S. F., et al. Board of Trade 
of Kansas City, Mo. asks reopening, recon- 
sideration, and reargument. 

7 * * 


No. 29996, Vacuum Cleaner Manufacturers 
Assn. v. A. T. & S. F., et al. Complainant 
asks reopening, further hearing and recon- 
sideration by entire Commission. 

” * * 


No. 30855, Summer and Co. v. Ann Arbor, 
et al. Defendants ask vacation of order of 
Oct. 16, 1952, directing modified procedure, 
and hearing in lieu thereof. 

~ * = 


No. 31002, Tide Water Associated Oil Co. v. 
A. & S., et al. Defendants ask reconsidera- 
tion. 

* * - 

MC-504, Sub. 12, Harper Motor Lines. Ap- 
Plicant asks reinstatement and amendment 
of application. 

* * . 

MC-39300, Sub. 1, Middle States Motor 
Freight, Inc., Extension—aAlternate Routes. 
Applicant asks reconsideration. 

+ * * 

MC-102682, Sub. 226 T. A. Hughes Trans- 
portation, Inc. Baggett Transportation Co. 
asks reconsideration and revocation of order 
of July 28. 

+ * + 


MC-103490, Sub. 42, Provan Petroleum 
Transportation Co., Extension—N.J. Appli- 
cant asks reconsideration. 

* * * 


MC-107423, Sub. 4, J. David Conken, Ex- 
tension—Huntington, W.Va. Applicant asks 
reconsideration. 

* * * 

MC-108053, Sub. 12, T. A., Little Audrey’s 
Transportation Co., Inc. Applicant asks 
reconsideration and review of order of 
July 16. 

* * * 

MC-F-4905, Bison Freight Line, et al. v. 
Northwest Dispatch, Inc., et al. Complain- 
ants ask reconsideration. 

* 7 * 


MC-F-5233, M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Purchase (Portion)— 
Gore Freight Line, Inc. Trunk Line and 
New England Territory Railroads, except C. 
& O. Ry. Co., ask reopening, reconsidera- 
tion, and rehearing. A B & C Motor Trans- 
portation Co., Inc., et al. asks reopening, 
reconsideration, vacation of order of July 3, 
and/or further hearing. 

a * * 


MC-F-5249, John W. Kowalsky—Control; 
Kowalsky’s Express Service—P urchase— 
Mastroberte and Sons; MC-F-5303, Same— 
Control; Same—Purchase (Portion)—William 





S. Evans. 
reopening, and/or rehearing. 
* * * 


Applicants ask reconsideration, 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.—Pur- 
chase (Portion)—Anthony V. Citro. Balti- 
more Transfer Co., et al. ask reconsideration. 

ca * ” 


MC-F-5255, Richard R. Riss, Sr.—Control; 
Riss & Co., Inc.—Control and Merger—Jar- 
man Transportation Co., Inc. Applicants 
ask vacation of order of June 25, reopening 
proceedings for further hearing. 

~ 7” * 


MC-FC-53289, Haney Truck Line—Pyrchase 
—Nickell Truck Service. Haney Truck Line 
asks modification and correction of order of 
Oct. 26, 1951. 

* *~ *~ 

MC-FC-54717, Harold M. Gray, Transferor 
—Smyth Van & Storage Co., Transferee. 
Aero-Mayfiower Transit Co., et al. ask re- 
opening and hearing. 


FINANCE APPLICATIONS 


Finance No. 18247, Mississippi Export Rail- 
road Co., asks authority to issue a $40,000 
note to pay balance due on a General Elec- 
tric standard 70-ton diesel-electric locomo- 
tive. 

* * * 

Finance No. 18249, Chicago Southern & 
Florida Railway Co. asks authority to acquire 
control of the South Georgia Railway Co. 
and the Live Oak, Perry & Gulf Railroad 
Co., through purchase of their capital stock, 
at $75 a share for the South Georgia com- 
mon, $60 for its preferred, and $100 a share 
for the L. O. P. & G. common. Among 
other things, the applicant said that the 
two railroads were valuable as feeder lines 
for it, and for its parent, Southern Rail- 
way Co. 

* * 7 

MC-F-5535, Great Southern Trucking Co., 
Jacksonville, Fla., asks authority to purchase 
certain operating rights of Beck Motor Lines, 
Inc., Albany, Ga. o 

o 


MC-F-5536, Princeton Transfer & Storage 
Co., Princeton, W.Va., a partnership com- 
posed of H. H. Stuckman and C. O. Wallace, 
asks authority to purchase certain operating 
rights of H. A. Austin, dba Princeton Trans- 
fer & Storage Co., also of Princeton. 

7 * + 


MC-F-5537, H. H. Stuckman and C. O. 
Wallace, partners, dba Princeton Transfer & 
Storage Co., Princeton Co., Princeton, W.Va., 
ask authority to purchase certain operating 
rights of Inter Mont ©xpress, Inc., Blue- 
field, W.Va. 


* * * 


MC-F-5539, Oil Transport Co., Abilene, 
Tex., asks authority to purchase certain 
operating rights of Don Davis, dba Don Davis 
Transport, Amarillo, Tex. 


COMPLAINTS 


No. 31318, Bowes Industries, Inc., Chi- 

cago, Ill., v. Erie Railroad Co., et al. 

Alleges charges collected on numer- 
ous carloads of paper or pulpboard cups, 
in the two years preceding the filing 
of the complaint, from Newark, N.J., 
and Memphis, Tenn., to Cayuga, Ind., 
in violation of section 1. Asks cease 
and desist order, rates and reparation 
(Charles B. Myers, 2106 Field Building, 
Chicago 3, IIl.). 
* * * 

No. 31319, Piute Packing Co., Wible 

Orchard, Calif., v. Atchison, Topeka 

& Santa Fe Railway Co., et al. 

Alleges rates and charges on nine 
cars of fresh meat, from Wible Orchard, 
Calif., to Seattle and Auburn, Wash., 
from August 2, 1951, to July 31, 1952, in 
violation of sections 1 and 2. Asks repa- 
ration (Ewell Eastman, 4101-A Perlita 
Ave., Los Angeles 39, Calif.). 
7 a * 


No. 31320, Acme Barrel Co., Chicago, 


Tll., et al., v. Atlantic Coast Line 
Railroad Co., et al. 

Allege rates on shipments of steel 

drums from May 30, 1952, to the pres- 
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ent time, from, to, and within points in 

24 states in violation of sections 1, 2, 

and 3. Ask rates and reparation (Morris 

Hershson, 1176 Broadway, New York 19, 

N.Y.). 

* * cm 

MC-C-1554, Irving D. Morris (Brooklyn, 
N.Y.)—Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into discontinuance of 
service by respondent under certificate 
MC-81872. 

* a a 

MC-C-1555, Metropolitan Trucking Co., a 
Corporation (Washington, D.C.)— 
Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into discontinuance 
of service by respondent under certificate 
MC-4494. 

+ ce * 

MC-C-1548, Ben Madox, Los Angeles, 
Calif.. v. Greyhound Corporation, 
Southwestern Greyhound Lines, Inc., 
Los Angeles. 

Alleges complainant, a Negro, was de- 
nied a seat at the front of a bus at 
Dallas, Tex., (having travelled to that 
point from Los Angeles, in February, 
1953) in violation of the 14th Amend- 
ment to the Constitution and of regula- 
tions of the Commission. Asks general 
damages of $25,000, and punitive dam- 
ages of the same amount. (Herbert W. 
Simmons, Jr., 315 W. Vernon Ave., Los 
Angeles 37, Calif.) 

+ oe * 

MC-C-1556, Coating Products, New York, 
N.Y., v. T. Porto & Sons, Inc. 

Alleges in violation of section 217 and 
216, rates charged on less-truckload 
shipments of plastic sheeting, plain, from 
New Britain, Conn., to New York. Asks 
cease and desist order and administrative 
determination of rates, and rates for 
future. (Simon & Eisenberg, 1029 E. 
163rd St., New York 59, N.Y.) 

* ~ + 


MC-C-1557, Evansville Plating Works, 
Evansville, Ind., v. Midland Truck 
Lines, Inc. 

Alleges rates on shafts or shafting, 
steel, other than crank shafts, without 
fittings not keyseated, shipped from St. 
Louis, Mo., to Evansville, in the period 
March, 1948, to March, 1949, in violation 
of section 216(d) and 217(b). Asks ad- 
ministrative determination of rate. (L. V. 
—— 1240 W. Lawrence Ave., Chicago, 
40, Ill.) 


PROPOSED REPORTS 


Examiner Proposes Rights 


For Snake River Carriers 


Examiner Lee R. Nowell, by a proposed 
report in W-690, Sub. 3, Inland Naviga- 
tion Co., Extension—Snake River, em- 
bracing W-1058, Lewiston Navigation Co., 
Common Carrier, has recommended that 
both carriers be granted authority to 
conduct common ‘carrier operations by 
water on the Snake River between 
Lewiston, and Johnson Bar, Idaho. 


He proposed authority for the carriers 
that would authorize operations by self- 
propelled vessels in the transportation 
of passengers and commodities generally 
between ports and points along the 
Snake River from Lewiston to Johnson 
Bar, inclusive. 

A second amended certificate and or- 
der, which would supersede and cancel 
an amended certificate issued May 4, to 
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Inland in W-690 and W-690, Sub. 2, 
should be issued, the examiner said. 

He said that Lewiston Navigation Co., 
was a newly-organized corporation in 
which Tidewater-Shaver Barge Lines of 
Umatilla, Oreg., Kyle McGrady, Clark- 
ston, Wash., and John Olney, Lewiston, 
were the stockholders. In the past, he 
said, Mr. McGrady and Mr. Olney had 
operated as separate water carriers on 


the Snake River between Lewiston and 
Johnson Bar under permanent and tem- 
porary authority, respectively. 

Issuance of a certificate to Lewiston, 
he said, should be withheld pending re- 
ceipt of a request from Mr. McGrady 
for cancellation of his amended certifi- 
cate, and a request from Mr. Olney for 
withdrawal of his application for a 
certificate in W-1026. 





Examiner Would Approve Rate Permitting 
C. & O. and Virginian to Carry Import Ore 


Recommends That the Commission Approve Rate, Without Fourth Section 
Violations, From Hampton Roads to Toledo Dock, O., to Enable the 
Two Railroads to Compete With Direct-Line Rates Through Cleveland. 


Examiner John A. Russell has rec- 
ommended that the Commission find 
just and reasonable a proposed rate 
on iron ore of foreign origin imported 
through Hampton Roads ports, to 
enable the Chesapeake & Ohio and 
the Virginian Railway to participate 
in the movement of imported iron 
ore, which the examiner said was 
expected eventually to approach 
20,000,000 long tons. 

In a proposed report in I. and S. No. 
6086, Iron Ore, Norfolk, Va., to Toledo 
Dock, O., Examiner Russell recom- 
mended that the order of suspension be 
vacated and the proceeding discontinued 
on removal of certain violations of sec- 
tion 4 of the interstate commerce act. 
As to contentions of protestants that 
the rate would disrupt an existing rate 
parity from Baltimore and Hampton 
Roads to common inland destinations, 
Examiner Russell said that when that 
parity was established initially “many 
years ago,” iron ore was not imported 
through the Atlantic seaboard ports “nor 
was such a movement then contem- 
plated.” In transportation generally, he 
said, it was fundamental that any ad- 
justment, however long maintained, 
“must yield to the necessities of changed 
conditions.” 

By schedules filed to become effective 
March 30, the C. & O. and the Vir- 
ginian, serving the ports of Newport 
News and Norfolk, Va., respectively, pro- 
posed to establish a rate of $2.91 a ton 
of 2,240 pounds from those ports to 
Toledo Dock, O., on iron ore of foreign 
origin, in carloads, minimum weight not 
less than the marked capacity of the 
car except that the minimum weight of 
the last car of each. kind of ore would 
be 30 long tons. The rate was restricted 
to apply on movements beyond Toledo 
Dock by lake vessel, and was subject to 
an additional charge for transfer from 
Car to vessel of 22.4 cents a long ton. 

A footnote said that the rate and 
charge named did not include the gen- 
eral increase of 12 per cent authorized 
on iron ore in Increased Freight Rates, 
1951, 250 I.C.C. 179, and later reports. 


On protest of the Baltimore & Ohio, 
the Pennsylvania, and the Western 
Maryland Railway, operation of the 
Schedules was suspended to and including 
October 29. The Baltimore Association 
of Commerce intervened in support of 
the protestants. 





Examiner Russell said the rate was 
published in an effort to participate, in 
competition with protestants serving 
Baltimore, in the present and contem- 
plated future movement of iron ore im- 
ported from foreign origins through 
north Atlantic seaboard ports and mov- 
ing to iron and steel plants at Detroit, 
Mich., in the area of Chicago, Ill., and 
at Sault Ste. Marie, Ontario, Canada, 
presently transported over all-water 
routes beyond ports on Lake Erie. The 
examiner observed that transportation 
from a foreign country through the U.S. 
to a foreign country was not within the 
jurisdiction of the Commission under 
section 1(1)(a) or (b) of the interstate 
commerce act. 


In explanation of the situation, Ex- 
aminer Russell continued: 


“For many years manufacturers in the 
Detroit and Chicago areas of iron and 
steel articles obtained their supply of 
iron ore from mines in the upper Great 
Lakes region. The available supply in 
that region is said to be constantly 
diminishing, with the result that some 
consumers now are, and for several years 
have been, importing ore through the 
North Atlantic ports from foreign coun- 
tries. Prior to 1951, shipments imported 
through such ports did not move beyond 
the Lake Erie ports over water routes, 
but in and since that year 11 shiploads 
imported through Baltimore have been 
transported therefrom by the Pennsyl- 
vania Railroad to Cleveland and Ashta- 
bula, Ohio, and Erie, Pa., for further 
movement to Detroit and Chicago, and to 
Sault Ste. Marie, Ont. In 1953, about 
7 shiploads of import ore discharged at 
Newport News were transported by the 
Chesapeake & Ohio to points on its line 
intermediate to Toledo, principally 
Ashland, Ky., and Middletown, Ohio. 
The latter cargoes are said to have 
ranged from 8,000 to 12,000 long tons, 
and to have averaged about 9,500 long 
tons per vessel. An average shipload 
amounts to about 153 carloads of ap- 
proximately 62 long tons each. In 1951 
and 1952 the ore traffic of the Chesa- 
peake & Ohio to such interior points 
amounted to about 1,200 and 1,058 car- 
loads, respectively. The annual import 
movement through all the North Atlantic 
ports is expected eventually to approach 
20,000,000 long tons.” 


Differential Discussed 


After saying that the C. & O.’s oppor- 
tunity to participate in the movement 
of iron ore from the eastern seaboard to 
points beyond the Lake Erie ports was 
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limited to movements over its facilities 
at Toledo Dock, located east of the 
Toledo switching limits, and setting out 
a table of short-line distances from Bal- 
timore and Hampton Roads to points on 
Lake Erie, the present and proposed rates, 
and the yield therefrom, Examiner Rus- 
sell said that the proposed rate for trans- 
shipment at Toledo Dock was 60 cents a 
ton less than the rate for track delivery 
to local industries at Toledo. 

In describing operations in the moun- 
tainous terrain of the Appalachian Range 
through which the routes of the respond- 
ents pasSed, and the limits on loads over 
the segment having the greatest track 
grade, Examiner Russell said it was con- 
templated that the ore would be trans- 
ported in other than regularly-sched- 
uled freight trains operating on a time 
schedule, in multiple-car lots from 25 
to 30 cars a train, along with a sufficient 
number of empty coal cars being returned 
to various coal-loading points en route, 
the aggregate weight of the empty cars 
included so arranged as to utilize the 
maximum load capacity of the train over 
the various route segments. 

He said that, normally, the unsched- 
uled trains carried only empty coal cars 
westbound as far as Russell, Ky., and 
that in addition to the necessity of meet- 
ing competition from Baltimore to Cleve- 
land in the transportation of the ore, the 
proposed rate would also provide an op- 
portunity for additional revenue, about 
$178.97 a car, and from $4,474.03 to $5,- 
368.95 a train, which otherwise would not 
accrue. He said large quantities of coal 
were now transported by respondents to 
Toledo Dock from mines in West Virginia 
and Kentucky and that the ore would be 
handled beyond Russell in the same 
trains transporting the coal. Occasional- 
ly, if necessary and feasible, he added, 
one or more cars of ore might be included 
in regularly scheduled freight trains. 

The examiner also set out compari- 
sons made by the respondents of the 
yield of 3.9 mills a ton-mile, and 24.4 
cents a car-mile, from the proposed rate 
with the yields from published rates 
from and to other points, and reviewed 
what he said was the greater service 
on cars of coal than would be required 
for the ore cars. 


Right to Compete 


He said that protestants relied on the 
similarity in the service accorded the 
ore in issue at seaboard and Lake Erie 
port cities, whether the ore was con- 
sumed within a Lake Erie port city or 
moved beyond, in contending that on 
shipments transferred to lake vessels at 
Toledo Dock there was no justification 
for a rate lower than was presently ap- 
plicable to Toledo, and that all respond- 
ents needed to do was to publish the 
Toledo rate for application on shipments 
to Toledo Dock. 


“Respondents, however, are entitled to 
compete with carriers maintaining di- 
rect-line service from Baltimore to 
Cleveland,” said Examiner Russell, “and 
it is obvious that they would not be 
competitive with a rate to Toledo Dock 
60 cents higher than the rate of pro- 
testants to Cleveland.” 


He also observed that on October 9, 
1950, reductions in rates to Toledo and 
Cleveland, by different percentages, op- 
erated to increase the differential as be- 
tween Toledo and Cleveland from 46 to 
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60 cents. Those, and other reductions 
to interior points, he said, were made 
in response to requests from iron and 
steel manufacturers for rates from the 
Atlantic seaboard sufficiently low to en- 
courage a movement of import ore as a 
future source of supply in competition 
with domestic ore. 

After setting out further rate com- 
parisons, Examiner Russell said that the 
proposed rate was obviously lower than 
the Commission could, or would, pre- 
scribe, but that “considering the lower 
level of the rates from and to other 
points above discussed, little justification 
exists for a finding that the revenue 
therefrom will not be compensatory.” 

He said that carriers were privileged, 
subject to certain restrictions, to initiate 
rates lower than the Commission might 
prescribe, and continued, saying: 

“The question to be decided is whether 
respondents, in their attempt to meet 
the competition of protestants, are pro- 
posing a rate so low as to create an 
undue burden on other traffic. But since 
most, if not all, of the ore under con- 
sideration will be transported in trains, 
the gross weights of which will approx- 
imately equal the gross train weight of 
the empty cars now transported west- 
bound as far as Russell, the cost inci- 
dent to the transportation of the ore 
should not be materially in excess of 
the costs presently incurred over that 
portion of the route; and, since the ore 
will increase the tonnage transported 
over the remainder of the route, the 
cost of operation over the latter segment 
distributed over the aggregate traffic 
handled should be less per ton than at 
present. Consequently, it is reasonably 
clear that the proposed rate will not 
unduly burden other traffic.” 

In connection with contentions of the 
protestants that the proposed rate was 
lower for a longer distance than for 
shorter distances to intermediate points, 
Examiner Russell said that Ashland and 
Portsmouth were the only points inter- 
mediate to Toledo Dock over the pub- 
lished tariff route of the ore under 
consideration and that, under the rec- 
ommended finding, respondents would 
be expected to clear the fourth-section 
violation. On removal of that violation, 
he said, an order should be entered 
vacating’ the order of suspension and 
discontinuing the proceeding. 


Motor Finance Proposals 


Examiner Philip N. Crowley has 
recommended that the Commission au- 
thorize, with conditions, the purchase by 
Associated Transport, Inc., New York, 
N.Y., of the motor carrier operating 
rights of Twin States Express, Inc. (F. 
T. Miller, Jr., trustee), Charlotte, N.C. 
A proposed report was issued in MC-F- 
5341, Associated Transport, Inc.—Pur- 
chase—Twin States Express, Inc .(F. T. 
Miller, Jr., trustee) . 

Additional proposed reports in motor 
finance cases were issued as follows: 

MC-F-5223, Louis Patz—Purchase— 
Robert S. Frolkis (Evelyn J. B. Frolkis, 
Administratrix). Examiner Philip N. 
Crowley recommends approval, with con- 
dition, of purchase by Louis Patz, doing 
business as Harper Motor Lines, Elber- 
ton, Ga., of the operating rights of Rob- 
ert S. Frolkis (J. Kurt Holland, ad- 


ministrator), doing business as Frolkis 
Trucking Co., Albany, Ga. Application 
amended to substitute J. Kurt Holland as 
administrator of the estate of Robert S. 
Frolkis in lieu of Evelyn J. B. Frolkis, 
administratrix. 

MC-F-5287, Roy L. Barnes, et al.—Con- 
trol; Barnes Truck Lines, Inc.,—Purchase 
—Leon T. and Vernon G. Ricks. Ex- 
aminer Philip N. Crowley recommends 
approval and authorization, subject to 
conditions, of the purchase by Barnes 
Truck Line, Inc., Wilson, N.C., of the 
operating rights of Leon T. and Vernon 
G. Ricks, partners, dba Ricks Motor 
Lines, Selma, N.C., and acquisition of 
control of the operating rights by Roy 
L. Barnes, Eddie L. Barnes, and H. E. 
Barnes, Jr., through the purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name 
of town or city following. 


Auto Parts 


MC-C-1451, Fedders-Quigan Corpora- 
tion et al. v. Long Transportation Co., et 
al. By Examiner L. J. Kassel. Recom- 
mends that commission find inappli- 
cable, rates charged by defendant com- 
mon carriers on truckload or volume 
shipments of automobile air heater core 
assemblies from Maspeth, Long Island, 
N.Y., and Port Newark, N.J., to Cleve- 
land, O., and Detroit, Mich., and from 
Jamestown, N.Y., to Cleveland. Also 
recommends finding applicable rates 
were rates on automobile heater parts, 
n.o.i., shown in appendix to report. Order 
closing proceeding proposed. The ex- 
aminer said the defendants charged 
rates, minima, depending on the destina- 
tion and date of shipment, 16,000, 18,000, 
20,000, or 24,000 pounds at Class F (about 
55 per cent of first class rates) or some- 
what lower commodity rates, as on brass 
or copper radiator cores. 


Paper 


I. and S. M-4663, Paper, Cincinnati 
to Chicago. Examiner Samuel Horwich 
recommends order requiring cancellation 
of proposed schedules, and discontinu- 
ing proceedings, on finding not shown 
just and reasonable, reduced commodity 
rate on wrapping paper and certain pa- 
per articles, of 69 cents, minimum 15,000 
pounds, Cincinnati, O., to Chicago, IIl., 
in lieu of present rate of 79 cents, same 
minimum. The rates, he said, were pro- 
posed in schedules filed to become ef- 
fective January 12, 1953, by common 
carriers parties to tariffs of Central 
States Motor Freight Bureau, Inc. The 
examiner said the proposed rate was 
published on request of Federal Truck 
Lines, Inc., sole proponent. 


Sugar 


I. and S. M-4680, Sugar—Evansville 
to Indiana Points. Examiner George A. 
Dahan recommends vacation of suspen- 
sion order and discontinuance of pro- 
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ceeding on finding just and reasonable, 
schedules proposing new commodity rates 
on beet and cane sugar, minimum 30,000 
pounds, Evansville, Ind., to certain points 
in Indiana. He said the schedules were 
filed by common carriers parties to a 
tariff of the Indiana Motor Rate and 
Tariff Bureau, Inc., and were suspended 
untl August 20 on protest of Central 
Territory railroads. The examiner said 
the respondents sought rates interstate 
from Evansville to Indiana points the 
same as rates applying intrastate on the 
same traffic. The proposed rates, he said, 
were shown to be compensatory and on 
the level of motor rates from Louisville, 
Ky., a competitive point of distribution. 
He added that the aggregate of an all- 
water rate of 42.09 cents a 100 pounds, 
minimum 500 tons, from New Orleans, 
La., refineries to Evansville, a truck 
(transfer) charge of 5 cents at Evansville, 
and a proposed rate of 22 cents, mini- 
mum 30,000 pounds, from Evansville to 
Terre Haute and Indianapolis, Ind., was 
69.09 cents or only .91 cent lower than the 
all-motor rate of 70 cents, minimum 
30,000 pounds, New Orleans to Terre 
Haute and Indianapolis. 


Certificates—Licenses—Permits 


California (Los Angeles)—-MC-73992, 
Sub. 31, John J. Kleimer, dba Kleimer’s 
Van & Storage Co., Extension—Western 
States. On further hearing, certificate 
proposed. Over irregular routes, (1) new 
furniture, uncrated, (A) from Kansas 
City, Mo., to points in eight states, (B) 
from Guthrie, Okla., to points in nine 
states, (C) from Salt Lake City, Logan, 
and Ogden, Utah, to points in Idaho 
and Nev., (D) from Preston, Idaho, to 
points in Utah and Nev., and (E) from 
Portland, Salem, and Albany, Ore., to 
points in Idaho, Utah, Nev., and Ariz., 
with returned, damaged or defective 
shipments of new furniture, uncrated, 
from aforementioned destination points 
to described origin points, and (2) new 
furniture and furnishings, uncrated, 
from points in Calif., to points in 14 
states, with returned, damaged or de- 
fective shipments of new furniture and 
furnishings, uncrated, from destination 
points to origins, with restrictions, in- 
cluding one that, except as otherwise 
authorized, no service to be provided for 
transportation of uncrated store and of- 
fice furniture from points in Calif., to 
points in Wash., and Ore. 

Canada, Ontario (Niagara Falls)—-MC- 
110647, Sub. 1, A. J. Burnell, Common 
Carrier. Denial of certificate for want of 
prosecution proposed. Rock salt, in bulk, 
in dump vehicles, and in packages, from 
Niagara Falls, N.Y., to international 
boundary at Niagara Falls, and empty 
containers and incidental facilities used 
in transporting the aforementioned com- 
modities, on return. 

Delaware (Middletown)—MC-111778, 
Estelle W. Cochran and C. Malcolm 
Cochran, Common Carrier. Certificate 
proposed. Passengers and their baggage, 
including sporting equipment, baggage of 
athletic teams, and instruments and 
equipment of musical groups, in round- 
trip charter operations, beginning and 
ending in a described Del. area and ex- 
tending to all points in Md., Va., Pa., and 
N.J., and D.C., over irregular routes. 

Illinois (Chicago) —-MC-64932, Sub. 128, 
Rogers Cartage Co., Extension—Ben- 
senville, Ill. Certificate proposed. Over 
irregular routes, (1) paint, paint prod- 
ucts, and paint ingredients, in bulk, in 
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tank vehicles, Milwaukee, Wis., to points 
in Ill., Ind., Minn., O., Mo., Ky., Ia., 
and Mich., and (2) paint, paint products, 
paint ingredients, synthetic resin solu- 
tions and driers, in bulk, in tank vehi- 
cles, from Bensenville to points in Ind., 
Minn., O., Mo., Ky., Ia., Mich., and Wis. 

Indiana (Anderson)—MC-34865, Sub. 
26, Contract Carriers, Inc., Extension— 
Mineral Wool. Permit proposed. Over 
irregular routes, mineral wool (glass 
wool), plain or saturated, in batts or 
other than batts, with or without paper 
backing or wrapping, from Shelbyville, 
Ind., to Louisville, Ky., St. Louis, Mo., 
and points in Ill., O., and the lower 
peninsula of Mich. 

Iowa (Danville)—-MC-69352, Sub. 1, 
Don Oberman, Extension—De Kalb, IIl. 
Certificate proposed. Over irregular 
routes, (1) animal and poultry feed, 
De Kalb to Danville and points in Ia., 
within 20 miles of Danville, and (2) com- 
mercial fertilizer from Prairie du Chien, 
Wis., and De Kalb to Danville and points 
in Ia., within 20 miles of Danville. 

Iowa (Marshalltown)—MC-30844, Sub. 
22, Heuer Truck Lines, Inc., Extension— 
Sugar. Certificate proposed. Sugar (1) 
from specified points in Colo., to specified 
points in Wis., and Minn.; (2) from 
Eaton, Greeley, and Brighton, Colo., to 
specified Wis. points; (3) from Lyman 
and Mitchell, Neb., to specified points in 
Wis., and Minn.; and (4) from Scotts- 
bluff, Gering, Bayard, Lyman, and 
Mitchell, Neb., to points in Okla. 

Montana (Great Falls) —-MC-113934, H. 
D. Bell, dba H. D. Bell Truck Lines, 
Contract Carrier. Permit proposed. 
Beer, in containers, from St. Paul, Minn., 
and La Crosse and Milwaukee, Wis., to 
Helena, Butte, Great Falls, Conrad, 
Shelby and Havre, Mont., and empty 
beer containers, on return, over irregular 
routes. 

Nebraska (Burwell)—MC-29710, Sub. 
10, Forrest Worm, dba F & W Trans- 
ports, Extension—Ansley, Neb. Denial 
of certificate proposed. Refined petro- 
leum products, over irregular routes, 
from refining and distributing points in 
Kans., to Ansley, Neb., with no transpor- 
tation for compensation on return. 

New York (Yonkers)—MC-113620, 
Chris G. Roth, dba Bryn Mawr Truck- 
ing, Contract Carrier. Permit proposed. 
(1) School desks and chairs and theatre 
seats, Jersey City, N.J., to points in 
Westchester county, N.Y., and (2) sur- 
plus food items for use in school lunch 
program, Orangeburg, N.Y., to points in 
Westchester county, over irregular routes. 

North Carolina (Asheville) — MC- 
67500, Sub. 2, Bernard Goldstein and 
Nemiah Goldstein, dba Blue Ridge 
Trucking Co., Common Carrier. Cer- 
tificate proposed. General commodities, 
with exceptions, between specified points, 
over described routes in N.C., serving 
specified intermediate and _ off-route 
points, conditioned on request for with- 
drawal of registration applications or 
“B.M.C. 75” statements. 

Ohie (Cincinnati)—MC-113915, Fred 
Hirschauer, Contract Carrier. Denial of 
permit proposed. Sewer pipe, clay or 
concrete, and related articles, on special 
equipment, over irregular routes, from 
Ancor, O., to points in Ind., and Ky., 
and returned damaged or rejected ship- 
ments of same commodities on return. 

Ohio (Cleveland)—MC-111350, Sub. 7, 
Liquid Transit, Inc., Extension—Wheel- 


ing, W.Va. Permit proposed. Corn syrup, 
in bulk, in tank vehicles, over irregular 
routes, between Cleveland and Wheel- 
ing. 

Ohio (Columbus)—MC-44447, Sub. 8, 
Suburban Motor Freight, Inc., Extension 
—Altermate Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over described routes, between 
specified points in O., and W.Va. 

Ohio (Franklin)—MC-39106, Sub. 1, 
Harvey Transfer Co., Extension—Roof- 
ing Felt. Permit proposed. (1) Asphalt 
treated roofing, in rolls or shingles, roof- 
ing felt, insulating or sound deadening 
felt, and materials used in their in- 
stallation when shipped with aforemen- 
tioned commodities, over irregular 
routes, from Franklin to Fort Wayne, 
Ind., and points in Ind., south of USS. 
highway 24, and points in Ky., (2) rags 
and scrap paper, over irregular routes, 
from points in aforementioned destina- 
tion territory to Franklin. 

Oregon (Portland)—MC-2862, Sub. 43, 
Arrow ‘Transportation Co. of Dela- 
ware, Extension—Naphtha. Certificate 
proposed. Over irregular routes, (1) 
grape juice, in bulk, in tank vehicles, 
(a) from Kennewick, Wash., to points 
in Calif, and (b) from Grandview, 
Wash., to points in Calif., with excep- 
tions; (2) liquid sugar, in bulk, in tank 
vehicles, from Spreckles, Manteca, and 
Woodand, Calif., to points in Ore., and 
Wash.; (3) vinegar, in bulk, in tank 
vehicles, from Sebastopol, Calif., to Kent, 
and Seattle, Wash.; (4) cherries in brine, 
in bulk, in tank vehicles, from Salem, 
Ore., to Los Angeles, San Francisco, and 
Santa Clara, Calif., and (5) naphtha, 
in bulk, in tank vehicles, from Rich- 
mond, Calif., to points in Ore., and 
Wash., except points in Curry, Jackson, 
Josephine, Douglass, Klamath, and Lake 
counties, Ore. 

Pennsylvania (Philadelphia) — MC- 
30561, Sub. 2, Fees, Inc., Extension— 
Cape May County. Permit proposed. 
Merchandise dealt in by wholesalers and 
distributors of hardware, electrical ap- 
pliances, tools, radios, sound equipment, 
sporting goods, house furnishings, or 
automobile accessories, Philadelphia to 
points in Cape May county, N.J., over 
irregular routes. 

Pennsylvania (Freeport) — MC-113666, 
Andrew Smetanick, Contract Carrier. 
Permit proposed. Ladle brick, over ir- 
regular routes, from points in South 
Buffalo township, Armstrong county, Pa., 
to points in O., and empty pallets on 
return. 

Pennsylvania (Washington) — MC- 
78062, Sub. 20, Beatty Motor Express, Inc., 
Extension—Glenshaw, Pa. Denial of 
permit proposed. Glass products and 
supplies and equipment used or useful 
in production and sale of such products 
except bulk raw materials, Glenshaw to 
Arlington and Norfolk, Va., Berkeley 
Springs, Charleston, and Logan, W.Va., 
and points in a described W.Va. area; 
Frederick, Md., and points in a de- 
scribed Md, area; Washington, D.C., In- 
dianapolis, Kokomo,’ Lawrenceburg, and 
Osgood, Ind.; points in Del., Ky., and O.; 
points in a described N.J. area, and re- 
jected shipments on return, over irregu- 
lar routes. 


Scuth Dakota (Yankton)—MC-30224, 
Sub. 14, Transport Service, Inc., Exten- 
sion—South Dakota. Certificate pro- 
posed. Petroleum’ products, in bulk, in 
tank vehicles, from Eldorado, Kansas 
City, Paola, and Potwin, Kan., and Fair- 
mont, Neb., to specified points in a de- 
scribed S.D. area, over irregular routes. 
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Utah (Logan)—MC-113415, R. T. Nish 
and Sons, Contract Carrier. Denial of 
permit for want of prosecution proposed. 
Over irregular routes, flour, from points 
in Cache county, Utah, to points in six 
Ariz. counties, and six Calif. counties. 

Utah (Salt Lake City) —MC-22300, 
Sub. 2, Smith Trading Co., Inc., Exten- 
sion—Three Utah Counties. Denial of 
permit proposed. Over irregular routes, 
salt and salt products, from points in 
Salt Lake, Davis, and Tooele counties, 
Utah, to points in Idaho and Mont., and 
in seven Wyo. counties, three Ore. coun- 
ties, 16 Colo. counties, and three Utah 
counties, and empty containers or other 
such incidental facilities used in trans- 
porting the aforementioned commodities, 
on return. 

West Virginia (Huntington)—MC- 
16344, Sub. 3, Keystone Motor Express, 
Inc., Extension—Leach, Ky. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, over regular routes, 
between Huntington and Piketon, O., and 
return, over a described route, serving to 
and from all intermediate points, and 
off-route point Leach, Ky.; and between 
Chesapeake, O., and Piketon, and return, 
serving to and from all intermediate 
points. 


Forwarder-Motor Contract 


Hearing Reset for Dec. 1 


A hearing in MC-C-1394, Forwarder- 
Motor Carrier Contracts, assigned by the 
Commission for November 16 in Wash- 
ington, D.C., before Examiner Henry C. 
Lawton, has been canceled and reas- 
signed for hearing December 1 at the 
Commission in Washington before Ex-° 
aminer Lawton. 

A notice to that effect was issued by 
Acting Secretary Laird, of the Commis- 
sion. It said the reassignment was at 
the request of Robert N. Burchmore for 
the National Industrial Traffic League. 

The proceeding is an investigation in- 
stituted by the Commission into the 
contracts between freight forwarders 
and motor carriers on forwarder traffic, 
filed pursuant to section 409 of the in- 
terstate commerce act. The section per- 
mits forwarders to use the services of 
motor common carriers at reasonable 
rates, and also provides that where line- 
haul transportation between assembling 
and break-bulk points is involved, the 
rates charged by the motor carrier may 
not be less than its published rates. 

The investigation was originally in- 
stituted in May, 1952, and by an order 
issued later in the year, the Commission 
modified the terms of the order of in- 
vestigation (T.W., Oct. 4, 1952, p. 42). 


Far West, Transcontinental 
Class Rate Hearing Reset 


The Commission has postponed from 
October 21 to December 1 hearing now 
set for Washington, before division 2 in 
No. 30416, Class Rates, Mountain-Pacific 
Territory, and No. 30660, Class Rates, 


Transcontinental Rail, 1950. The later 
hearing will be before the division and 
Examiner Myron Witters. The Com- 
mission also said it was contemplated 
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that there would be further hearings 
within Mountain-Pacific Territory. 

Testimony to be received at the De- 
cember hearing was described by the 
Commission as follows: 

“The Commission expects to have its 
staff present at this hearing certain sta- 
tistical exhibits dealing with the move- 
ment of carload traffic under class rates 
as shown by waybill statistics and also 
an exhibit dealing with economic con- 
ditions in Mountain-Pacific territory. 
The railroad respondents have proposed 
on their rate bureau dockets certain re- 
visions of the present class rates, and 
have conducted public hearings thereon. 
They will be expected to offer in evidence 
whatever rate proposals they desire to 
make by way of revision of the present 
class rates within, and to and from, 
Mountain-Pacific territory, together 
with such evidence as they may have 
in support of such proposals. If re- 
spondent railroads are not then ready 
to proceed, shippers and public agencies 
will be expected to present such evidence 
as they may have concerning their pro- 
posals for revision of the existing class 
rates within, and to and from, Moun- 
tain-Pacific territory, together with any 
evidence which they maye have in sup- 
port of such proposals.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 30416, Class Rates, Mountain- 
Pacific Territory, and 30660, Class Rates, 
Transcontinental Rail, 1950, assigned Octo- 
ber 21, at Washington, D.C., postponed to 
December 1, at Washington, D.C., before 
Division 2 and Examiner Witters. 


New Assignments 


September 15—Pittsburgh, Pa.—New Fed. 
Bildg.—Examiner Barber: 
30983—Jessop Steel Co. v. The P RR Co., 
et al. 
September 28—Washington, D.C.—Comm. 
Mitchell and Chief Examiner Mullen: 
9200—Railway Mail Pay. 
September 29—Chicago, Ill—State Comm.— 
Examiner Fuller. 
I. & S. 6131—Fares—Chicago South Shore 
& South Bend R.R. 


WATER 


New Assignments 


1—Washington, D.C.—Oral 
ment before Division 4: 

W-431, Sub. 1—Sioux City and New Or- 
leans Barge Lines, Inc., Extension— 
Mississippi River System. 


MOTOR 


Changes in Assignments 


Hearings in MC-C-1474, Groendyke Trans- 
ort, Inc.—Revocation of Certificates, and 
C-111401, Sub. 49, Groendyke Transport, 


October Argu- 


Inc., Extension—Kans.-Enid, Okla., assigned 
September 1, at Oklahoma City, Okla., can- 
celed and reassigned September 14, at Fed. 
Bldg., Oklahoma City, Okla., before Ex- 
aminer Cantrell and Jt. Bd. 56, respectively. 

Hearing in MC-C-1394, Forwarder—Motor 
Carrier Contracts, assigned November 16, at 
Washington, D.C., canceled and reassigned 
December 1, at Washington, D.C., before Ex- 
aminer Lawton 

Hearing in MC-113783, Lester Petersen, 
Jackson, Minn., assigned August 12, at St. 
Paul, Minn., canceled. 


Late Assignments 


August 12—St. Paul, Minn.—State Comm.— 
Jt. Bd. 147: 
MC-113783—Lester Petersen, Jackson, Minn. 


New Assignments 


September 1—Chicago, I11.—U.S. Custom Hse. 
—Jt. Bd. 149 

MC-41223, Sub. 1—Chicago Area Truck 
Lines, lnc., Chicago Heignts, Ill., common 
carrier application. 

MC-111594, Sub. 10—Central Wisconsin 
Motor ‘lransport Co., Wisconsin Rapids, 
Wisc., common carrier application. 

September 1—Fargo, North Dakota—U.S. Ct. 
Rms.—Jt. Bd. 24 

MC-107394, Sub. 2—Leander M. Neisen, 
Mahnomen, Minn., common carrier ap- 
plication. 

September 1—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Ba. 21 

MC-113962—Watt Trucking, Morocco, Ind., 
common carrier application. 

September 1—Lincoln, Nebr.—State Comm.— 
Jt. Bd. 93: 

MC-103435, Sub. 54—Buckingham Trans- 
portation, Inc., Rapid City, 5. Dak., com- 
mon carrier application. 

September 1—Washington, 
Card: 

MC-F-5508—Central Public Utility Corp.— 
Control; Carolina Coach Co.—Control 
and Merger—Norfolk Southern Bus Corp. 

Finance 1%210—Carolina Coach Co.—Notés. 

September 2—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149 

MC-35628, Sub. 183—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-52563, Sub. 4—Chicago-Rockford Motor 
Express, Inc., Rockford, [ll., common car- 
rier application. = 

September 2—Indianapolis, Ind.—Fed. Bidg. 
—Jt. Bd. 21 

MC-113569, Sub. 1—Earl J. Mohlke, Wa- 
natah, Ind., common carrier application. 

MC-114075—Contracting Construction Co., 
Inc., Danville, Il., contract carrier appli- 
cation. 

September 2—Scottsbluff, Nebr.—Fed. Bldg.— 
Jt. Bd. 44: 

MC-109439, Sub. 1—Merchants Transfer and 
Storage Co., Scottsbluff, Nebr., common 
carrier application. 

September 2—Washington, 
Angle: 

MC-114008, Sub. 1—John Tensen, Clifton, 

N.J.,, contract carrier application. 
September 3—Chicago, Ill.—U.S. Custom Hse. 
Bldg.—Jt. Bd. 149 

MC-107496, Sub. 32—Ruan Transport one 
Des Moines, Ia., common carrier appli- 
cation. 

September 3—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 21 

MC-102138, Sub. 19—Refiners Transport, 
Inc., Indianapolis, Ind., contract carrier 
application. 

September 8—Asheville, N.C.—Battery Park 
Hotel—Examiner Murphy: 

MC-F-5455—B & P Motor Lines—Purchase 

—Howell Bryson and R. L. Prevost, Jr. 
September 9—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 13 

MC-44932, Sub. 3—W. W. Young & Son., 
Inc., Chicago, Ill., common carrier appli- 
cation. 

September 9—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 135 

MC-44932, Sub. 1—W. W. Young & Son, 
Inc., Chicago, Ill.. common carrier appli- 
cation. 

September 9—Chicago, Ill.—U.S. Custom Hse. 
Bildg.—Jt. Bd. 141 

MC-44932, Sub. 2—W. W. Young & Son, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

September 9—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60 

MC-5908, Sub. 
Detroit, 
cation. 

September 9—Omaha, Nebr.—Hotel 
tenelle—Jt. Bd. 93: 

MC-1641, Sub. 26—Peake Transport Service, 
noo gi Nebr., common carrier applica- 
tion. 


D.C.—Examiner 


D.C.—Examiner 


14—Truck Transport Co., 
Mich., common carrier appli- 


Fon- 


TRAFFIC WORLD 


September 9—Philadelphia, Pa.—Penn Shera- 
ton Hotel—Jt. Bd. 67: 
MC-113826—Delaware County Coach, Co., 
Upland, Pa., common carrier application. 
a 9—Washington, D.C.—Examiner 
ngle 
MC-8989, Sub. 146—Howard Sober, 
Lansing, Mich., 
cation. 
September 10—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Murphy: 
MC-F-5506—Bill Watkins—Control—Arctic 


Express, Inc. 
tll.—vU.S. Custom 


September 10—Chicago, 
Hse.—Jt. Bd. 13 

MC-14421, Sub. 11—Chicago Dubuque Motor 
Transportation Co., Dubuque, Iowa, com- 
mon carrier application. 

MC-114055—C & E Trucking Service, Wood- 
stock, Ill., common carrier application. 

September 10—Indianapolis, Ind.—Fed. Bldg. 
—dJt. Bd. 21 

MC-109451, Sub. 20—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier appli- 
cation. 

September 10—Indianapolis, Ind.—Fed. Bldg. 
Jt. Bd. 58 

MC-109451, Sub. 19—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier appli- 
cation. 

September 10—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 356 

MC-109451, Sub. 18—Ecoff Trucking, Inc., 
Fortville, Ind., contract carrier appli- 
cation. 

September 10—Kansas City, Mo.—Hotel 
Pickwick—Examiner Cave: 

MC-61237, Sub. 1—J. R. Adams & Son, 
Independence, Mo., common carrier ap- 
plication. 

September 10—Omaha, Nebr.—Hotel 
tenelle—Jt. Bd. 93: 

MC-58948, Sub. 65—Union Freightways, 

Omaha, Nebr., common carrier applica- 


tion. 
MC-76266, Sub. 79—Merchants Motor 
Inc., St. Paul, Minn., common 


Inc., 
common carrier appli- 


Fon- 


Freight, 
carrier application. 

MC-105807, Sub. 13—Red Ball Transfer Co., 
Omaha, Nebr., common carrier applica- 


tion. 
September 10—Spokane, 
Hotel—Jt. Bd. 5: 

MC-109734, Sub. 41—System Tank Lines, 
Inc., Portland, Oreg., common carrier 
application. 

September 10—Spokane, 
Hotel—Jt. Bd. 169: 

MC-109734, Sub. 46—System Tank Lines, 
Ine., Portland, Oreg., common carrier 
application. 

September 11—Chicago, Ill—U.S. Custom 
Hse.—Jt. Bd. 13 

MC-42614, Sub. 19—Chicago and North 
Western Railway Co., Chicago, Ill., com- 
mon carrier application. 

September 11—Chicago, I.—vU.S. Custom 
Hse.—Jt. Bd. 149 

MC-42614, Sub. 18—Chicago and North 
Western Railway Co., Chicago, Ill., com- 
mon carrier application. 

September 11—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72 

MC-12587—Muncie Travel Service, Muncie, 
Ind., broker application. 

MC-34319, Sub. 6—A.B.C. Coach Lines, Inc., 
Fort Wayne, Ind., common carrier anpli- 
cation. 

September 11—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-107515, Sub. 109—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

September 11—Spokane, 
Hotel—Jt. Bd. 79: 

MC-59410, Sub. 3—Stuart Trucking Co., 
Spokane, Wash. 

September 14—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Murphy: 

MC-F-5496—C. D. Deaton, Sr., and C. D. 
Deaton, Jr.—Control; B & M Express, 
Inc.—Control and Merger—Atlanta-Ala- 
bama Motor Lines, Inc. 

September 14—Chicago, Ill—U.S. Custom 
Hse.—Jt. Bd. 111 

MC-19553, Sub. 14—Knox Motor Service, 
Inc., Rockford, Ill.,. common carrier ap- 
plication. 

September 14—Cleveland, Ohio—Old Post Off. 
Bidg.—Examiner Boss: 

MC-30138 and Sub. 6—A. C. E. Transporta- 
tion Co., Inc., Akron, Ohio, common car- 
rier applications. , 

September 14—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72 

MC-20824, Sub. 10—Commercial Motor 
Freight, Inc., of Ind., Indianapolis, Ind.. 
common carrier application. 

September 14—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-114038—Show Me Truck Lines, Joplit, 
Mo., contract carrier application. 


Wash.—Davenport 


Wash.—Davenport 


Wash.—Davenport 





























































August 15, 1952 


era- 

Co., 
sion. 
iner 


Inc., 
pli- 


Sev- 
rctic 
stom 


[otor 
crom- 


food- 
ion. 
Bldg. 


Inc., 
ppli- 


Bldg. 


YOU CAN BE 
“CHOOSEY” 


_Son, : There’s a wide selection of industrial sites 


Inc., 
\ppli- 


Bidg. 





Inc., 
ippli- 


Hotel 


Fon- : available along the Seaboard Air Line Rail- 
tways, 


plica- & road. From Virginia on the north to the tip 


mmon of Florida on the south good plant locations 
er Co., 


yplica- can be numbered in the hundreds. 


enport 


Lines, 
carrier 


enport i There are plenty to choose from. 


Lines, 
carrier 


You can be as discriminating as you like. 





Let us submit details on choice locations in 


Sustom 


North | fe the Seaboard “PROFIT ZONE.” All negotia- 
——. tions will be kept confidential. 


Custom 


North 
. com- 


i. Bidg. 





Muncie, 





oh 





es, Inc., i 
r appli- 


el Pick- 


Trans- 
10on car- 


Seaboard Air Line Railroad Company 


3 

; q Warren T. White, Assistant Vice President 
a 

Norfolk 10, Virginia 


\venport 


ng Co., 


-Thomas 
hy: 

da Cc. D. 
Express, 
nta-Ala- 


Custom 


Service, 


7 
rrier ap- 


GAL ¥, 
AIR LINE RAILRO 


ef 8 som 


Post Off. 


ansporta- 
mon car- 


‘ed. Bldg. 


1 Motor 
olis, Ind. 


otel Pick- 


S, Joplin, 
pion. 


62 


| icc NEWS 


September 14—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-1129, Sub. 3—Interstate Freight Lines, 
Inc., Seattle, Washington, common car- 
rier application. 

September 15—Chicago, Ill.—U.S. Custom 
Hse.—Jt. Bd. 111 

MC-92983, Sub. 69—Eldon Miller, Inc., lowa 

City, Ia.,. common carrier application. 
September 15—Columbus, Ohio—New Fed. 
Bldg.—Examiner Patrick: 

MC-F-5484—Darrell M. Dome—Control; 
Victor Transit Corp.—Purchase (Portion) 
—Motorway Corp. 

September 15—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 155 

MC-114073—Forrest G. Collins, Clay, Ky., 
contract carrier application. 

September 15—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Cave: 

MC-107272, Sub. 8—Monkem Company, 
— Joplin, Mo., contract carrier applica- 

on. 
September 15—Philadelphia, Pa.—Penn 
Sheraton Hotel—Examiner Sutherland: 

MC-88723, Sub. 3—Coulson Towing Service, 

Upper Darby, Pa., contract carrier appli- 


cation. 
September 15—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-7746, Sub. 60—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

September 16—Birmingham, Ala.—Thomas 


Jefferson Hotel—Examiner Murphy: 

MC-F-5493—Jack Cole Co., Inc., et al. v. 
Alabama Highway Express and Alabama 
Highway Express, Inc. 

MC-F-5494—B & M Express, Inc., et al. v. 
Baggett Transportation Co., et al. 

MC-F-5495—B & S Express, Inc., et al. v. 
Deaton Truck Line, Inc., et al. 

September 16—Chicago, Ill.—U.S. Custom 
Hse.—Jt. Bd. 17 

MC-52949, Sub. 10—James A. Hannah, Inc., 
Lemont, Ill., contract carrier application. 

MC-112195, Sub. 1—Choffey Paul, Moline, 
Tll., contract carrier application. 

September 16—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-F-5488—Interstate Motor Freight Svs- 
tem—Purchase—Capital Freight Lines, 
Inc. 

MC-35628, Sub. 186—Interstate Motor 
Freight System, Grand Rapids, Mich.. 
common carrier application. 

September 16—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 155 

MC-25567, Sub. 34—Hancock Trucking, Inc., 
Evansville, Ind., common carrier appli- 
cation. 

September 16—Topeka, Kans.—Hotel Kansan 
—Examiner Cave: 

MC-111290, Sub. 13—Wilson Bros., Carthage, 

Mo., contract carrier application. 
September 17—Chicago, I11—U.S. Custom 
Hse.—Jt. Bd. 17 

MC-114093—W. Graff Bus Lines, Inc., 
Libertyville, Ill., common carrier appli- 
cation. 

September 17—Chicago, 
Hse.—Jt. Bd. 21 

MC-114177—Consolidated Excavating & 
Trucking Co., Inc., Thornton, Ill., com- 
mon carrier application. 

September 17—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 1 

MC-80388, Sub. 3—Chicago-Indiana Freight 
Lines, Inc., Chicago, Ill., common carrier 
application. 

September 17—Lansing, Mich.—Olds Hotel 
—Jt. Bd. 73 

MC-46280, Sub. 20—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier ap- 
plication. 

September 17—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 162 

MC-114069—Walter Wangerin, Stephenson, 
Mich., contract carrier application. 

September 17—Topeka, Kans.—Hotel Kansan 
—Examiner Cave: 

MC-112442, Sub. 1—H. L. Maness Truck 
Line, Neodesha, Kans., contract carrier 
application. 


September 18—Chicago, Ill.—U.S. Custom 
Hse.—Jt. Bd. 53 
MC-69981, Sub. 6—Adolph E. Hulcher, Vir- 
den, Ill., common carrier application. 
September 18—Chicago, Ill.—U.S. Custom 
Hse.—Jt. Bd. 54 
MC-66581, Sub. 5—Chicago, Burlington & 
Quincy RR Co., Chicago, Ill., common 
carrier application. 
September 18—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 208 
MC-30697, Sub. 32—R. E. Dieckbrader, Cin- 
cinnati, Ohio, contract carrier applica- 
tion. 


Ill.—U.S. Custom 


September 18—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 23 

MC-132623, Sub. 1—Priebe Transport, Inc.., 
Benton Harbor, Mich., common carrier 
application. 

MC-114070—Wagoner Transportation Co., 
Muskegon Heights, Mich., common Car- 
rier application. 

September 18—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-23939, Sub. 72—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC-109734, Sub. 43—System Tank Lines, 
Inc., Portland, Oreg., common carrier 
application. 

September 18—Topeka, Kans.—Hotel Kansan 
—Examiner Cave: 

MC-109889, Sub. 5—Nabbs Service, Sabetha, 
Kans., contract carrier application. 

MC-113958—Bishop & Burns Truck Line, 
Ottawa, Kans., contract carrier applica- 
tion. 

September 21—Chicago, [I11.—U.S. Custom 
Hse.—Jt. Bd. 54 

MC-80430, Sub. 60—Gateway Transporta- 
tion Co., La Crosse, Wisc., common Car- 
rier application. 

September 21—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57 

MC-113976—Jennings’ Farm Machine Sales 
& Service, Dundee, Mich., common car- 
rier application. 

MC-113987—Bauman’s Auto Stores, Inc., 
— Ohio, common carrier applica- 
tion. 

September 21—Montgomery, Ala.—U.S. Ct. 
Rms.—Examiner Murphy: 

MC-F-5486—R. E. Chapman—Control; C & 
D Transportation Co., Inc.—Purchase 
(Portion)—Spanish Trail Transport, Inc. 

September 21—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Cave: 

MC-107818, Sub. 10—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 

September 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Patrick: 

MC-F-5476—Clifton B. Churchill—Control; 
Churchill Truck Lines, Inc.—Purchase— 
N. J. Wagner, Jr., and Howard Wagner. 

September 21—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-65802, Sub. 5—Lynden Transfer, Inc., 

Lynden, Wash., common carrier applica- 


tion. 
September 21—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 237: 


MC-65802, Sub. 6—Lynden Transfer, Inc., 
-: Anan Wash., common carrier applica- 
on. 
September 21—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-18725, Sub. 2—Model Truck & Storage 
Co., Bellingham, Wash., common carrier 
application. 

MC-79690, Sub. 9—Coast Truck Lines, Inc., 
— Wash., common carrier applica- 

on. 
September 22—Lansing, Mich.—Olds Hotel— 
Jt. Bd. .57 

MC-111687, Sub. 1—Benjamin H. Ruegseg- 
ger, Kawkawlin, Mich., common carrier 
application. 

, MC-114041—Lyle B. Lee, Dayton, Ohio, 

af common carrier application. 

September 22—New Orleans, La.—Jung Hotel 
—Examiner Murphy: 


MC-F-5458—J. F. Beaird and H. N. 
Nunnally—Control—Louisiana Tank 
Lines, Inc. 


September 22—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Cave: 

MC-110042, Sub. 2—Ray E, Nelson, Kearney, 
Nebr., common carrier application. 

September 22—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Patrick: 

MC-F-5477—Ralph H. Sprehe and Gerald 
W. Rohman—Control; Centralia Cartage 
Co.—Purchase—Charles Bernam Crippen. 

September 22—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-7325, Sub. 6—Black Ball Freight Serv- 
ice, Seattle, Wash., common carrier ap- 
plication. 

MC-70903, Sub. 3—Okanogan-Seattle Trans- 
port, Okanogan, Wash., common carrier 
application. 

September 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Patrick: 

MC-F-5473—W. L. Gehrs, Sr.—Control; 
Missouri-Arkansas Transportation Co.— 
Purchase (Portion)—F. C. Martin. 

September 23—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 193 

MC-112796, Sub. 1—Brake & Co., Clarks- 

burg, W.Va., common carrier application. 
September 23—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Cave: 

MC-103993, Sub. 32—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
Plication. 

MC-106398, Sub. 7—National Trailer Con- 
voy. Inc., Tulsa, Okla., common carrier 
application. 








TRAFFIC WORL! 


MC-113910—Sheffield’s Convoy, Grand Is 
land, Nebr., contract carrier application 


September 23—Seattle, Wash.—U.S. Ct. Hse 

—Jt. Bd.-45: 

MC-25643, Sub. 23—Everts’ Commercia 
Transport, Aberdeen, Wash., common car. 
rier application. 

MC-30092, Sub. 5—Herrett Trucking Com- 
pany, Inc., Sunnyside, Wash., commor 
carrier application. 

September 24—Kansas City, Mo.—Hotel Pick 
wick—Examiner Patrick: 

MC-F-5501—R. B. and C. B. Gotfredson- 
Control; Transamerican Freight Lines 
Inc.—Purchase (Portion)—Harvey L. Wil 
liams. 

September 24—Lansing, Mich.—Olds Hotel- 
Jt. Bd. 57 

MC-23986, Sub. 8—Blair Transit Co., Sagi- 

naw, Mich., common carrier application 
September 24—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 244 

MC-17791, Sub. 8—Ohio Northern Truck 
Line, Youngstown, Ohio, common carrier 
application. 

September 25—Chicago, 
Hse.—Jt. Bd. 46 

MC-109987, Sub. 4—Lyons Truck Line, Wau- 

kegan, Ill., common carrier application 
September 25—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 57 

MC-107403, Sub. 165—E. Brooke Matlock, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-114026—Contract Transport Co., De- 
troit, Mich., contract carrier application. 

September 24—Memphis, Tenn.—vU.S. Ct. 
Rms.—Examiner Murphy: 

MC-F-5483—J. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Inc.—Pur- 
9g (Portion)—Frozen Food Express, 
nc. 

MC-F-5497—J. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Inc.—Pur- 
chase (Portion)—Loyd Pulis. 

September 24—Portland, Oreg.—Multnomah 
Hotel—Jt. Bd. 81: 

MC-107643, Subs. 29 and 30—St. Johns Mo- 
tor Express Co., Portland, Oreg.. common 
carrier applications. 

September 28—Chicago, Il1.—U.S. Custom 
Hse.—Jt. Bd. 21: 

MC-200, Sub. 152—Riss and Co., Inc., Kan- 
sas City, Mo., common carrier applica- 
tion. 

MC-222, Sub. 18—Liberty Motor Freight 
Lines, Inc., Secaucus, N.J., common car- 
rier application. 

MC-703, Sub. 6—Hinchliff Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-2202, Sub. 112—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 

MC-2510, Sub. 20—Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-2990, Sub. 9—Blue Arrow Transport 
Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

MC-8515, Sub. 7—H. J. Tobler Transfer, 
a Peru, Ill., common carrier applica- 
tion. 

MC-14421, Sub. 12—Chicago Dubuque Mo- 
tor Transportation Co.,.Dubuque, Iowa, 
common carrier application. 

MC-17793, Sub. 11—Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-2151, Sub. 19—Scherer Freight Line, 
Inc., Ottawa, Ill., common carrier appli- 
cation. 

MC-25567, Sub. 33—Hancock-Trucking, Inc., 
apa Ind., common carrier applica- 
tion. 

MC-29555, Sub. 28—Briggs Transportation 
Co., Eau Claire, Wis., common carrier 
application. 

MC-31021, Sub. 11—Hanson Motor Express, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-35628, Sub. 184—Interstate Motor 
Freight System, Grand Rapids, Mich. 
common carrier application. 

MC-36436, Sub. 21—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

MC-40858, Sub. 44—The Silver Fleet Motor 
Express, Inc., Louisville, Ky. 

MC-43421, Sub. 20—Standard Freight Lines, 
Inc., Chicago, Ill., common carrier 4P- 
plication. 

MC-43475, Sub. 35—Glondenning Motor- 
ways, Inc., St. Paul, Minn., common car- 
rier application. 

MC-45657, Sub. 15—Pic Freight Co., St. 
Louis, Mo., common carrier application. 

MC-45829, Sub. 23—Carolina Motor Express 
Lines, Inc., Indianapolis, Ind., common? 
carrier application. f 

MC-47389, Sub. 10—Federal Truck Lines, 
Inc., Chicago, Ill., common carrier 4P- 
plication. 


Il.—U.S. Custom 
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Tearing down a Smokestack—or 
any other structure—may seem like 
Progress in Reverse. But not on 


The Minneapolis & St. Louis Railway 


At the Cedar Lake Shops of the M. & St. L. in 
Minneapolis, a big Chimney, 100 feet tall, has 
just been razed, along with an ancient Power 
House that had burned coal for three-quarters of 
a century. This was a wrecking job to Make Way 
for Progress. , 

The crash and dust-cloud of the Falling Stack 
marked another step in the M. & St. L. program 
for Complete Modernization of Shops and Yards, 


‘Ye MINNEAPOLIS & ST. LOUIS Zaduay 


Modern & STream Lined 


Crash of Old Smokestack 


Makes Way for Progress 
on the M. & Sz.L. 


of Facilities and Equipment, all over the M. & 
St. L. System in four Midwest States. 

New yard tracks are being laid where the old 
power house stood. A new plant, 1953 style, 
heats Cedar Lake Buildings. The M. & St. L. now 
buys power for its hundreds of shop machines 
from an electric company. 

All this means more Efficiency and Economy— 
two things that are the Order of the Day on 
the Dieselized M. & St. L. When new construction 
is finished, the M. & St. L. at Cedar Lake will 
have one of America’s Finest Railroad Shops. 
And that will mean Further Improvement in 


M. & St. L. Fast Freight Service 


Minneapolis Star Photos 
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MC-50201, Sub. 10—Douglas Trucking 
Lines, Inc., Owosso, Mich., common Car- 
rier application. 

MC-52629, Sub. 34—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

MC-58961, Sub. 3—Nighthawk Freight Serv- 
ice, Inc., Chicago, Ill., common carrier 
application. 

MC-59474, Sub. 3—Daum Over-Nite Express, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-59649, Sub. 8—Peoria Cartage Co., 
Peoria, Ill., common carrier application. 

MC-70203, Sub. 31—Interstate Dispatch, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-83864, Sub. 8—Security Cartage Com- 
pany, Inc., Fort Wayne, Ind., common 
carrier application. 

MC-105470, Sub. 5—Indianapolis Forwarding 
Company, Chicago, Ill., common carrier 
application. 

MC-106032, Sub. 7—Minnesota-Illinois 
Truck Line, St. Paul, Minn., common 
carrier application. 

MC-107063, Sub. 13—Schumacher , Motor 
Express, Inc., St. Paul, Minn., common 
carrier application. 

MC-111700, Sub. 7—Prucka Transportation, 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

September 28—Des Moines, Ia.—Fed. Off. 
Bldg.—Examiner Cave: 

McC-70252, Sub. 5—Kroblin Transfer, 

Sumner, Ia., common carrier application. 
September 28—Kansas City, Mo.—Hotel Pica- 
wick—Examiner Patrick: 

MC-F-5502—Harry Byers—Control; Byers 
Transportation Co., Inc.—Purchase (Por- 
tion)—Refrigerator Truck Lines, Inc. 

September 28—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76 

MC-69833, Sub. 34—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

September 28—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 163 

MC-93630—Ameda E. Cochois, Ontario, 

Canada, common carrier application. 
September 28—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC-1137, Sub. 2—Rollo Transit Corp., Key- 
port, N.J., common carrier application. 
MC-3647, Sub. 147—Public Service Inter- 

state Transportation Co., Newark, N.J., 
common carrier application. 

September 28—Newark, N.J.—State Comm.— 
Jt. Bd. 67: 

MC-39491, Sub. 5—Neibauer Bus Co., Bris- 
tol, Pa., common carrier application. 
September 28—Newark, N.J.—State Comm.— 

Jt. Bd. 3: 

MC-2284, Sub. 20—Boulevard Transit Lines, 
Inc., Extension—Tonnelle Ave., Bayonne, 
NJ. common carrier application. 

MC-73133, Sub. 1—Mayflower Coach Corp., 
New York, N.Y., common carrier appli- 
cation. 

MC-106798, Sub. 3—Bridgeton Transit, 
Bridgeton, N.J., common carrier applica- 
tion. 

MC-113012, Sub. 2—Russell Sandt. Ne 
York, N.Y., contract carrier avplication. 

MC-114037—Middlesex Bus Co., Woodbridge, 
N.J.. common carrier avplication. 

September 28—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC-109312, Sub. 12—De Camp Bus Lines, 
Livingston, N.J., common carrier applica- 
tion. 


September 28—Portland, Oreg.—Multnomah 
Hotel—Jt. Bd. 11: 

MC-94871. Sub. 3—Fox Bros., Inc., Brook- 

ines, Oreg., common carrier anplication 
September 28—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

MC-10928. Sub. 16—Plaza Express, Co., Inc., 
3 Louis, Mo., common carrier applica- 

on. 

MC-105120. Sub. 9—F & M Line, Inc., St. 
Louis, Mo., common carrier application. 

September 28—Springfield, Ill.—Centennial 
Bidg.—Jt. Bd. 160: 

MC-57688, Sub. 1—Chicago & Eastern Il. 
RR Co., Chicago, Ill.. common carrier 
application. 

September 29—Des Moines, Ia.—Federal Of- 
fice Bldg.—Examiner Cave: 
MC-114148—Lloyd E. Flanders, Oskaloosa, 

Ia.. common carrier application. 

MC-114160—Floyd R. Adams, What Cheer, 

Ia., common carrier application. 
September 29—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76 

MC-2998, Subs. 10 and 12—Wolverine Ex- 
press, Inc., Muskegon, Mich., common 
carrier application. 


September 29—Portland, Oreg.—Multnomah 
Hotel—Jt. Bd. 5: 

MC-89037, Sub. 3—Continental 
Trailways, Los Angeles, Calif., 
carrier application. 

September 29—St. Louis, 
Hotel—Jt. Bd. 135: 

MC-3062, Sub. 11—L. A. Tucker Truck 
Lines, Inc., Cape Girardeau, Mo., com- 
mon carrier application. 

MC-19945, Sub. 4—John A. Behnken, New 
Athens, Ill., common carrier application. 

September 30—Des Moines, Ia.—Fed. Off. 
Bldg.—Examiner Cave: 

MC-59317, Sub. 4—E. C. Bisom, Newton, 

Ia., common carrier application. 
September 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC-F-5450—Doak Hearne, et al.—Control; 
Hearne Motor Freight Lines, Inc.—Pur- 
chase (Portion)—S & C Transport Co., 


Inc. 

MC-52054, Sub. 11—S & C Transport Co., 
Inc., South Hutchinson, Kans., common 
carrier application. 

September 30—Klamath Falls, 
Bldg.—Jt. Bd. 151: 

MC-13571, Sub. 6—Lakeview Transfer 
Trucking and Storage, Lakeview, Oreg., 
common carrier application. 

September 30—Klamath Falls, 
Bldg.—Jt. Bd. 11: 

MC-13571, Sub. 5—Lakeview Transfer 
Trucking and Storage, Lakeview, Oreg., 
common carrier application. 

MC-39614, Sub. 1—A. J. Dunn, Paisley, 
Oreg., common carrier application. 

September 30—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76 

MC-6945, Sub. 22—The National Transit 
Corp., Detroit, Mich., common carrier 
application. 

MC-35628, Sub. 185—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-43442, Sub. 6—Transportation Service. 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-67818, Sub. 47—Michigan Express, Inc.. 
Grand Rapids, Mich.. common carrier 
application. 

September 30—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-20061, Sub. 7—Owl Truck Service, Inc., 
= Louis, Mo., common carrier applica- 

on. 

MC-29686, Sub. 2—Simnson Express & 
Transfer, Inc., St. Louis, Mo., common 
carrier application. 

October 1—Des Moines, Ia.—Fed. Off. Bldg. 
—Exvaminer Cave: 

MC-112148. Sub. 4—James H. Powers, Mel- 
bourne. Ia.. common carrier application. 

MC-113584, Sub. 8—Garrison Transporta- 
tion, Inc., Mason City, Ia., contract car- 
rier avplication. 

ee ee. Mich.—Olds Hotel—Jt. 

MC-50201, Sub. 9—Douglas Trucking Lines, 
Inc., Owosso, Mich., common carrier ap- 
plication. 

October 1—St. Touis, Mo.Mark Twain Hotel 
—Jt. Rd. 135: 

MC-104171. Sub. 3—Commercial Tank Line, 
Inc., Belleville, Ill.. common carrier ap- 
Dlication. 

MC-113929—Stonebraker Trucking Service, 
Mexico, Mo., contrect carrier avvlication. 

October 2—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Cave: 

MC -70252. Sub. 5—Kroblin, Transfer, 

Sumner. Ia., common carrier avnlication. 
October 2—St. Louis, Mo.—Mark Twain Hotel 
—Jt. RA, 135: 

MC-114148—Inaustrial 
Caseyville, I11., 
tion. 

October 5—Chicago, Ill.—U.S. Custom Hse.— 
It. Rd. il 

MC-86779. Sub. 16—TIllinois Central RR Co.. 

Chicago. Ill.. eommon carrier avvlication 
Octoher 5—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Rd. 138: 

MC-107496. Suh. 34—Ruan Transvortation 
Corn.. Mes Moines, Ia., common carrier 
avplication. 

October 5—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 182: 

MC-114016—H arold Jorgencon. Jackson, 

Minn., contract carrier avvlication. 
October 6—MNes Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 146: 

MC-35825. Sub. 
pendence, Ia., 
tion. 

MC-114013—Jensen Truck Line. Albert Lea, 
Minn., common carrier application. 

October 6—Topeka, Kans.—State Comm.— 
Jt. Rd. 39: 

MC-108408. Swb. 8—Kansas Trails, 
Coffeyville, Kans., 
cation. 

potein S i eee Ill.—_U.S. Custom Hse.— 
t 


Pacific 
common 


Mo.—Mark Twain 


Oreg.—Fed. 


Oreg.—Fed. 


Bus Lines, Inc., 
common carrier applica- 


9—Elmer Jensen, In- 
common carrier applica- 


Inc., 
common carrier appli- 
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MC-104654, Sub. 85—Commercial Transport, 
Inc., Belleville, Ill., common carrier up- 
plication. 

October 7—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 266: 

MC-100449, Sub. 6—Francis Mallinger, Fort 

Dodge, Ia., common carrier application 
October 7—Des Moines, Ia.—Fed. Off.. Bldg.— 
Jt. Bd. 137: 

MC-107496, Sub. 36—Ruan Transport Corp. 
ene Moines, Ia., common carrier applica- 
tion. 

October 8—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 46: 

MC-92983, Sub. 68—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
MC-107496, Sub. 30—Ruan Transportation 

Corp., Des Moines, Ia., common carrier 
application. 

October 8—Des Moines, Ia.—Fed. Off. Bldg.—- 
Jt. Bd. 137: 

MC-106400, Sub. 6—Kaw Transport Co., 
Sugar Creek, Mo., common carrier appli- 

» cation. 

MC-114066—L. C. Hudson and Co., Carroll- 
ton, Mo., common carrier application. 
October 8—Topeka, Kans.—State Comm.— 

Jt. Bd. 39: 

MC-665, Sub. 27—Missouri Arkansas Trans- 
portation Co., Joplin, Mo., common Car- 
rier application. 

October 8—Topeka, 
Jt. Bd. 52: 

MC-665, Subs. 31 and 33—Missouri-Arkansas 
Transportation Co., Joplin, Mo., common 
carrier applications. 

October 9—Topeka, Kans.—State Comm.— 
Jt. Bd. 52: 

MC-2309, Sub. 35—Gillette Motor Trans- 
port, Inc., Dallas, Tex., common carrier 
application. 

October 12—Des Moines, la.—Fed. Off. Bldg. 
Jt. Bd. 54: 

MC-113911—Ben Bruhns, West Bend, Ia., 
common carrier application. 

MC-113931—Kenneth Loney, State Center, 
Ia., common carrier application. 

October 12—Topeka, Kans.—State Comm.— 
Jd. Bd. 36: 

MC-671, Sub. 2—Jacobson Bros., Willis, 
Kans., common carrier application. 
MC-69121, Sub. 1—Johnnie O. Roberson, 

Valley Falls, Kans., common carrier ap- 
plication. 

October 13—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 54: 

MC-54230, Sub. 1—Elkin Bros., Iowa Falls, 
Ia., common carrier application. 

October 13—Topeka, Kans.—State Comm.— 
Jt. Bd. 36: 

MC-73016, Sub. 1—Elmer E. Haufler, Michi- 
gan Valley, Kans., common carrier ap- 
plication. 

MC-110176, Sub. 1—John McSpadden, 
MGline, ‘Kans., common carrier applica- 
tion. 

October 14—Des Moines, Ia.—Fed. Off. Bldg. 
Jt. Bd. 92: 

MC-1879, Sub. 2—Roberts Transfer, Audu- 
bon, Ta., common carrier application. 
MC-22278, Sub. 2—Takin Bros. Freight 

Line, Inc., Waterloo, Ia., common carrier 
application. 

October 14—Springfield, Ill—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135 

MC-98088, Sub. 1—Lindley Trucking Serv- 
ice, Granite City, Ill., common carrier ap- 
plication. 

MC-111011, Sub. 3—R. W. Bracy and Sons, 
Quincy, Ill., contract carrier application. 

October 14—Topeka, Kans.—State Comm.— 
Jt. Bd. 52: 

MC-1942, Sub. 2—Richmond Truck Line, 
Richmond, Kans., common carrier appli- 
cation. 


October 15—Sioux City, Ia—Warrior Hotel— 
Jt. Bd. 146: 

MC-89929, Sub. 1—A. A. Lucht, Fulda, 
Minn., common carrier application. 

MC-109749, Sub. 5—Dahl Truck Lines, 
Sioux City, Ia., contract carrier applica- 
tion. 

October 15—Springfield, 11.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 135 

MC-114261—McPherson Trucking Co., White 

Hall, Ill., contract carrier application. 
October 16—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 185: 

MC-1641, Sub. 27—Peake Transport Service, 
a ae Nebr., common carrier applica- 
tion. 

MC-112306, Sub. 5—C and R Transfer Co., 
Sioux Falls, S. Dak., contract carrier aP- 
plication. 


October 16—Springfield, 111—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 1 
MC-104654, Sub. 84—Commercial Transport, 
Inc., Belleville, Ill., common carrier ap 
plication. 
October 16—Springfield. I11—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 21 
MC-114002, Sub. 1—Bowen Transports. Inc.. 
Mattoon, Ill., common carrier anplica- 
on. 


Kans.—State Comm.— 
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IT'S HOT OFF THE PRESS—oOur new Merchandise Car 


Directory has the latest information on routes, transit 
time, transfer points and alphabetical listing of stations 
where this service is offered. If you haven't received 
your copy of this useful Directory, ask our local freight 
traffic representative for one—or write to J. R. Formby, 
Assistant to Vice President, Southern Railway System, 


Chattanooga 2, Tenn. SOUTHERN RAILWAY SYSTEM. 
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October 19—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Boss: 

MC-30138 and Sub. 6—A. C. E. Transporta- 
tion Co., Inc., Akron, Ohio, cemmon car- 
rier applications. 

October 19—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 170: 

MC-11185, Sub. 73—J-T Transport Co., 
Kansas City, Mo., contract carrier ap- 
plication. 

October 19—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-30608, Sub. 7—Southern Kansas Grey- 
hound Lines, Inc., Kansas City, Mo., 
common carrier application. 

October 19—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 149 

MC-114047—Chicago & [Illinois Midland 
Railway Co., Springfield, Ill., common 
carrier application. 

Mo.—Hotel Pick- 


October 20—Kansas City, 
wick—Jt. Bd. 36: 

MC-1263, Sub. 6—J. H. McCarty Truck 
Line, Trenton, Mo., common carrier ap- 
plication. 

MC-114239—Farris Truck Line, Faucett, 
Mo., contract carrier application. 

October 21—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC-61616, Sub. 53—Missouri Pacific Trans- 
portation Co., St. Louis, Mo., common 
carrier application. 

October 29—Jefferson City, 
Hotel—Jt. Bd. 135: 

MC-9842, Sub. 2—Crutchfield Transfer Co., 

Macon, Mo., common carrier application. 
October 30—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 179: 

MC-107496, Sub. 31—Ruan Transport Corp., 

Des Moines, Ia., common carrier applica- 


Mo.—Missouri 


tion. 
November 5—Jefferson City, 
Hotel—Jt. Bd. 179: 
MC-62621, Sub. 10—Ozark Trails, Inc., 
Springfield, Mo., common carrier appli- 
cation. 


Mo.—Missouri 


STATE ACTION 


Colorado Petroleum Rates 


The Public Utilities Commission of 
Colorado has issued an order setting 
aside for an indefinite period the pro- 
posed effective date of one day’s can- 
cellation of the proposed schedules on or 
before August 7 for certain proposed 
intrastate rail carload rates on petroleum 
and petroleum products. On July 29 the 
commission had found not justified as 
being just and reasonable certain pro- 
posed rates on petroleum and petroleum 
products in tank car loads, and had 
entered its order requiring the respond- 
ents to cancel the proposed schedules on 
or before August 7. The commission 
said the protestants proposed to file 
a petition for reconsideration and/or re- 
hearing and that similar action was 
being taken with the Interstate Com- 
merce Commission relative to the inter- 
state adjustments involved in I. & S. 
5853. The commission said the railroads 
had advised they had no objection to 
continuing the suspension date to an 
indefinite period in order that protest- 
ants might have an opportunity to file 
their petitions. 


FMB NEWS 


Farrell Subsidy Argument 


The Federal Maritime Board has is- 
sued notice of argument on exceptions 
to the recommended decision of one of 
its examiners in S-39, Farrell Lines, Inc. 
—Contract No. MCc-62430 Review and 











Readjustment of Rates of Operating- 
Differential Subsidy. Argument was set 
for 10 a.m., September 22, in Washing- 
ton, D.C. 

Examiner F. J. Horan, in his recom- 
mended decision, proposed that no re- 
adjustment of the subsidy rate for sub- 
sistence of officers and crews of ships 
operated by Farrell on trade route No. 
15A should be made (T.W., June 27, p. 
57). 


Further Hearing Ordered 
On Lykes’ Orient Line 


Further hearing at 10 a.m., November 
3, in Washington, D.C., has been ordered 
by the Federal Maritime Board in S-23, 
Lykes Bros. Steamship Co., Inc.—Appli- 
cation for Increase in Maximum Number 
of Subsidized Sailings on Line D (Lykes 
Orient Line), Trade Route No. 22. Hear- 
ing in November will be before Exam- 
iner F. J. Horan, who, the board said, 
would issue a recommended decision. 

The board had remanded the applica- 
tion to the examiner after the latter had 
made recommendations. The purpose of 
the remand was to permit the parties to 
offer additional and more recent evi- 
dence as to the extent to which the 
operator had maintained an “existing 
service” both as to number of additional 
sailings and as to the geographical lim- 
its of the service (T.W., March 14, p. 
58). 


COURT NEWS 


Federal Court Upholds 
C.A.B. Order Against 


Interlocking Directors 


The United States Court of Appeals 
for the District of Columbia Circuit 
has affirmed an order of the Civil 
Aeronautics Board which had disap- 
proved applications for the approval 
of interlocking directorships held by 
partners of Lehman Brothers, a 
banking firm. ’ 


Circuit Judge Fahy wrote the ma- 
jority opinion, in which he was joined 
by Circuit Judge Bazelon. Circuit 
Judge Prettyman dissented. The decision 
was handed down in No. 11500, Robert 
Lehman, Joseph A. Thomas and Fred- 
erick L. Ehrman v. Civil Aeronautics 
Board, et al, and No. 11503, Pan 
American World Airways, Inc., v. Civil 
Aeronautics Board. 

The court said that the board’s order 
was divided into two principal parts, 
both of which it affirmed. In the first 
part, the board disapproved an applica- 
tion of Robert Lehman and Pan Amer- 
ican World Airways for approval of an 
interlocking relationship arising because 
Mr. Lehman, a director of Pan American, 
became a director of United Fruit Co. 
Under section 409(a)(1) of the civil 
aeronautics act, such interlocking direc- 
torships must be approved by the board. 
In upholding the board’s order, the 
court said it was supported by sufficient 
evidence, and found that the air carrier 
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and United Fruit competed for vacation 
travel to certain portions of the Car- 
ibbean area. The court said there was 
competition between types of travel ds 
well as between types of vacationing. 

In the second part of the order, Robert 
Lehman, director of Pan American; 
Joseph A. Thomas, a director of National 
Airlines, Inc., and of American Export 
Lines, Inc.; Federick L. Ehrman, a 
director of Continental Air Lines, Inc. 
and John D. Hertz, a director of Con- 
solidated Aircraft Corporation, asked 
approval of those relationships. The 
court said the question was whether 
any one of the individuals was _ the 
representative of the other within the 
meaning of section 409(a)(2) and (3) 
of the act. The board held that an 
individual Lehman Brothers partner 
who was a director of “a section 409(a) 
company” was a _ representative of 
another such company, and disapproved 
the relationships found to exist in certain 
aspects, while others were approved. 

The court said that underwriting ac- 
tivities of Lehman Brothers were a 
substantial part of its business and that 
substantial fees were also obtained by 
the partnership from merger negotia- 
tions. It said that profits from the fees 
were shared by the partners and that 
the “section 409(a)” companies, with 
Lehman Brothers partners as. directors, 
were in need of both types of such serv- 
ices, and that the partner directors 
sought such business for the partner- 
ship. In doing so, the court said, they 
acted as representatives of the partner- 
ship, adding that “it follows that they 
act as representatives of fellow partners, 
some of whom are directors of aiy car- 
riers.” 

The court held that: Congress had 
seen fit to prevent relationships deemed 
unhealthy, without requiring proof that 
the directors had engaged in specific 
acts of a detrimental character. 
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Senate Air Transportation 
Subcommittee Plans Stated 
In Letter by Sen. Cooper 


Senator Cooper, of Kentucky, 
chairman of the Senate interstate 
and foreign commerce committee’s 
subcommittee on air transportation, 
late August 7, made public a tenta- 
tive outline of a study by his sub- 
committee of “certain aspects of the 
commercial air transportation in-, 
dustry and its regulation by the fed- 
eral government.” 

The proposed “approach” by the sub- 
committee to its inquiries into air trans- 
port problems was stated by Senator 
Cooper in a letter he addressed to the 
other two,members of the subcommittee, 
Senators Johnson, of Colorado, and Gris- 
wold, of Nebraska. The letter was ad- 
dressed originally to Senator Tobey, of 
New Hampshire, as chairman of the full 
committee, but Senator Tobey died betoré 
the letter was delivered to him. In ad- 
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The yearly tonnage of cargo cleared through the Port of Philadelphia 

has reached the level of approximately 74 million. It is still growing. 

The reason is simple: Philadelphia does a better job, does it faster, saves 
money for shippers. This is the kind of language that traffic men appreciate. 


Those who shipped by rail knew about the miles of dock-side trackage at 
Philadelphia and the three major trunk lines serving the port. 


Those who shipped by truck knew how to benefit by the two great turnpikes 
and super highways converging on Philadelphia. The widest waterfront street 
in the world insured their shipments against traffic jams and delays. 


All of them knew that shipping via Philadelphia saved them thousands of 
ton miles due to its inland location. 


Benefit by what they know . . . specify via Philadelphia— America’s fastest- 
growing port—and save days, save dollars! 


GET THE FACTS! 
Write to the Delaware River 
Port Authority, Bridge 
Plaza, Camden 2, N. J. 


DELAWARE RIVER PORT 


PHILADELPHIA * CAMDEN « TRENTON « CHESTER * WILMINGTON 
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vance of the “release” by Senator Cooper 
of the text of his letter, Senator Johnson 
made public a letter he had written to 
Senator Cooper, setting forth a number 
of suggestions concerning activities of 
the subcommittee (T.W., Aug. 8, p. 45). 


In addition to considering, as a “funda- 
mental” matter, the right of entry in air 
transportation, Senator Cooper wrote, the 
subcommittee would be “interested in 
such other apparent problems as airline 
profits and subsidies, and the level of air- 
line passenger fares and freight rates; 
and the position of United States cargo 
and passenger service in the interna- 
tional field.” The right of entry in air 
transport he said, involved “the very 
controversial problem of the ‘non-scheds,’ 
or the irregular, noncertificated, and ex- 
empt air carriers.” 


‘Fundamental’ Approach . 


“Our approach will be a fundamental 
one,” Senator Cooper said. “This means 
we must first try to define as concretely 
as possible the public’s interest in com- 
mercial aviation as it looks in 1953. We 
plan to invite leading economists and 
political scientists, as well as lawyers and 
experts in the industry itself, to help us 
define this public interest. We want them 
next to apply their broad knowledge of 
our national economy and of economic 
processes, of our governmental and ad- 
ministrative systems, our legal tradition 
and of aviation in general to certain par- 
ticular problems in the field of commer- 
cial aviation. For instance, the problem 
of monopoly and competition in the air 
transportation industry is a crucial one. 
It will be the subcommittee’s intention to 
develop a clearer idea of just what these 
concepts mean today as far as aviation 
is concerned. Is there too much of one 
and not enough of the other? Can the 
two be accommodated and an acceptable 
middle course be achieved? How do 
monopolistic and competitive practices 
manifest themselves in the airline in- 
dustry, and how is the public affected by 
such practices? What has been—and 
what should be—the role of the regula- 
tory agency in this regard? Questions 
such as these should be considered with 
regard to each of the fundamental prob- 
lems considered by the subcommittee. 


“Since the passage of the civil aero- 
nautics act in 1938 there has been no 
review by a congressional committee of 
the manner in which the Civil Aero- 
nautics Board has administered the act. 
It shall be a concern of your subcommit- 
tee to review and appraise critically the 
administration of the act, with a view 
to ascertaining the extent to which the 
spirit and intent of the act has been and 
is being energetically and creatively fos- 
tered. Such remedial action as may be 
required—either legislative or adminis- 
trative—will be studied and recom- 
mended. We will seek not only cor- 
rective action for any past weaknesses 
which may be manifest, but we hope to 
be able to propose measures for the 
future which will strengthen our air 
transportation system, both in the pas- 
senger and cargo fields, domestic and 
international. Also, your subcommittee 
will be mindful of the relationship be- 
tween our civil aviation and the national 
defense. ... 


“Whatever the problems into which 
this subcommittee may inquire, I believe 


our frame of reference must always be 
the interests of the people whom air 
transportation is designed to serve and 
who have an important stake in its 
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sound and equitable development—the 
present and potential passenger public, 
the shippers and consumers of air freight, 
and the taxpaying public. .. .” 


‘Sensible Program’ for Disposition of New 
Mariner Ships Urged on Maritime Agency 


House Subcommittee Says ‘It Now Appears’ That Sale of 35 Ships 
In $350 Million Government Construction Program, Near Completion, 
May Be ‘Difficult’. Pessimism of Prospective Purchasers Discussed. 


A subcommittee of the House com- 
mittee on government operations 
has urged the Maritime Administra- 
tion to “work out a sensible pro- 
gram” for disposition of the vessels 
built in its $350-million Mariner ship 
construction program and has sug- 
gested that “in the future, where ship 
construction is contemplated 
the exact use for each ship con- 
structed (should) be determined be- 
fore the money is spent to build it.” 


These recommendations and other 
comments were made in a report on an 
inquiry into the possibility of converting 
two Mariner-type dry-cargo vessels into 
refrigerated fleet provision issue ships 
for use by the Navy. The inquiry was 
made by the government operations com- 
mittee’s subcommittee on public ac- 
counts, of which Representative Bender, 
of Ohio, is chairman. The report was 
issued August 8. The nature of the 
investigation was delineated in a state- 
ment made by Chairman Bender in one 
of the subcommittee’s hearings and 
quoted in the subcommittee report. A 
part of that statement follows: 


“Generally, 
that the Maritime Administration has 
received bids for two refrigerator ships, 
the low bid indicating that the cost of 
the two new ships to the government 
would be approximately $40 million. We 
further understand that the government 
has committed itself to the construction 
of 35 Mariner-type dry-cargo vessels 
which, it was hoped, would be sold to 
commercial operators and thus be avail- 
able to the government in case of an 
emergency. It was evidently the inten- 
tion of the Maritime Administration to 
reduce the $350 million cost to the gov- 
ernment for the construction of these 
ships by the amount received from the 
private operators through their sale. 

“We have been informed that to date 
negotiations are under way for the sale 
of three of these ships for about $4% 
million each, while ‘feelers’ have been 
received regarding two or three more. 
That still leaves some 30 Mariners which 
are not ticketed for immediate sale to 
the industry. A serious question seems 
to exist as to the future use for them. 

“The possibility suggests itself of con- 
verting two of these uncommitted ships, 
which have already cost the government 
approximately $19 million, to refrigera- 
tor ships at a saving of current out-of- 
pocket expense of at least $15 million... 
We have .. . requested the Navy Depart- 
ment and the Maritime Administration 
to state their views on this sugges- 
tion. . .” 

For construction of up to 50 new, fast 


it is our understanding 


dry-cargo ships, Congress has made 
available $350 million for the Maritime 
Administration in the second supplemen- 
tal appropriation bill for 1951, on the sug- 
gestion of “the then administrator of the 
Maritime Administration, Edward lL. 
Cochrane,” said the subcommittee, add- 
ing: 

“It was the evident intent of the Mari- 
time Administration to sell these ships 
to private operators, thus defraying the 
cost of construction to the government, 
while at the same time making available 
a source of dry cargo space. It was the 
feeling at that time that the ships which 
the government had in the laid-up fleet 
would not suffice in the event that the 
emergency requirements increased. At 
the present time, the Mariner construc- 
tion program is fast nearing completion. 
It was found when construction was 
started that the Maritime Administra- 
tion’s original estimates as to the cost 
of the ships was too low, and instead of 
the $7% million estimated cost of con- 
struction, the actual cost averaged $914 
million a piece. This raise in the cost of 
construction limited the number of 
Mariners which would be constructed 
under the appropriation to 35... 


“As of immediately before the hearings 
commenced (July 22), not one of these 
35 ships had been sold to private op- 
erators and all of them which were 
available for service had been turned 
over the the Military Sea Transportation 
Service and were being run under gen- 
eral-agency agreements. It had been 
stated to the appropriation committee of 
the House and Senate in the spring of 
this year that the Mariners would be 
available for sale for approximately 
$4% million. It was understood that one 
Pacific coast company had obligated 
itself to purchase three of these ships and 
that ‘feelers’ had been received for three 
or four more... .” 


The Bender subcommittee said its 
hearing record contained statements by 
shipping industry witnesses that in their 
opinion not many of the Mariners would 
be sold “under the law as it is today.” 

“The ‘Navy and the Maritime Ad- 
ministration strongly contended that the 
suggestion to convert the two Mariners 
to refrigerated ships was not well taken,” 
said the subcommittee. “The testimony 
of the representatives of the Department 
of the Navy was in large part technical 
by nature, and their conclusions, based 
upon their interpretations of the techni- 
cal aspects, stand unchallenged in the 
record ... We, of course, must rely 
upon the advice of our military au- 
thorities . . . The testimony of the rep- 
resentatives of the Maritime Adminis- 
tration . . . was of such a nature that 
it borders on the speculative. It is ob- 
vious that the Maritime Administration 
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What we are doing to provide 


the shipping service you need 


Your business benefits from an efficient, economical, nation- 
wide shipping service. Railway Express wants to provide you 
with that service — and provide it swiftly, safely, dependably. 


To give you this service, we have had some difficult decisions 
to make. To let you know what we have done and what we 
feel we must do is the purpose of this message. 


Since World War Il 


All of our postwar efforts have been aimed at producing 
more efficient and economical operations. We have not, how- 
ever, relied entirely on our own efforts. Outside engineering 
and management experts have been called in to help. With 
the efforts we have made, some important improvements in 
our operations have resulted. Four of these are of special 
interest to you: 


1. To handle better the goods you ship by Railway 
Express, specially designed materials handling 
equipment has been installed in many of our impor- 
tant locations. 


2. To get more shipments through our terminals 
faster, new work methods have been devised. 


3. To give you better pickup and delivery service, new 
systems for routing and scheduling our vehicles are 
now in effect. 


4. To reduce losses of and damage to shipments, new 


employe training and incentive programs have been 
developed. 


Making Good Service Even Better 


To improve operations and service even more, we now have 
in the field a specially picked, highly trained group of men 
called Supervisors of Service. By their on-the-spot work, 
these men cure service defects as they arise. They help ship- 
pers pack and mark their shipments better. They encourage 


Expressmen to handle pieces more carefully. They make sure - 


that safe driving and working practices are followed. The 
overall Railway Express service has continued to improve 


RAILWAY EXPRESS AGENCY, 


year by year since the war. It is our purpose to produce even 
better service. 


What Good Service Costs 


To furnish America with high-quality-for-all shipping service 
costs a great deal of money. The railroads that own Railway 
Express now have invested in Express Agency property and 
equipment many millions of dollars, and there is need for 
additional capital outlay. 


Just as you do, Railway Express wants to continue operating 
as a self-sustaining, private organization. But, like many 
businesses, Railway Express has been faced in the postwar 
years with costs that have risen faster than revenues. 


The Step We Had to Take 


In order that Railway Express may continue as a private 
enterprise and maintain the service you want, revenues must 
be increased to the point that all costs are met. The most 
careful appraisal of our business proves conclusively that if 
we are to continue to give you the service you need, we must 
get on a self-sustaining basis. As you know, Railway Express 
has had increases in rates in recent years; but the increases 
have not been adequate to meet rising costs. 


For all who care to study them, there are on file with the 
Interstate Commerce Commission detailed accounts of the 
Express Agency costs and revenues for a number of years. 
These data were the basis for our decision to petition for 
rates that will permit us to meet our costs. To help put Rail- 
way Express on a cost-meéting footing, the I. C. C. recently 
authorized certain increases in Express rates. These new rates 
go into effect on August 20, 1953. Your local Expressman 
can provide you with information about the new tariffs. 


The Service You Want 


To give you, and all of America’s shippers, the fast, safe, 
dependable service you need — that is what every Railway 
Expressman wants to do. In the light of our improved operat- 
ing conditions, that is exactly what we expect to do. 


Re BA 


HAMMELL, PRESIDENT 









INC., 230 Park Avenue, New York City 
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is in a much better position to judge the 
possibilities regarding the sale of these 
Mariners to the industry than are the 
members of your subcommittee. Al- 
though Mr. Rothschild (the Maritime 
Administrator) could make no definite 
statement as to the number that he 
thought he could sell, he did admit that 
he was more optimistic in this regard 
than Under Secretary Murray or former 
Maritime Administrator Gatov. At this 
point, the committee has no choice but 
to take him at his word. 


“As to the representatives of the ship- 
ping industry who appeared, there was 
some conflict between the testimony of 
some of them and the testimony of Mr. 
Rothschild. On the other hand, at least 
one representative of the industry in- 
dicated that he thought there might be 
some basis for Mr. Rothschild’s optimism. 
In fairness, it should be pointed out that 
it is to the advantage of private ship 
owners to belittle the Mariner and 
to solemnly advise that in these hard 
times it will not purchase a Mariner 
under the present law. It is obvious that 
individually or as an industry, their bar- 
gaining position as to the sale price of 
these vessels is materially increased by 
this line of testimony. It. is extremely 
difficult for your committee to evaluate 
their statements in the light of the 
peculiar advantage which could accrue 
to them by pursuing this line of testi- 
mony... 


“In the present case, a suggestion was 
made which could lead to a saving of 
current out-of-pocket expenses of 
around $15 million. This subcommittee 
is in agreement that the suggestion as 
concerns these two ships is not feasible. 
However, it should be clearly under- 
stood that we do not intend to go on 
record as being opposed to other sug- 
gestions which may be advanced in the 
future which may lead to savings with- 
out detracting from our military or se- 
curity needs . 


“As an incident to the hearings, the 
committee had an opportunity to study 
the Mariner program .. . Many expen- 
sive military features are incorporated 
in the design of these ships and yet the 
expectation was to use them for com- 
mercial purposes. It now appears that 
the sale of these vessels to the indus- 
try may prove difficult. Under the law 
as it is today, these vessels may be sold 
for less than half their construction 
cost. While private ship operators have 
expressed some interest in them, only a 
few have been disposed of: 


“It appears to the committee the only 
reasonable method of handling this 
problem is to find some way to put these 
ships into active service in the hands of 
American ship owners. The alterna- 
tives would be to put the vessels in moth- 
balls or use them as government ships 
in competition with the shipping indus- 
try. It is agreed that a strong, privately- 
owned merchant marine is an essential 
element of our defense. Any program 
which tends to weaken our commercial 
merchant marine is obviously a harmful 
one. We cannot on the one hand subsi- 
dize our shipping industry and on the 
other hand compete with it. Mr. Roths- 
child was optimistic as to the sale of 
these vessels. We sincerely hope that 
his optimism is well founded and we 
offer him every encouragement in this 


regard. We would be very unhappy to 
find ourselves confronted with a request 
by the Maritime Administration that a 
new law be passed allowing the sale of 
these ships at a new low figure .. .” 
Members of the subcommittee who 
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signed the report, in addition to Chair- 
man Bender, were: Representatives Os- 
mers, Of New Jersey; McDonough, oi 
California; Poff, of Virginia; Karstan 
of Missouri; Mollohan, of West Virginia 
and Fountain, of North Carolina. 


Witnesses in House Hearing Ask Repeal 
Of Automotive Excise, Transport Taxes 


Representatives of Rail, Highway, Water and Air Carriers, Witnesses 
For State Regulatory Commissions Assail Federal Levies on ‘Travel’ 
And Freight Haulage. 


Witnesses representing organiza- 
tions of highway users and motor 
vehicle manufacturers asked for 
complete repeal of federal automo- 
tive taxes when they testified befare 
the House committee on ways and 
means, August 5 and 6, in hearings 
on excise tax revision proposals. In 
any event, these witnesses contended, 
the automotive taxes should be sub- 
stantially reduced. 


In addition to testimony it had re- 
ceived earlier from spokesmen for the 
Association of American Railroads, ad- 
vocating repeal of the federal taxes of 
15 per cent on transportation of per- 
sons and 3 per cent on transportation of 
property (T.W., Aug. 8, p. 52), the com- 
mittee heard pleas for repeal of those 
taxes from representatives of other rail- 
road interests and of other types of car- 
riers, from officers of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners, and from others affected by 
these taxes. 

James F. Pinkney, general counsel of 
the American Trucking Associations, 
Inc., said that the trucking industry was 
“already hard pressed tax-wise by the 
excess profits tax and by increasingly 
heavy and burdensome special state 
taxes, and that the effect of these, to- 
gether with the federal excise levies on 
fuel, automotive parts, and transportation 
of property was to reduce the operating 
ratios of the trucking industry, to ‘a 
dangerously low level.’” A result of these 
taxes, he said, was to jeopardize “the 
objective of the national transportation 
policy, which provides, among other 
things, that it is the policy of Congress to 
promote safe, adequate, economical and 
efficient service and foster sound eco- 
nomic conditions in transportation and 
among the several carriers.” 


Expenditures for Taxed Items 


In 1952, for example, for-hire carriers 
spent $982 million for items subject to 
federal excise taxes, and that amount 
constituted 22 per cent of the carriers’ 
gross revenue in that year of $4.7 billion, 
said Mr. Pinkney. 


“It is doubtful ... if any segment 
of the transportation industry has so 
large a portion of its annual expendi- 
tures subject to these or any special fed- 
eral taxes,” he said. “The industry’s 
payments in the automobile excises were 
in addition to its normal federal income 
tax and excise profits tax... | 


“The magnitude of the financial burden 
placed upon motor vehicle owners by .. . 
duplicating federal taxes has made it 


Users, Builders of Motor Vehicles Seek Relief. 


difficult for the states to levy the taxes 
they need to solve their highway prob- 
lems. The need of the states is so great 
that the federal government now should 
fulfill its pledge to retire from the field 
of automotive fuel taxation.” 


The transportation taxes—3 per cent 
on property and 15 per cent on passen- 
gers moving by for-hire carriers of all 
kinds—were paid by the shipper or pas- 
senger, but the great burden and cost of 
collection fell on the carrier and oper- 
ated to increase the over-all cost of 
transportation, said Mr. Pinkney. He 
added that these taxes had been “almost 
universally condemned by economists 
and specialists” and that their repeal had 
been urged many times. 


Position of Private Truck Owners 


Speaking for the National Council of 
Private Motor Truck Owners, Inc., as 
chairman of its highway policies com- 
mittee, G. W. Laurie, of Philadelphia, Pa., 
told the committee that the council op- 
posed any imposition of excise taxes on 
private operation of motor vehicles or 
other transportation facilities by non- 
transportation enterprises. Motor vehicle 
users paid general taxes for the support 
of the government in the same manner 
as other citizens, and therefore the ex- 
action of excise taxes from motor vehicle 
users by the government was discrimina- 
tory and placed added burdens on them, 
he said. The council’s position, however, 
did not mean that it did not favor any 
taxation of highway transportation, said 
Mr. Laurie. He stated that the council 
believed that all highway users, along 
with other beneficiaries of public high- 
ways, should pay their fair and proper 
share of the cost of building and main- 
taining such facilities. It was the coun- 
cil’s firm belief, he testified, that the 
fairest and most practical basis for pay- 
ment of the user’s share of highway costs 
was through the system of so-called 
“first-structure” and “second-structure” 
taxes, namely, the motor vehicle licenses 
ed registration tax and the motor fuel 
ax. 


“When equitable in amount and in- 
cidence,” he said, “such taxes are justi- 
fiable as service charges to secure the 
user’s contribution to highway construc- 
tion, maintenance and administration. 
They are equitable in principle, sound in 
theory and relatively simple to ad- 
minister and collect.” 


Testimony by Hulse, of T.T.M.A. 
John B. Hulse, managing director of 
the Truck-Trailer’ Manufacturers’ Asso- 
ciation, Inc., asserted that federal auto- 
motive excise taxes as applied to com- 
mercial transportation equipment were 
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THE AMERICAN SOCIETY 
OF TRAFFIC AND TRANSPORTATION 


proudly announces 


that the most distinguished assemblage | 
of professional Skills ever grouped in 
Our field of enterprise will participate 


in the 


SECOND NATIONAL CONFERENCE 
AND SEMINAR 


sponsored by the Society 
) at Pittsburgh, Pennsylvania 
on Thursday and Friday, September 10 and 11 
in cooperation with the University of Pittsburgh 
Top authorities representing airlines, education, 


government, industry, pipe lines, railroads, steamship lines, 
trucking concerns will present a picture of 


“AMERICA’S TRANSPORTATION TOMORROW” 


ina dynamic and condensed panoramic view of 
the new horizons of progress that lie ahead 


You may register now for this historic confer- 


ence by writing ts : EA Sores, egisire Re ister Now! 

tion Chairman, 404 Frick Building, Pittsburg . , ; 
19, Pa. Please enclose a check to cover the American Society of Traffic 
pen P of $20 for = mest which and Transportation 

will provide admission to all formal sessions 

of the seminar, two luncheon meetings and a CONFERENCE HEADQUARTERS 
dinner meeting. 404 Frick Building 


Pittsburgh 19, Pennsylvania 
Remember September . ee 
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“unjust and inequitable,” because, he 
said, no competing form of transporta- 
tion equipment was so taxed. 

Answering a committee member’s 
question, Mr. Hulse said that a general 
sales tax or general manufacturers’ ex- 
cise tax would be preferable to the “in- 
equitable” excise taxes presently in effect. 

A. E. Barit, president of the Hudson 
Motor Car Co. and chairman of the taxa- 
tion committee of the Atuomobile Manu- 
facturers Association, called for early 
relief from federal taxes on automobiles, 
trucks, buses, replacement parts and 
accessories, tires and tubes, lubricating 
oil, and gasoline. 

Mr. Barit said that 75 per cent of all 
freight tonnage in the United States 
moved by motor truck and that 77 per 
cent of all passenger car trips were con- 
nected with economic activity of an es- 
sential nature. 

“Basically,” he said, “there is no dif- 
ference between a tax on automotive and 
aircraft parts; between truck tires and 
railroad wheels; between gasoline and 
locomotive fuel. No difference, that is, 
except that only the automotive items 
are subjected to the tax.” 

Professor William N. Leonard, head of 
the department of economics and com- 
merce at Pennsylvania State College, 
testifying in his capacity as president 
of the Federation for Railway Progress, 
said that the tax on transportation of 
persons by commercial carriers, “partic- 
ularly railroads,” was “a hidden subsidy 
to the automotive industry,” in that it 
burdened common carriage but left pri- 
vate carriage untouched and, according 
to Professor Leonard, induced many per- 
sons to “buy cars in order to obtain 
transportation that costs less than the 
fares of railroads, busses and airlines.” 

“It is the low income group in this 
country that suffers the most from the 
travel tax,” Mr. Leonard continued. 
“Four out of ten people do not have pri- 
vate means of travel and depend on pub- 
lic transportation when they want to 
make the trip. The fact that coach 
travel on railroads has fallen off more 
than Pullman travel bears out this 
point.” 

Mr. Leonard concluded his testimony 
by asking the Committee the following 
questions: “Is not perhaps the excise on 
travel by commercial means unsound 
since it diverts traffic to public highways, 
increasing congestion and adding to the 
expense of the states and federal gov- 
ernment in their road-building program? 
Would it not be better today to encour- 
age the public use commercial transpor- 
tation and reduce the burden on our 
crowded highways?” 


Plea by N.F.A.S. Officer 


Alexander Purdon, secretary-treasurer 
of the National Federation of American 
Shipping, said that the “passenger 
transportation tax” that restricted travel 
was no longer desirable. The tax on 
transportation of property was in essence 
a federal sales tax, and there was no 
equity or justice in imposing a tax on 
transportation of property when Con- 
gress had not yet “determined the wis- 
dom of necessity for a federal sales tax,” 
he said. 

Testifying on behalf of the National 
Association of Motor Bus Operators, 
Jack Garrett Scott, general counsel of 
the association, said that the cost of 
collection and accounting incurred by 
bus companies in connection with the 
tax on transportation of persons repre- 
sented “a very substantial sum, which 
under our present circustances we can- 
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not afford ...” He also urged repea! 
of all automotive excise taxes. 

George W. Morgan, attorney and 
president of the Association of Americar 
Ship Owners, of New York City and 
Washington, said that the tax on trans- 
portation of persons did not apply with 
respect to travel to any country of South 
America, and that this exemption gave 
rise to an inequitable and discriminatory 
situation. He said he rested his case ir 
opposition to the taxes on transportation 
of persons and property on the objec- 
tions to those levies set forth in a Treas- 
ury Department study entitled “Federa! 
Excise Taxes on Transportation,” pub- 
lished at the end of 1947. 


Testimony for N.A.R.U.C. 


Austin L. Roberts, Jr., acting general 
solicitor of the N.A.R.U.C., of Washing- 
ton, called attention of the committee to 
a resolution adopted by the association 
at its annual convention at Little Rock, 
Ark., last November, urging repeal of ex- 
cise taxes on transportation and com- 
munication services. H. Lester Hooker, 
member of the State Corporation of Vir- 
ginia and chairman of the N.A.R.U.C. 
legislative committee, in advocating re- 
peal of the so-called “passenger tax,” 
said it was common knowledge that 
many passenger trains were operated at 
substantial loss and that “the repeal of 
this tax, it is believed, would increase 
passenger business by public transporta- 
tion.” 

Several objections to the transporta- 
tion taxes were stated in a presentation 
by Harry See, national legislative repre- 
sentative of the Brotherhood of Railroad 
Trainmen. 

Samuel Freeman, vice-president for 
transportation of the National Aviation 
Trades Association, comprising about 
1,400 commercial air services (‘fixed base 
operators”) in 40 states, including opera- 
tors of air taxi services, also testified in 
opposition to the tax on transportation 
of persons. Additional witnesses who 
asked for repeal of that tax included 
Kenneth G. Truax, partner in the Kraft 
Travel Bureau, of Buffalo, N.Y., and 
Charles G. Bogan, representing the 
Hotel Greeters of America, of Washing- 
ton, D.C. 


Theodore Sunshine, of Los Angeles, 
Calif., representing the United Fresh 
Fruit & Vegetable Association, said that 
the 3 per cent tax on transportation of 
freight was a heavy burden on the fresh 
fruit and vegetable industry. As an ex- 
ample, he said, the tax on freight and 
refrigeration charges for shipping a car- 
load of 798 boxes of apples from the state 
of Washington to New York City was 
$27.93. The citrus fruit industry in Cali- 
fornia and Arizona had reported, he 
said, that they alone paid $1,775,000 as a 
tax on “the already high and ever in- 
creasing costs of transportation of these 
fruits to market.” 


Airlines Asks ‘Travel Tax’ Repeal 


The federal tax on transportation of 
persons should be repealed immediately, 
J. D. Durand, secretary and assistant 
general counsel of the Air Transport As- 
sociation of America, told the House 
ways and means committee in a hearing 
held by that committee on excise tax 
revision proposals, the night of August 10. 

After stating that curtailment of civil- 
ian travel in World War II was the 
principal reason for imposing the 15 per 
cent tax, Mr. Durand said: 

“Of the $2,206,000,000 collected by the 
federal government by means of the 1a%, 
from .. . its effective date ‘to June 30, 
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Physical distribution is our business. 
If you ship via rail, truck, water or 
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1952, 7734 per cent .. . has been collected 
since the termination of World War II. 
Over three-fourths of the total collec- 
tions, therefore, have borne no direct re- 
lationship to the underlying reason for 
the tax. 

“The airlines have been informed by 
the Department of Defense that their 
aircraft will form the civil reserve air 
fleet which will be needed in time of war. 
They have also been informed that the 
fullest possible expansion of the airline 
fleet is vital to national defense. The 
most powerful stimulus to the enlarge- 
ment of the fleet is a continuing increase 
in air traffic. The penalty tax on trans- 
portation was enacted for the purpose of 
achieving a diametrically opposite re- 
sult.” 

Mr. Durand said that the World-War-I 
tax imposed by Congress in 1917 on the 
transportation of persons was repealed 
by the revenue act of 1951, and that 
Canada repealed its transportation tax 
of World War II early in 1949, while the 
present U.S. tax has been in effect al- 
most 12 years. 

“The transportation tax,” said Mr. 
Durand, “directly increases the cost of 
business travel and is reflected in all 
consumer prices. 

“In a study of the transportation tax 
prepared by the division of tax research 
of the U.S. Treasury Department, re- 
leased December 19, 1947, the Treasury 
Department, speaking of the tax on the 
transportation of persons, stated: 
“*The tax on transportation expendi- 
tures made by business firms is likely to 
be reflected in prices paid by consumers 
in the long run, and thus be distributed 
regressively in accordance with con- 
sumer expenditures.’ 

“The tax discriminates against do- 
mestic travel and travel to Canada, Mex- 
ico, Central America, and the West 
Indies, and in favor of overseas travel 
and travel to South America. 

“A passenger traveling from San 
Francisco to New York, or from any 
point in the United States to Canada, 
Mexico, Central America, or the West 
Indies, who purchases his ticket in the 
United States, is required to pay the 
tax on the entire fare. However, by con- 
trast, travel from New York, for exam- 
ple, to any point in Europe or South 
America, which does not involve an in- 
termediate stop by the carrier in the 
United States, Canada or Mexico, is 
completely tax-free.” 





Eight Transportation Bills 
Introduced by Rep. Pelly 
Have T.A.A. Sponsorship 


The request on which Represen- 
tative Pelly, of Washington, acted 
when he introduced eight transpor- 
tation bills (H.R. 6733 to 6740, inclu- 
sive) on July 31 had come from the 
Transportation Association of Ameri- 
ca, Officials of the T.A.A. disclosed 
(T.W., Aug. 8, p. 48). 

It was stated at the T.A.A. offices in 
Washington that, although adjournment 
of the first session of the Eighty-third 
Congress was imminent when the Pelly 
bills were added to the list of new leg- 
islative proposals in the House, the T.A.A. 
had asked for their introduction before 
the adjournment so that they could be 
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referred to interested government de- 
partments for study in the period of the 
recess of Congress, with a view to trans- 
mittal of reports on these bills by such 
departments and agencies to the House 
committee on interstate or foreign 
commerce prior to or early in the second 
session of the Eighty-third Congress. 


Seven of the new Pelly bills were not 
duplicative of any of the bills already 
pending in Congress in the field of trans- 
port legislation, it was stated. The sub- 
stance of the other measure in this list 
of eight—H.R. 6738, providing for restor- 
ation to the Postmaster General of au- 
thority to adjust postage rates for air 
parcel post services—was said to have 
been contained in one or more measures 
introduced earlier. 


Printing of two of the Pelly bills, H.R. 
6735 and H.R. 6737, was delayed, and 
therefore those measures were not among 
those the major provisions of which were 
noted in the report published on page 48 
of the August 8 issue of TRAFFIC WORLD. 
Copies of H.R. 6735 and H.R. 6737 have 
since become available. 


Depreciation Rate Provision 


Under H.R. 6735, relating to deprecia- 
tion rates on carrier properties, the fol- 
lowing new sentence would be inserted 
between the first and second sentences 
of section 20(4) of the interstate com- 
merce acti 


“Such rate or rates fixed with respect 
to each of such classes of railroad prop- 
erty shall be adequate (after making due 
allowance for salvage value) to write off 
the cost of all property within each of 
such classes during its economic life.” 


H.R. 6737, a bill to provide for I.C.C. 
control of the reformation of parcel post 
rates, would amend section 247 of title 
39 of the U.S. Code to read as follows: 


“(a) The Postmaster General is au- 
thorized and directed to ascertain an- 
nually the cost of providing fourth-class 
mail service and, in making cost studies, 
shall include all expenses and costs of 


whatever character whether covered by. 


appropriations to the Post Office De- 
partment or to other governmental de- 
partments and agencies or otherwise 
ascertained under sound commercial 
practice and properly attributable to the 
performance of the service. The ex- 
penses and costs so ascertained shall in- 
clude, but not be limited to, the reason- 
able value of space provided in govern- 
ment-owned buildings, and the use of 
other property and facilities, including 
depreciation and maintenance contribu- 
tions by the government to support the 
Civil Service Retirement and Disability 
Fund and compensation payments on ac- 
count of injuries to employes. 

“(b) Within two years after this sec- 
tion takes effect the Interstate Com- 
merce Commission shall institute an in- 
vestigation into the cost ascertainment 
and accounting methods adopted by the 
Postmaster General, and shall prescribe 
such rates of postage as in its judgment 
Will insure the receipt of revenues from 
Such fourth-class mail service adequate 
to pay the cost thereof. Upon petition 
of the Postmaster General or of any 
other interested party, or upon its own 
Motion, the Commission may institute 
fur‘ her investigations and prescribe such 
fur'her revisions in. fourth-class mail 
tates as in its judgment are required to 
Maintain revenues sufficient to pay for 
the cost of such service. 


“This act shall take effect on the first 
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day of the third calendar month follow- 
ing the calendar month in which it is 
enacted.” 


10 Federal-Aid Study Group 
Members Named by Speaker 


Of House, Vice-President 


“Vice-President Nixon and Speaker 
Martin, of the House of Repre- 
sentatives, have announced their 
respective appointees for member- 
ship of the Commission on Intergov- 
ernmental Relations created by the 
enactment, about a month ago, of 
S. 1514, now identified as Public 
Law 109, Ejighty-third Congress 
(T.W., July 18, p. 66). 


Five members of the 25-member com- 
mission were appointed by the Vice- 
President, as president of the Senate, 
and five were appointed by Speaker 
Martin. The act creating the commis- 
sion provides for appointment of 15 
additional members of the commission 
by the President. 

Duties of the commission are stated 
in section 3(b) of the new law as fol- 
lows: 

“(b) The commission shall study and 
investigate all of the present activities 
in which federal aid is extended to state 
and local governments, the interrelation- 
ships of the financing of this aid, and 
the sources of the financing of govern- 
mental programs. The commission shall 
determine and report whether there is 
justification for federal aid in the var- 
ious fields in which federal aid is ex- 
tended; whether there are other fields 
in which federal aid should be extended; 
whether federal control with respect to 
these activities should be limited, and, 
if so, to what extent; whether federal 
aid should be limited to cases of need; 
and all other matters incident to such 
federal aid, including the ability of the 
federal government and the states to 
finance activities of this nature.” 

Highway construction and airport con- 
struction are two of the fields in which 
federal-aid grants to the states or their 
political subdivisions are made under 
existing law. 


By terms of Public Law 109, the com- 
mission is directed to submit its final 
report to the President not later than 
March 1, 1954, for transmittal to Con- 
gress, together with recommendations 
for legislative action; but it may also, 
from time to time, make to the Presi- 
dent “such earlier reports as the Presi- 
dent may request or as the commission 
deems appropriate.” 


Purposes of New Law 


Purposes to be carried out by the com- 
mission are stated in section 1 of the 
act as follows: 

“Section 1. Because any existing 
confusion and wasteful duplication of 
functions and administration pose a 
threat to the objectives of programs of 
the federal government shared in by the 
states, including their political sub- 
divisions, because the activity of the 
federal government has been extended 
into many fields which, under our con- 
stitutional system, may be the primary 
interest and obligation of the several 
states and the subdivisions thereof, and 
because of the resulting complexity to 
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intergovernmental relations, it is neces- 
sary to study the proper role of the fed- 
eral government in relation to the states 
and their political subdivisions, with re- 
spect to such fields, to the end that these 
relations may be clearly defined and the 
functions concerned may be allocated to 
their proper jurisdiction. It is further 
necessary that intergovernmental fiscal 
relations be so adjusted that each level 
of government discharges the functions 
which belong within its jurisdiction in 
a sound and effective manner.” 
»Commission members appointed by 
Vice-President Nixon are: Senators Hen- 
drickson, of New Jersey; Hoey, of North 
Carolina; Schoeppel, of Kansas; Cordon 
of Oregon, and Humphrey, of Minnesota. 
Appointed to the commission by 
Speaker Martin were: Representatives 
Mason, of Illinois; Dolliver, of Iowa: 
Ostertag, of New York; Dingell, of 
Michigan, and Hays, of Arkansas. 


Aviation, Maritime, Road 
Agencies Get Funds for ‘54 


President Eisenhower has signed H.R. 
4974, the appropriation bill for the State, 
Justice and Commerce Departments for 
fiscal year 1954, carrying funds for the 
Federal Maritime Board, the Maritime 
Administration, the Civil Aeronautics 
Board, the Civil Aeronautics Administra- 
tion, and the Bureau of Public Roads 
(T.W., Aug. 8, pp. 52 and 58). 

For “maritime activities” of the De- 
partment of Commerce—the work of the 
F.M.B. and M.A.—the bill provided a 
total of $98,870,000, including $20 million 
for ship operating subsidies. A total of 
$138,785,000 was provided for the C.A.A., 
and $3,750,000 was appropriated for the 
C.A.B. The total provided for the Bu- 
reau of Public Roads was $501,461,925. 


LABOR NEWS 


Leighty Calls Conference 
Of ‘Non-Op’ Union Chiefs 


An announcement that chief execu- 
tives of 15 non-operating rail employe 
unions had been asked to attend a meet- 
ing on August 12 in Chicago, to “map 
strategy” for pressing their demands for 
more favorable paid vacations and holi- 
days, establishment of employe health 
and welfare programs, and certain other 
benefits, appeared in the August 8 issue 
of Labor, weekly publication owned by 15 
rail labor organizations. 

The demands of the .“non-ops” were 
served on the railroads May 22, (T.W., 
May 30, p. 15). 

The conference in Chicago, according 
to Labor, was called by George E. 
Leighty, chairman of the national con- 
ference committee of the “non-ops” and 
president of the Order of Railroad Teleg- 
raphers. Mr. Leighty had _ reported, 
Labor said, that there had been no 
progress in the unions’ efforts to per- 
suade the carriers to bring their de- 
mands up for consideration in meetings 
of conferees for the unions with the 
three regional conference committees of 
the railroads. 

Mr. Leighty was reported to have said 
that he had received noncommittal /et- 
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ters from each of the three regional 
railroad associations and that these let- 
ters showed that many of the carriers 
were “resorting to delaying tactics.” He 
charged, it was said, that some carriers 
were “trying to prolong the local nego- 
tiations on the unions’ proposals so as 
to hold up the national movement.” 


Many railroads have taken the posi- 
tion that the unions’ demands for em- 
ploye health and welfare programs and 
for more liberal “free pass” privileges as 
matters that are not properly subjects of 
negotiation between the carriers and the 
unions. 





B.L.E. Elects G. L. Brown 
As Chief; Corbett Retires 


Delegates to the twelfth triennial con- 
yention of the Brotherhood of Locomo- 
tive Engineers at Cleveland, O., have 
elected as their grand chief engineer 
G. L. Brown, of Cleveland, former first 
assistant grand chief engineer of the 
brotherhood. On the death, June 29, of 
J. P. Shields, who was grand chief of 
the B.L.E., Mr. Brown automatically be- 
came Mr. Shields’ successor for the pe- 
riod until the election at the convention. 


Among other officers elected by the 
B.L.E. delegates at their convention in 
Cleveland were Roy E. Davidson, of 
Calumet City, Ill., chosen for the office 
of first assistant grand chief engineer, 
and Larry D. Byrnes, of Cleveland, 
elected to succeed John T. Corbett, of 
Washington, D.C., national legislative 
representative of the brotherhood since 
1983 and an assistant grand chief en- 
gineer of the B.L.E. since 1936, who vol- 
untarily retired. Mr. Davidson has been 
an assistant grand chief of the brother- 
hood since 1947. Mr. Byrnes has di- 
rected organizing activities of the B.LE. 
at its headquarters in Cleveland and 
has been a member of the brotherhood 
since 1917. 


TRANSPORTATION 
STATISTICS 
I) 
lake Fleet’s July Ore 


Tonnage Sets Record 


The Great Lakes fleet in July not only 
hauled the largest tonnage of iron ore 
of any month on record, but set a new 
all-time mark in the combined tonnage 
of ore, coal and grain carried in a 
month, according to Oliver T. Burnham, 
of Cleveland, O., vice-president of the 
Lake Carriers’ Association. 


In the association’s monthly tonnage 
report, Mr. Burnham showed that July 
shipments of ore, coal and grain totaled 
23,523,690 net tons. It was the first time 
in lake shipping history that the 23 
million mark had been exceeded, he said. 

“The July ore movement amounted to 
14,490,711 gross tons, compared to 1,903,- 
$72 tcns carried in July, 1952, when many 
ships were idled as a result of the steel 
and -ron mine strikes,’ Mr. Burnham 
Tepored. . 

“Shipments of ore, coal and grain 
move this season to August 1 were by 
far ‘he largest on record, reaching 
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The teletype is another service through 
which the Colonel is setting Americas 
pace for highly efficient . . . thoroughly 
DEPENDABLE TRUCK TRANSPORTA- 
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INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 
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315 pages, $4.00. Traffic Service Book Department, 815 Washington Bidg., Washington 5, D. C. 
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IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 
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TRANSFER & STORAGE CO. 
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87,397,833 net tons. The previous high 
was 81,831,527 tons in 1944. 

“July coal shipments held up sur- 
prisingly well, amounting to 5,596,688 net 
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tons. The drop in grain tonnage io 
1,690,686 net tons was less than expected 
due to the continuing heavy moveme:t 
from the Canadian lakehead.” 


Rail Operating Revenues and Expenses 
Show All-Time Peak in '53 First Half 


1.C.C. Bureau Also Compares Railroad Earnings and Expenses Since 
1946, Fixed Charges Since 1939, Relation of Taxes to Net Income 
Since 1925, and Rail Traffic Related to National Income Since 1939. 


Operating revenues of Class I rail- 
ways reached an all-time high for 
the first six months of 1953, as did 
combined operating expenses, taxes 
and equipment and joint facility 
rents, according to the monthly com- 
ment on transportation statistics 
prepared by the Commission’s Bureau 
of Transport Economics and Sta- 
tistics prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics, dated August 12. 

The comment bears a notation that 
it is released as information, not con- 
sidered or adopted by the Commission. 

The bureau said the Class I railways 
reported operating revenues of $5,327.2 
million for the first six months, an in- 
crease of 4 per cent over the $5,120.6 
million in the same 1952 period. Some 
part of the increase, it said, was attrib- 
utable to the increases in freight rates 
authorized in the Ex Parte No. 175 pro- 
ceedings. 

The 1953 revenue figure exceeded even 
the World War II figures for the first 
six-month period, said the bureau. It 
said that the increase over the 1952 
period of $1,749.6 million in revenues 
over 1946 was offset by an advance of 
$1,355.7 million in the combined operat- 
ing expenses, taxes and equipment and 
joint facility rents, that increase being 
39.6 per cent as against an increase of 
48.9 per cent in revenues. As between 
the 1952 and 1953 periods, the bureau 
said, the expenditures increased $100.5 
million, but revenues were up $206.7 
million. The bureau continued: 

“Railway operating expenses, largely 
for labor, fuel, depreciation and material 
and supplies, increased from $4,000.6 
million in the first half of 1952 to $4,022.9 
million in the 1953 period or only 0.6 
per cent. As compared with the 1946 
period, however, the increase was 30.4 
per cent. The operating expenses for 
1953 were highest ever recorded in the 
first six months of any year. 

“Net railway operating income after 
Federal income taxes amounted to $548.7 
million in the first six months of 1953 
as compared with $442.6 million in 1952 
and only $154.8 million in 1946. In the 
first six months of the eight-year period 
1946-1953 the peak of net railway oper- 
ating income, both before and after 
income taxes, was reached in 1953. The 
low ‘point in such earnings occurred in 
the 1946 period. 

“In the 1946-1953 period the peak net 
income for the first six months was 
$418.0 million recorded in 1953. Its lowest 
level, was a deficit of $21.4 million, in 
1946. This 1953 peak was 34.8 per cent 
higher than in the preceding year.” 


Referring to tables in the comment 
(not here reproduced) the bureau said: 

“In the first half of 1953 the com- 
bination of operating expenses, taxes 
and equipment and joint facility rents 
absorbed 89.7 per cent of the carriers’ 
operating revenues or less than in any 
one of the preceding seven years. The 
highest ratio for this combination of 
expenditures in the first half of the 
years 1946-1953 was 95.7 per cent in 
1946. Operating expenses absorbed 75.5 
per cent of the 1953 revenues. This 
ratio is also the lowest ratio for any of 
the first six months shown in the table. 

“Railway taxes (not shown in the 
table) increased in the 1953 period to 
12.1 per cent of the total operating 
revenues from 11.6 per cent in 1952 first 
half year. 

“In the first half of 1953 the propor- 
tion of revenues converted into net 
railway operating income after Federal 
income taxes rose 1.7 percentage points 
to 10.3 per cent, the highest of the 
eight years, from 8.6 per cent in 1952. 
The lowest ratio for this item in the 
first half of 1946-1953 was 4.3 per cent 
in 1946. In the case of net railway 
operating income before Federal income 
taxes the lowest ratio was 4.7 per cent 
in 1946 and the highest 16.2 in 1953 
percentagewise. 

“Net income after all charges also 
may be compared with revenues although 
this particular ‘net’ is affected by income 
received by the carriers from sources 
other than their own operations as 
well as by fixed charges and other 
deductions from income. However, 
including the effect of these items the 
percentage relation of net income to 
operating revenues in the eight-year 
period ranged, from a deficit situation 
in the first half of 1946 to 7.8 in 1953. 

“As indicated in the table below the 
net railway operating income of class 
I roads after Federal income taxes iD 
the first six months of 1953 versus 1952 
was up 37.8 per cent in the Eastern 
District, 18.2 per cent in the Southern 
Region, and 22.6 per cent in the Western 
District, but for the Pocahontas Region 
there was a decrease of 1.2 per cent. 

“Net income after all charges in the 
first half of 1953 versus 1952 increased 
80.0 per cent in the Eastern District, 
25.0 per cent in the Southern Region, 
and 30.6 per cent in the Western Dis 
trict. As compared with 1951 the i 
crease was much greater.” 


Fixed Charges 


Another table in the comment showed 
total fixed charges of Class I line-hatl 
railways for the years 1939, and 1946-52. 
Such charges, said the bureau, declined 
from $607.7 million in 1939 to $4708 
million in 1946, declining, excep! 
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1950, in each year in the 1946-51 period 
te a low of $419.6 million in 1951. In 
1952, however, it said, the total increased 
to $441.9 million, the highest level since 
1946. For the first five months of 1953, 
it said, total fixed charges exceeded 
those of the same period in 1952 by $2.2 
million. The bureau added: 

“The amount of income available for 
fixed charges in the postwar years exceed- 
ed $1 billion in each of the years 1948, 1950, 
1951 and 1952 and reached a peak of 
$1,316.0 million in the later year. In 
the prewar year 1939 the total was 
$724.8 million. The ratio of income 
available for fixed charges to fixed 
charges in the postwar years ranged 
from 1.69 in 1946 to 2.98 in 1952 and 
has been substantially above 2.0 each 
year since 1946. The corresponding ratio 
for 1939 was only 1.19. 


“In the first five months of 1953 the 
income available for fixed charges was 
$519.6 million as compared with $435.7 
million in the same period of 1952. The 
income in this 1953 period covered the 
fixed charges 3.09 times as against 2.63 
times in the corresponding 1952 period.” 


Tax Accruals 


The bureau included a table showing 
net railway operating income and taxes 
by five year periods from 1921 through 
1950, and for 1951, 1952, and the first six 
months of 1953. Net railway operating 
income before taxes was $1,205.1 in the 
1921-25 period, and tax accruals of $321.5 
showed 26.7 per cent of the “net” before 
taxes. Net before taxes fell to a low 
of $718.7 in the 1931-35 period, tax ac- 
cruals of $261.0 million amounting to 
36.3 per cent of net before taxes. In 
1952, the net before taxes was shown 
as $2,340 million, with tax accruals of 
$1,261.8 million representing 53.9 per cent 
of net before taxes. The same percent- 
age was shown for the first six months 
of 1953, with net before taxes of $1,191.2 
million, and tax accruals of $642.5 mil- 
lion. 
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Revenue, Ton-Miles, National Income 


The bureau also made comparisons of 
operating revenues and revenue freight 
ion-miles of Class I, II, and III line- 
haul railroads with national income and 
population for the years 1939 through 
1952. National income in 1939 was shown 
as $72.5 billion, with operating revenues 
“per dollar of national income” shown 
as 5.58 cents, and ton-miles of freight 
‘per capita” as 2,560. For 1952, national 
income was shown as $291.6 billion, and 
the preliminary figures for operating 
revenues “per dollar of national income” 
were given as 3.67 cents, and ton-miles 
of revenue freight “per capita” as 3,936. 


New Equipment 


Included in the comment was a table 
showing new trucks, freight cars, vessels, 
and planes produced in 1939, 1943, 1947, 
1951, and 1952. The bureau said that the 
figures should not be considered as show- 
ing comparable increases in “carrying 
fleets.” Thus, it said, the rail, truck, and 
air figures alike did not show military 
Vehicles released as surplus for civilian 
use aiter World War II, and that no ac- 
count was taken of retirements. 


Total civilian highway trucks pro- 
duced. light, medium, and heavy, in 1939, 
Were shown as 685,296, rising to 1,196,085 
1951, and to 947,082 in 1952. Merchant 
Yésseis built in the United States and 
documented showed 673 in 1939, with a 
high of 1,901 in 1943, 861 in 1951, with no 
igure: available for 1952. Rail freight 
‘ars 0’ Class I roads showed production 
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of 24,528 in 1939, rising to 87,727 in 1951, 
and to 67,420 in 1952. Total civil air- 
craft produced in 1939 was shown as 
3,715, none in 1943, 15,617 in 1947, 2,477 
in 1951, and 3,509 in 1952. 





Class | Railroads Had Net 
Income of $418 Million 
For First 6 Months of ‘53 


Estimated net income of 130 Class 
I railroads in June, 1953, after in- 
terest and rentals, amounted to 
$79,000,000 compared with $53,000,000 
in the same month in 1952, when 
freight traffic and earnings were ad- 
versely affected by a strike in the 
steel industry, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Asso- 
ciation of American Railroads. 


“Net income, for the first six months 
of 1953, after interest and rentals, was 
estimated at $418,000,000 compared with 
a net income of $310,000,000 in the corre- 
sponding period of 1952,” said the bureau. 

“In the twelve months ended June 30, 
1953, the rate of return averaged 4.51 per 
cent, compared with a rate of return of 
3.86 per cent for the twelve months ended 
June 30, 1952. Rate of.return, calcu- 
lated on earnings before interest and 
rentals, is based on the value of road 
and equipment as shown by the books 
of the railways, including materials, sup- 
plies and cash, less accrued depreciation. 

“Total operating revenues in the first 
six months of 1953 amounted to $5,327,- 
188,193 compared with $5,120,547,684 in 
the same period of 1952, an increase of 
4.0 per cent. Operating expenses in the 
first six months of 1953 amounted to 
$4,022,751,781 compared with $4,000,589,- 
650 in the corresponding period of 1952, 
an increase of 0.6 per cent. 

“Seventeen Class I railroads failed to 
earn interest and rentals in the first six 
months of 1953, of which nine were in 
the Eastern District, one in the South- 
ern Region, and seven in the Western 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, of 
$30,000,000 compared with $10,000,000 in 
June, 1952. In the first six months of 
1953, their estimated net income, after in- 
terest and rentals, was $146,000,000 com- 
pared with a net income of $99,000,000 in 
the same period of 1952. 


“Operating revenues. of Class I rail- 
roads in the Eastern District in the first 
six months of 1953 totaled $2,326,480,150, 
an increase of 3.2 per cent compared 
with the same period of 1952. Operating 
expenses totaled $1,812,553,163, a de- 
crease of 0.3 per cent below 1952. 


Southern Region 


“Class I railroads in the Southern 
Region in June this year had an esti- 
mated net income, after interest and 
rentals, of $13,000,000 compared with 
$11,000,000 in June, 1952. In the first 
six months of 1953, their estimated net 
income, after interest and rentals, was 
$80,000,000 compared with a net income 
of $64,000,000 in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
six months of 1953 totaled $781,874,790, 
e 
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an increase of 2.6 per cent compared 
with the same period of 1952, while op- 
erating expenses totaled $556,109,293, a 
decrease of 0.4 per cent under 1952. 


Western District 


“Class I railroads in the Western Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, 
of $36,000,000 compared with $32,000,000 
in June, 1952. Their estimated net in- 
come, after interest and rentals, in the 
first six months of 1953 was $192,000,000 
compared with $147,000,000 in the same 
period of 1952. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
six months of 1953 totaled $2,218,833,253, 
an increase of 5.5 per cent compared with 
the same period of 1952, while operating 
expenses totaled $1,654,189,325 an in- 
crease of 1.9 per cent above 1952.” 


Carload Waybill Statistics 


“Carload Waybill Statistics, 1952, 
State-to-State Distribution of Products 
of Agricuiture Traffic and Revenue, One 
Per Cent Sample of Terminations in the 
Year 1952,” has been issued by the Com- 
mission, Bureau of Transport Economics 
and Statistics, as statement No. 5327, an 
87-page tabular summary. 


Freight Car Supply Report 


US. railroads reported an average daily 
surplus of 26,506 freight cars and an 
average daily shortage of 2,186 freight 
cars for the week ended August 1 as 
against a total surplus of 28,554 cars 
and a shortage of 2,385 cars for the pre- 
ceding week ended July 25, according 
to the car service division of the Associa- 
tion of American Railroads. 
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The surplus for the latest period was 
made up as follows: Plain box, 3,617; 
auto box, 46; gondola, 2,110; hopper, 
11,942 (includes 153 covered); stock, 
2,831; flat, 45; refrigerator, 5,362, and 
miscellaneous, 553. The total shortaye 
for that week consisted of 1,594 plain 
box, 44 auto box, 286 gondola, 157 hopper 
(includes 68 covered), 43 flat, and 62 mis- 
cellaneous cars. Reports of the carriers 
showed no shortage of stock or refriz- 
erator cars. 


New Freight Car Deliveries 
In July Totaled 6,370 


Deliveries of new domestic freight cars 
in July totaled 6,370 compared with 6,463 
in June, 1953 and 5,402 in July, 1952, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly. 

The announcement added that orders 
for 1,632 freight cars were placed by the 
railroads in July. The backlog of cars on 
order as of August 1 was 47,423. 


A breakdown by types of domestic cars 
ordered and delivered in July and of 
cars on order as of August 1 follows: 


As of 
August 1 
Month of July On Order and 
Ordered Delivered Undelivered 


1,583 11,239 
261 
1,308 


Cov. Hopper 
eae 


Car Builders 
Railroad and Private 


Car Line Shops 18,889 


TRANSPORT MISCELLANY 


The inland waterways fleet has taken 
a long lead over ocean shipping in “the 
world race for supremacy in the super- 
vessel class,” according to Chester C. 
Thompson, president of the American 
Waterways Operators, Inc., national as- 
sociation of barge and towing vessel 
operators. 

“The ‘Queen Elizabeth’—longest lux- 
ury liner on the high seas—is dwarfed 
by the great integrated tows now op- 


erating on America’s 28,383 miles of in- 
land waterways,” he said. 

Mr. Thompson said that an integrated 
tow like the one in the accompanyiné 
composite photograph would measure 
1,170 feet long at the water line. The 
“Queen Elizabeth” was 987.4 feet loné 
at the water line, but her over-all length 
was 1,031 feet, he said. 

“This particular tow of eight tank 
barges has a cargo capacity of niné 
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million gallons,’ Mr. Thompson said 
“The average railroad tank car has a 
capacity of 8,500 gallons and the average 
tank truck’s capacity is 5,200 gallons. 
The super petroleum tows carry more 
cargo than the average tanker in the RAILWAY 
coastal and trans-oceanic trades. 

“These diesel-powered integrated tows z : : : 
are operating on the Mississippi and i Shap VAL WN: f, 4 SG 
Ohio Rivers and the Illinois Waterway. 
They are limited to a length of 1,000 oe thiugh the 
feet on the Gulf Intracoastal Water- : 
way, due to channel limitations of that 
inland waterway. The longest and most 
heavily loaded tows will make a 3,200- 
mile round trip in twenty days. One 
towboat of 5,200 horsepower traveled, 
53,512 miles in one year to deliver 123 
million gallons of petroleum products 
and 3,394 automobiles, trucks and mili- 
tary vehicles. 

“Super-integrated tows are also serv- 
ing other industries. There is compa- 
rable equipment for the coal, steel, grain, 
motor vehicle and other industries. 

“Recently a tow with a miscellaneous 
cargo passed through the Keokuk, Ia., 
lock on the Mississippi River with 17,000 
tons of coal, 2,400 tons of petroleum and 
800 tons of merchandise. Coal tows on 
the Ohio and Mississippi Rivers and 
Illinois Waterway frequently deliver up 
to 25,000 tons in a single shipment. 
Pilots of tows on the Mississippi and 
Ohio River can often count twenty or 
more barges in their manifest. 

“Special integrated tows have been 
developed in recent years for barging 
automobiles, motor trucks and military 
vehicles. Some of these can deliver 600 
vehicles in a single shipment and can 
load or unload that many vehicles in 
five hours. They operate on the Ohio, 
Mississippi and Tennessee Rivers. 

“Even relatively smaller tows serving 
industry and agriculture on such inland 
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and canals carry revenue cargo equiva- 
lent to from two to ten average railroad 
freight trains. 

“The inland waterways moved 325.5 
million tons or 63.25 billion ton-miles of 
freight in 1951, the last year for which 
official totals are available.” 
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R.I. Awards Scholarships 


The Rock Island Lines has awarded 
scholarships covering four-year univer- 
sity courses in engineering to sons of 
three of its employes, D. B. Jenks, ex- 
ecutive vice-president, has announced. 
The scholarships were granted on the 
basis of high school marks, particularly 
in mathematics and science, and on 
extra-curricular activities, Mr. Jenks 
said. 
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Intracoastal Waterway Map 


Publication of a new nautical chart 
No. 898 covering the Gulf Intrascoastal 
Waterway from Stover Point to Port 
Brownsville, Tex., has been announced 
by Rear Admiral R. F. A. Studds, direc- 
tor of the Coast and Geodetic Survey, 
U.S. Department of Commerce. 

Describing the 1,126-mile waterway as 
an important feeder and extension to 
the Mississippi-Ohio and the Warrior 
River systems, the department’s an- 
nouncement said that the waterway “af- 


82 


fords a natural and economical means 
of transporting a wide variety of com- 
modities produced or consumed in the 
Gulf Region.” It said the new chart 
marked completion of a series of 34 
nautical charts (Nos. 865 through 898) 
designed to provide large-scale coverage 
of the entire Gulf Intrascoastal Water- 
way from Carrabelle, Fla., to Browns- 
ville, Tex. Copies of the new chart are 
available, at 50 cents a copy, from sales 
agents, district offices, and the Wash- 
ington office of the Coast and Geodetic 
Survey. 





Wilson Freight Forwarding 


Sponsors Essay Contest 


A “sports contest” for shippers and 
traffic managers in which the sponsor 
will award a series of prizes for the best 
50-word esays which complete the state- 
ment, “We use motor carrier service be- 
cause .. .” is announced by the Wilson 
Freight Forwarding Co., Cincinnati 23, 
O. First prize is a $200 set of matched 
golf clubs. Other prizes include a $100 
hunting rifle and outfit, fishing tackle, 
bowling ball, tennis racket, and reserved 
box seat baseball tickets. Entries must 
be postmarked before midnight Septem- 
ber 10, and will be judged for originality, 
appeal, and aptness. Judges will be Gabe 
Paul, general manager of the Cincinnati 
Redlegs, Lou Smith sports editor, Cin- 
cinnati Enquirer, and Perry Ford, execu- 
tive director of the Ohio Trucking 
Association. 





Conveyor Belt Shipment 


The third conveyor belt roll of a ship- 
ment of four from Goodyear Tire & 
Rubber Co. plant at Akron, O., to a 
Texas customer is loaded into railroad 
gondola car from “low-boy” truck. Each 
roll weighs 25,000 pounds, making a to- 
tal weight of 100,000 pounds for the rail 
shipment. The shipment was part of a 













14-roll movement of 42-inch wide con- 
veyor belting to be used in a three-mile 
conveyor belt to carry lignite from a 
strip mining field to a Texas power 


plant. The company packs belting for 
long-haul conveyors in 12-foot rolls for 
easier installation at conveyor operating 
site. 


Frisco Buys Springfield Tract 


The Frisco Railway has purchased 
more than 200 acres of land east of 
Springfield. to be used for industrial de- 
velopment purposes and for the possible 
relocation of its belt line, President Clark 


Hungerford announces. The tract is east 
of US. Highway 65 and lies between 
the Frisco’s-main line to Memphis and 
St. Louis. 

Mr. Hungerford said consideration was 
being given to relocating the belt line 
to permit freight trains coming into 
Springfield from the Willow Springs sub- 
division of the Frisco to go direct to the 
yards without passing through the busi- 
ness section of Springfield; such a 
change, he said, would facilitate the 
movement of trains through Springfield 
to the yards, and would relieve conges- 
tion within the city. The land in the 
tract which is not required for right-of- 
way for the belt line will be utilized for 
industrial development, he said. 





Cotton Belt Safety Award 


An award of merit was presented by 
the National Safety Council to the St. 
Louis Southwestern (Cotton Belt) Rail- 
way on August 12 for its noteworthy safe- 
ty performance in 1952. 

The award, first offered in 1952, ac- 
cording to the railway, is given to or- 
ganizations which meet certain high 
standards of safety, and is not made on 
a competitive basis. Charles F. Alex- 
ander, industrial department manager of 
the council, Chicago, made the presenta- 
tion to H. J. McKenzie, president of the 
Cotton Belt, at his office in the Cotton 
Belt building. 


N.P.-G.N. Joint Terminal 


The Northern Pacific and the Great 
Northern railways will build a new joint 
freight and passenger depot at Daven- 


. cific forces and would start as soon as 
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port, N.D., the companies have aa- 
nounced. Davenport is on the Fargo 
southwestern line of the Northern Pa- 
cific and on the Wahpeton-Casselton line 
of the Great Northern. 


Construction of the new depot and in- 
terlocking plant, estimated at a cost of 
$36,800, would be done by Northern Pa- 









materials could be assembled, the com- 
panies said. 


They said that the depot would be a 
one story, frame structure and that an 
automatic interlocking plant would re- 
place the present manually operated 
plant. 

















Stair Steps for Livestock 


“It has been proved conclusively that 
any kind of livestock will load and un- 
load from cars easier, and with little or 
no forceful urging, when stair steps are 
provided, and there is claimed to be 
less bruising and crippling than is 
usually experienced with the cleated 
ramps” which have been used for years 
to get domestic animals to or from a 
higher or lower level, C. A. Naffziger, di- 
rector, freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads, reports. 


In a letter to loss and damage preven- 
tion officers of member railroads, Mr. 
Naffziger enclosed blue prints of a double 
deck, stair step type of loading chute 
used on the Union Pacific Railroad, with 
photographs showing livestock using the 
stair step ramps. Carriers may wish to 
adopt this type of loading chute, espe- 
cially at locations where ramps need 
to be replaced, states Mr. Naffziger. 



















































W. M. MacPherson, assistant freight 
traffic manager of the Delaware, Lacka- 
wanna & Western Railroad Co., Buffalo, 
N.Y., will retire under the company’s 
pension rules on August 31 after 50 
years of service. Effective September 1, 
E. C. Ennis will become general freight 
agent for the railroad at Buffalo and 
will be succeeded by W. S. Wilcox as 
general agent at Boston, Mass. 
ais ok * 

John H. Waspi has been appointed to 
head the safety department of Allied 
Van Lines, Inc., of Broadview, IIl., ac- 
cording to an announcement by James 
E. Hawthorne, Allied’s executive vice- 
president. Mr. Waspi came to Allied in 
1950 in the operations department and 
for the last two years has been assistant 
operations manager. The duties and re- 
sponsibilities of his new position will be 
to plan, develop and administrate Al- 
lied’s safety program and its drivers’ 
program. 

~ a 

Leon J. Roy has been appointed 
traveling freight agent of the Kansas 
City Southern Lines at Los Angeles, 
Calif., effective August 1. 

ok ~ 


-. The Bangor & Aroostook Railroad Co. 
has announced the resignation of John 
C. Gardiner, Jr., vice-president and 





PERSONAL 












general manager, effective August 1. His 
successor is W. Jerome Strout, who be- 
comes general manager—operations. 
Formerly mechanical superintendent 
and chief engineer, Mr. Strout has been 
with the railroad since March 11, 1926. 
Mr. Gardiner, a former airline execu- 
tive, joined the railroad as assistant to 
the president on August 22, 1949, be- 
came general manager on January 1, 
1951, and was made vice-president and 
general manager four months later. The 
company said Mr. Gardiner had not 
made public any announcement of his 
future plans. 






ae * * 


Wallace Nelson has assumed his duties 
as traffic manager of the Arkansas & 
Louisiana Missouri Railway with head- 
quarters at Shreveport, La., succeeding 
J. H. Shaw, who retired after more thal 


32 years of service with the company. 
~ ok ok 









Paul Somers, formerly special agent 
for the Interstate Commerce Commission 
at New York, N.Y., and’ Raymond A. 
Richards, traffic consultant and t 
publisher, have announced the opening 
of a joint office at New York specializing 


in matters before the Commission. 
a + Es 











George W. Logan, who has beer as 
sociated with Strickland Transportation 
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a sanitary engineering wendactaess: 


iu to World War I, people of the Southwest faced a serious problem in the 
widespread prevalence of malaria—a scourge that sapped the vital energy of 
workers and lowered output of farm and factory. 


The Cotton Belt organized a Sanitary Engineering Department in 1916 and, with 
assistance from U. S. Public Health Service and local authorities, pioneered a 
valiant fight against this vicious disease. 


Mosquito breeding places were eradicated, quinine distributed, camp cars 
adequately screened. Through newspaper articles, lectures, exhibits and demon- 
strations, communities along the Cotton Belt Route were educated in -the 
latest scientific methods of malaria control. 


Today the entire Southwest enjoys better health conditions because of the Cotton 
Belt’s educational work over the years. 
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it’s moving! 
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Santa Fe 
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No change of carriers... No delays 
when you ship SANTAFE ALL THE WAY 





reach 


NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 


UNITED 
AIR LINES 








Co., Inc., as sales representative for the 
last two years, has been appointed sales 
manager at Dallas, Tex., to take charge 
of customer service and relations in the 
Dallas-Fort Worth, Tex., area, the com- 
pany has announced. 
ce * * 

R. G. Matthews has been appointed 

general freight and passenger agent of 


the Missouri-Kansas-Texas Railroad Co., - 


Los Angeles, Calif., effective August 1, 
succeeding A. W. Bonnycastle, who re- 
tired on that date after more than 33 
years of service. A. E. Brownell has 
been appointed commercial agent at 
Los Angeles, succeeding Mr. Matthews, 
and W. H. Hickman has been made per- 
ishable freight agent at the same loca- 
tion, succeeding Mr. Brownell. G. J. 
White has been appointed to the newly- 
created position of general freight and 
passenger agent of the M-K-T at San 
Francisco, Calif., and the position of 
general agent there has been abolished. 
me * of 

Ed Oberfeld has been appointed gen- 
eral freight agent at Cleveland, O., for 
Interstate Motor Freight System. He 
will supervise sales in the area -served 
by the company’s Cleveland, Akron and 
Toledc, O., terminals. Mr. Obhberfeld 
joined Interstate as commercial agent 
at New York, N.Y., in October, 1950, 
was promoted to general agent there in 
1951, and had served as assistant to the 
vice-president—traffic at Grand Rapids, 
Mich., since September 8, 1952. 

* Me * 


Kenneth G. Foster, Jr., president of 
Foster Freight Lines, Inc., Indianapolis, 
Ind., has announced appointment of 
Robert E. Bush, formerly administrative 
assistant of the company, as head of 
operations for the common carrier 
freight trucking concern. 

* a a 

John N. D. Grose, customhouse broker 
and former special traffic representative 
and assistant secretary, American Ex- 
press Co., has annovnced his association 
with the customhouse brokerage and 
forwarding firm of V. G. Nahrgang, De- 
troit, Mich., as foreign traffic consultant 
and customhouse broker. 

ae nt ak 


Lewis A. Lapham assumed the duties 
of his new position of executive vice- 
president of Grace Line on August 1. 
He recently resigned as president of the 
American-Hawaiian Steamship Co., with 
which he became associated in 1937. 

a a * 

The Quanah, Acme & Pacific Rail- 
way, a subsidiary of the Frisco Railway, 
has announced several changes in traf- 
fic personnel which include appointment 
of J. G. Martin, former general agent 
at New York, N.Y., as general eastern 
agent. R. L. Nixon has been promoted 
from commercial agent to general agent 
at New York; James J. Collins, formerly 
commercial agent in New York _ for 
Acme Fast Freight, has been appointed 
as successor to Mr. Nixon; and Frank 
H. Myers has been promoted from com- 
mercial agent at Charlotte, N.C., to 
general agent there. 

K TR ak 

Appointed sales representatives for 

Pacific Intermountain Express are 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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“Shippers Agree... 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 


The 


Memphis Gateway 


affords the fast route for 
shipments to and from the 


SOUTHEAST 


when you specify 


Your Railroad for fast, efficient freight service 


~~ GREASE-LUBRICATED TIMKEN® 
BEARINGS GO FROM WHEEL-TURNING 10 





WHEEL-TURNING WITHOUT ATTENTION 


Operating tests prove it! 


Operating tests on trains in regular serv- 
ice show that grease-lubricated Timken’ 
bearings on passenger cars and diesels 
will go a full wheel-turning period with- 
out attention. 


This offers railroads important new 
economies because man-hours previously 
needed for frequent checking and addi- 
tion of lubricant between wheel-turnings 
are eliminated. 
Get our help in investigating grease |ubri- 
cation of Timken bearings on your rail 
road. Write The Timken Roller Bearing 
Company, Canton6, Ohio. Canadian plant: 
St. Thomas, Ontario. Cable address: 
“TIMROSCO”. 
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D&H TRAFFIC 
OFFICES 
ARE LOCATED AT: 


Albany, N. Y. 
Atlanta, Ga. 











Boston, Mass. 
Buffalo, N. Y. 
Chicago, III. 
Cleveland, O. 
Detroit, Mich. 
Montreal, P.Q. 
New York, N. Y. 
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1@ it! Philadelphia, Pa. 

ular serv- Pittsburgh, Pa. 

A yee St. Louis, Mo. 
‘riod with- San Francisco, Cal. 

Scranton, Pa. 

revioutll Winston-Salem, N. C. 
and addi- | 
el-turnings # Consult the Traffic Representative at your nearest 
— ss Di ‘aware and Hudson Railroad Office for detailed 
n your rail { iniormation about routes, rates and service .. . or 
ae Rag oe special handling of your shipments when needed. 
e address: 
[APERE® 
ROLLER 


BEARINGS 


The Gateway fo and from New England 
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Through the marshalling yards at Mechanicville, 
N. Y., connection is made between the Delaware 
and Hudson Railroad and the Boston and Maine 
Railroad to form an important and dependable 
gateway for the fast movement of freight traffic, 
both eastbound and westbound, between New 
England and the South and West. 


Prompt transfer of traffic is expedited at Mechanic- 
ville through the operation of Delaware and 
Hudson trains direct to the Boston and Maine 
yard eastbound, and Boston and Maine trains 
direct to the Delaware and Hudson yard west- 


bound. 


The-Delaware and Hudson operates three through manifest 
trains daily, in both directions, between Mechanicville 
and Binghamton, N. Y., and between Mechanicville and 
Wilkes-Barre-Hudson, Pa. These trains are operated as part 
of a coordinated through service between important eh 
in connection with the CRRofNJ, DL&W, Erie, LV and 
PRR on the one hand, and the B&M on the other. On-time 
operation and careful handling are featured. 
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[ LAWARE & HUDSON RAILROAD CORPORATIONS a7 F Albany 1,N. Y. 





Will the trucking industry 
spend *63 billion in 1975? 





ee arene T1. 
“TRUCKS IN 1975 
t} | || You ought to know—if you 
} i or your customers sell any 
, product or service to the 
trucking industry! This fas- 
cinating study, a conserva- 
tive projection of present 
| trends, will give you a new 












vista of expanding oppor- 
tunity in the years ahead. 
Don’t miss it! 


““TRUCKS IN 1975°' 
by Carroll J. Roush 


Write today for your FREE copy to: 
Public Relations Department 
American Trucking Associations, Inc. 
1424 Sixteenth St., N.W. 
Washington 6, D. C. 
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SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
490” STREAMLINERS 


CHICAGO and 


NORTH WESTERN 
SYSTEM 








Consignee: 


OVERSEAS 









Let us help you with p 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 


Guit, Mobile & Onio 
Atte ovle 








Joseph L. Graves, at St. Louis, Mo.; 
Vincent A. Strate, at Los Angeles, Calif.; 
John H. Jaeschke, Jr., at Washington, 
D.C., and Louis F. Anzore, at San Fran- 
cisco, Calif. At Salt Lake City, Edward 
J. Green, native of that city, has been 
added to the sales force as has Len R. 
Larson, formerly with P-I-E as a series 
representative at Ogden, Utah. 
* * oe 


Appointment of six key officials for 
Northwest Orient Airlines’ continental 
division has been announced by Mal- 
colm S. Mackay, vice-president in charge 
of the newly-created division. They are: 
Russell G. Collins, sales manager; T. W. 
Cummins, operations manager; M. A. 
Kennedy, personnel manager; George 
E. Masters, public relations manager; 
R.: W. Chambers, properties manager, 
and K. G. Schultz, budget manager. All 
will have headquarters at the company’s 
general office in St. Paul, Minn. 


* om *” 

Hartford Transportation Co., Inc., of 
Newington, Conn., has announced ap- 
pointment of R. B. Dilts as general traffic 
manager and F. A. Sorano as assistant 
traffic manager. 

* * * 

Appointment of Anker Palvig as cargo 
sales manager for Scandinavian Airlines 
System, Inc., with headquarters in New 
York, N.Y., has been announced by 
Warren E. Kraemer, general traffic and 
sales manager. Mr. Palvig has been asso- 
ciated with the company for the last 
six years and formerly held the position 
of assistant New York district manager 
in charge of cargo. 


NEWS OF 
TRAFFIC CLUBS 





The water committee of the Traffic 


Club of Greater Los Angeles held a din- 
ner meeting on August 5 at the Sports 
Club. Lawrence D. Bradley, Jr., attorney, 
addressed the group on various phases of 


admiralty law. . 
* * * 


The Freight Traffic Institute Alumni 
Association, Chicago, IIll., is making plans 
for its annual summer picnic to be held 
on August 30 at Nomak’s Grove, outside 
of Chicago. The picnic committee is 
headed by Adam Wanaski of the Re- 
fiector Hardware Corporation. The pro- 
gram, according to Jerry K. Molton of 
the association, will include contests and 
games and door prizes. 

a * * 

The Cleveland (O.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., has elected Arthur A. Masciere, 
of the traffic department of Thompson 
Products, Inc., as its president for the 
1953-54 term. Other officers are Law- 


To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 
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Reliable 
INTERCOASTAL 
SERVICE 













The Pacific Coast Direct Line serving 
Philadelphia... .Chester. . . Baltimore 
.-. Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 
Main Offices: San Francisco. 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 
























On 






















5,000 MILES SERVING: 


Missouri Oklahoma Mississipp! 
Kansas Texas Alabomo 
Arkansas Tennessee Florida 









Marketing and 





Traffic Management 


By G. Lloyd Wilson 


This book shows the relationship of 
transportation to marketing and the role 
that traffic management plays in the as- 
sembly, transportation, storage, sale and 
purchase of goods from the time and place 
where they are produced to the time and 
place where they are consumed. 


The last two chapters include an inter- 
esting discussion of the Supreme Court's 
decision in the Cement Institute Case re- 
garding the basing point system and its 
impact upon pricing practices. 


$3.00 


The Traffic Service Corp. 
815 Washington Bldg. 








Washington 5, D. C. 
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rence R. Sharp, Baltimore & Ohio Rail- 
road, first vice-president; Frank V. 
Baldo, C.C.C. Highway Inc., second vice- 
president; James H. Suthann, Chesa- 
peake & Ohilo Railway, secretary, and 
Stanley J. Waitekunas, Commercial Traf- 
fic Co., treasurer. New directors are Ar- 
mand A Cesa, Norwalk Truck Line, and 
Russell T. Stauffer, Lincoln Electric Co., 
the latter named to fill the unexpired 
term of Frank Baldo. 
oo * « 

The Norfolk-Portsmouth (Va.) Traffic 
Club will resume its regular meetings on 
September 16 with a meeting at the Nor- 
folk Yacht and Country Club at which 
time it will honor steamship lines serving 
the area. L. E. Pentecost will serve as 
program chairman. 

* . * 

As a result of a survey conducted by 
the Albuquerque (N.M.) Traffic Club, an 
advanced course and a basic course in 
transportation will be offered by the 
University of New Mexico this fall. T. 
J. Jorgensen, president of the club, said 
that the university conducted an evening 
class in the extension school in 1952 
and was considering enlarging the pro- 
gram this fall. He said the university’s 
courses were based on preference ex- 
pressed in a questionnaire which was 
mailed to local business establishments 
asking that employes indicate their pref- 
erence of courses. He said that basic 
transportation problems as well as an 
advanced class on tariffs and rates would 
be offered. 

* *K x 

The Columbus (0O.) Transportation 
Club will hold its annual autumn golf 
outing and dinner at Harbor Hills Coun- 
try Club, Buckeye Lake, August 27, it has 
been announced by Ralph E. Allen, com- 
mercial agent of Cleveland, -Columbus 
and Cincinnati Highway, Inc., chairman 
of the club’s entertainment committee. 

ok * * 

The Traffic Club of Washington, D.C., 
is planning a family picnic for August 
22 at Bay Ridge Beach, Maryland. There 
will be games and prizes. 

* a * 


The Traffic Club of the Providence 
(R.I.) Chamber of Commerce will hold 
its sixth annual clambake on September 
9 at Francis Farm in Rehoboth, Mass. A 
program of contests and games, includ- 
ing golf, is being arranged by the enter- 
tainment committee. 

* * + 

The West Towns Traffic Club will 
hold its annual smoker and smorgasbord 
on September 15 at Clearing, Ill., Ar- 
thur H. Minea, of Clipper Transit Co., 
has announced. 

* ok * 

The Transportation Club of Buffalo, 
Inc., will hold its annual stag outing on 
September 1 at the Buffalo Trap and 
Field Club. The program will include 
games and prizes with dinner in the 
evening. U. C. Fischer is committee 
chairman. The club has set November 
12 as the date for its annual dinner at 
the Statler hotel, Buffalo, N.Y. 

oe oe * 


The Traffic Club of Chicago will hold 
its final 1953 golf outing August 27 at 
the Calumet Country Club, at which 
time the six qualifiers from earlier out- 
ings will engage in medal play for the 
club championship, it is announced by 
Harry Stockdale, chairman of the sports 
and pastimes committee. 

* - . 

The Motor City Traffic Club, Detroit, 
Mich., will hold a golf party at Western 
Golf Club on August 18. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Situations Wanted 


RATE CLERK—graduate of Freight Traffic 
institute and Motor ‘lransport Rate College. 
542 years experience with traffic bureaus alid 
industry, seeking permanent position in Chi- 
cago area. Box 478. 











Educational Books anal Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed Over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 








WHEN DOES TITLE PASS, $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in. non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





CAPABLE TRAFFIC 
- PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o' 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties 
in a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF § .CADEMY OF 
ADVANCED TRAFFIC # ADVANCED TRAFFIC 
dison $?.§253 Broadway 
icago 2, Ill. f New York 7, N.Y. 
615 Griswold Ave. §1422 Chestnut St. 
Detroit 26, Mich. 8Philadelphia, Pa. 
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Selling 
Freight 
Services 
3rd booklet ready 


Nine articles from Mr. Schuyler 
Hopper’s popular series in TRAF- 
FIC WORLD have been reprinted 
in booklet form and are available 
at the following prices . . . 


1 to 4 copies 
25 cents each 


5 to 20 copies 
20 cents each 


over 20 copies 
15 cents each 


Articles in this booklet are: 


What's top management going to do 
about service selling? @ How can 
freight solicitors gain stature? @ 
Could ‘solicitors’ become carrier 
‘representatives’? @ Top manage- 
ment is doing something about serv- 
ice selling @ An open letter to all 
readers of the Schuyler Hopper ar- 
ticles @ Can incentive payments be 
applied to transportation selling? @ 
Three carrier executives discuss steps 
toward improved transportation sell- 
ing @ Here’s what a carrier rep- 
resentative can do for a shipper @ 
Incentive payments spark: this car- 
rier’s service-selling program 


Booklets 1 and 2 also available at the 
same prices. 


Write to: 
The Circulation Director 


Traffic World 


815 Washington Building, 
Washington, 5, D. C. 


TRAFFIC DATES 


SEPTEMBER 


9-10—Ohio Valley Transportation Advisory 

Board, Louisville, Ky. 

10-11—American Society of Traffic and Transpor- 
tation (second national conference and 
seminar, and annual meeting), Pittsburgh, 
Pa. 

10-11—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

15  —Southern Traffic League, Charlotte, N.C. 

16-17—Southeast Shippers Advisory Board, Char- 
lotte, N.C. 


16-17—Trans - Missouri-Kansas Shippers Board, 
Tulsa, Okla. 


16-17—Allegheny Regional Advisory Board, Can- 
ton, O. 

16-19—Treasury Division, Association of Ameri- 
can Railroads, Mackinac Island, Mich. 

17-18—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

21-23—Associated Traffic Clubs of America (30th 
annual meeting), Boston, Mass. 

21-24—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), New York, N.Y. 

21-24—Propeller Club of the United States (an- 
nual convention), Cleveland, O. 

22  —Southwestern Industrial Traffic League, 
Houston, Tex. 


22-24—Southwest Shippers Advisory Board, Hous- 
ton, Tex. 

23-24—Atlantic States Shippers Advisory Board, 
New York, N.Y. 

23-25—New England Shippers Advisory Board, 
Poland Springs, Me. 

23-27—Local Cartage National Conference (10th 
anniversary convention), St. Louis, Mo. 

28-30—Signal Section, Association of American 
Railroads, St. Louis, Mo. 


Annual Dinner Dates 


SEPTEMBER 


—Women’s Traffic Club of Denver, Denver, 
Colo. 

—Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


OCTOBER 


—Albuquerque Traffic Club, Albuquerque, 
N.M. 

—Women’s Traffic Association of Jackson- 
ville, Jacksonville, Fla. 

—Columbia Traffic Club, Columbia, S.C. 

—Raritan Traffic Club, New Brunswick, N.J. 

—Traffic Club of Baton Rouge, Baton 
Rouge, La. 

—Transportation Club of Evansville, Evans- 
ville, Ind. 

—Transportation Club of Des Moines, Ia., 
Inc., Des Moines, la. 


‘NOVEMBER 


—Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 

—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


—Transportation Club of Decatur, Decatur, 
Hl. 


—Northeastern Motor Carrier Claim Con- 
ference, Baltimore, Md. 


OCTOBER 


6-8 —National Association of Shippers Advis- 
ory Boards, Omaha, Neb. 

13. —National Defense Transportation Associa- 
tion (annual meeting and forum), Louis- 
ville, Ky. 

20 —College of Advanced Traffic Alumni As- 
sociation (annual reunion), Chicago, Ill. 

20-22—-Communications Section, Association of 
American Railroads, San Antonio, Tex. 

20-22—Society of Industrial Packaging and Ma- 
terials Handling Engineers (Exposition, 
Packaging Competition and Short Course), 
Boston, Mass. 

21-22—Mid-West 
Peoria, Ill. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif. 


NOVEMBER 


5  —Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 

16 —Southwestern Industrial Traffic League, 
New Orleans, La. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 


2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 


7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 


JANUARY 


28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


Shippers Advisory Board, 


of Traffic Clubs 


12 —Indianapolis Traffic Club, Indianapolis, 
Ind. 

17. —El Paso Traffic Club, El Paso, Tex. 

17. —Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

18 —Transportation 
Bloomington, Ill. 

19 —Transportation Club of Peoria, Peoria, Ill. 

20 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

25 —Denver Commercial Traffic Club, Denver, 
Colo. 


Club of Bloomington, 


DECEMBER 


—Canton Traffic Club, Canton, O. 

—Traffic Club of Detroit, Detroit, Mich. 

—Traffic Club of Minneapolis, Minneapolis, 
Minn. 

—Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

—Flint Traffic Club, Flint, Mich. 

—Appalachian Traffic Club, Kingsport, Tenn. 

—Traffic Club of Tulsa, Tulsa, Okla. 

—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

—Trdnsportation Club of Louisville, Inc. 
Louisville, Ky. 

—Transportation Club of Denver, Denver, 
Colo. 
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Shipping men who use the Baltimore & Ohio’s 


Sentinel Service on carload freight have for- 
er Con- 


gotten their former worries of being “stood 
League, up” by a delayed freight car. Sentinel Service 


operates on dependable schedules from 
(annual 
=xecutive ; 


: siding to siding. 





Sentinel Service can be likened to a con- 
; Board, 


siderate husband—it does not forget that you 
are waiting. Through its “Automatic Records” 








'y Board, 


feature, shippers and receivers are notified 
ia it s | immediately of any schedule interruptions and 
or iruc | ‘ 
meeting), | | reforwardings. You can make plans confidently 


through Sentinel Service! 








Even if your plant is not on B&O lines 
you can benefit, for Sentinel Service is applied 
to your cars while on B&O lines. Ask our man! 
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In the New York Central area, 


private power companies are adding 15 Million Kilowatts of New Generating Capacit 


Se 


PRODUCTION FOR FREEDOM is the theme of the private power 
companies .. . keynoting the biggest expansion program of any 
U. S. industry. In the territory served by New York Central, 
they’re investing $6 billion in new facilities. A mighty surge 
of new, low-cost electric power for your new plant to tap! 


KILOWATTS BY THE CARLOAD! Most of the 15 million new kilo- 
watts added and being added in the 1945-54 period will flow 
from efficient new coal-burning power plants. And with 28 000 
new coal cars added to its fleet since 1945, New York Central is 
well equipped to deliver those “kilowatts by the carload.” 
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TRANSPORTATION FOR FREEDOM! Matching this electrical ex- 
pansion is New York Central’s own progress program. It means 
the most modern transportation ... for everything the electrical 
industry uses . . . and for everything power helps produce. 
Another reason to give your new plant a “CENTRAL” LOCATION! 
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CHOOSE A “CENTRAL” LOCATION in this key area . . . where elec- 
tric power and pure industrial water are both abundant... 
and where markets, materials and manpower meet! 


NEW YORK CENTRAL 


THE WATER LEVEL ROUTE 





